uring 1934 numbered 219 
compared with 203 millions 


Business 


The Price of Wheat 


What Minimum — 
Will Be Fixed? 


Guinea Pig 
Directors Hit 
By Investigator 


Mr. Stevens and 


What Minimum 
Price for Wheat? 
O REASONABLE Canadian 
doubts the importance of the 
farmer in this Dominion. Nearly 
one out of every three earners in 
the country is an agriculturist. 
Including those indirectly depend- 
ent on the soil, this ratio probably 
amounts to something nearer one 
half than a third. 

Nor is there much room for doubt 
as to the importance of wheat in our 
farm balance sheet. This crop alone 
has netted Canadian farmers al- 
most $3 billion at farm prices in 
the past ten years, It is by far our 
biggest single export item. 


BVIOUSLY there is wide na- 

tional interest.in the basis on 
which the 1935-36 crop (probably 
‘the first normal crop in four years) 
is to be marketed by the proposed 
government control board. Politi- 
cal groups in the West are trying to 
persuade the farmer that it is in his 
interest to press for a high initial 
payment on the new crop. The 
figure of 80 cents a bushel is urged 
by <Alberta’s Premier Reid and 
others. It is argued that the farmer 
needs this much money to net him a 
fair return on his investment; that 
anyway this is quite a,/reasonable 
price when balanced. against the 
“protected” prices farmers have to 
pay for the goods they buy. 

But 80 cents a bushel is probably 
10 cents a bushel more than wheat 
can. be gold for even now, at the 
tag end the marketing year;, it 
may be considetablygnore than. the 
price which @ 400 million bushel 
crop will bring when marketed 
along with a 200 million bushel 
carryover. Simple arithmetic shows 
the difference might easily amount 
to 75 or 100 miillion dollars —the 
equivalent of another C.N.R. 
deficit. It would have to come’out 
of the public purse, of course— 
would be paid ultimately by Can- 
adian wage-earners—at least a third 
of whom are themselves farmers. 

+ ” - 


ADMIRER the price a farmer 
pays for commodities is high in 
relation to present price level of 
farm products. But trying to level 
this out by laying a new financial 
burden on himself and other wage- 
earners is no real solution to the 
problem. On the contrary such a 
procedure would aggravate the 
dilemma by bringing new wheat into 
production as a result of the artifi- 
cially high) domestic price; would 
tend to inflate wheat production 
costs at a time when a successful 
wheat sales policy depends on keep- 
ing costs at the lowest possible 
figure and marketing every -pos- 
sible bushel as cheaply as we can. 
It would further antagonize the 
very markets we are so anxious to 
cultivate. 

There has been little quarrel with 
the decision of Parliament to con- 
tinue to aid western wheat growers 
in their .ptesent dilemma. The 
policy is based on the assumption 
that wheat-growers must not be 
left unsheltered when everyone 
else is protected. But the chief aim 
of the new control board must be 
to market our wheat as quickly and 
profitably as humanly possible. 
Wise leadership should sense at 
once the folly of upsetting this pro- 
gramme by announcing as a politi- 
cal vote-catcher, a wholly unsound 
and artificial minimum price for 
the new crop. Mr. Bennett, we hope, 
will be wise enough to resist this 
demand. He must be fair to farmers, 
but he must also consider their 
long-term inferests and be fair to 
the country too, 

. - e 


The Directors 
Did Not Direct 


HE comment that The Financial 


Post would make on recent 
revelations about the Manufacturers 
Finance Corporation swindle is the 
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PARTY FUNDS) In Nippon Trade War| 


War Chests Low as Lead- 
ers Prepare For 
Campaign 


NEW PARTY CHANCES 


Ottawa Speculates on Stevy- 
ens Support—Some Injury 
to Conservative Party 
Conceded 


From Our Own Correspondent 

OTTAWA, — With Hon. Harry 
Stevens away to the west and J. S. 
Woodsworth busy in Saskatchewan, 
the general election only lacks the 


unlimbering of the big guns—Rt. 
Hon. R. B. Bennett and Rt. Hon. W. 
L. M. King. 

Unless there is a sudden change 
in the next few weeks, all the poli- 
tical parties will-be complaining of 
the depression. It is apparent that 
campaign funds are very low. This 
applies not only to the minor but to 
the major parties. . 

Speculate on Stevens 

The Reconstruction party con- 
tinues. to attract most. interest at 
Ottawa because it is difficult to ap- 
praise its progress. Mr. Steven’s 
mail bag is heavy, running to about 
300.Jetters per day. And money con- 
tributions are trickling in. 

While it is conceded that the Re- 
construction party has made an ap- 
peal to the masses, it is not yet clear 
what manner of organization Mr. 
Stevens will be able to build up. 
Retail merchants organizations in 


‘the main are behind him. There is, 


however, nothing unanimous in 
their individual member support. 
Likewise, Mr. Stevens is attracting 
aid from manufacturers. War- 
ren K: Cook, the president of the 
new party, is one such. Many 
others, desiring relief from so-called 
mass buyers, are backing the Stev- 
ens crusade for ‘business regulation. 
Finally, there is. evidence to indi- 
cate that the United Church is most 
symipathetic. This is not as an organ- 
ization or a denomination, but in the 
sense that some of its ministers find 
the man and his policies attractive. 

Tt will; probably, be three.or four 
‘weeks, however, before the true 
position is disclosed. 

The impact of the Stevens party 
on the Conservative organization 
has been noticeable. It is the gen- 
eral view at Ottawa that if Mr. Ben- 
nett continues to ignore the situ- 
ation, it may easily bécome very 
marked. 


A few Bennett clubs have become 
Stevens clubs. The Conservative 
executive of Hull, Que. went over 
in.a body to Stevens. 
former Tory organizations ‘have 
swung over. The only areas where 
the Reconstruction party seem to 
have failed to make some impres- 
sion are the western provinces and 
the Maritimes. 


SEE ELECTION 
NO HINDRANCE 


TRADE PARLEY 
egotiatlons With U. S. 
elayed by A. A. A. 
Amendments 


From Our Own Correspondent 
WASHINGTON, D.C. — Rumors 
that United States is unlikely to con- 
clude negotiations for a trade agree- 
ment with Canada until after the 
general election are vigorously 
none enemy. set ae is 
ol up con on the 
my, cath is said, is the bit- 
ter and long drawn out debate in 
the U.S. senate over amendments to 
the Agricultural Administration Act. 


AAA, Snarl 

Among these amendments are two 
which would vitally affect a foreign 
trade agreement. They include: An 
amendment offered . by Senator 
Robert D. Carey, Republican, of 
Wyoming which forbids making a 
foreign trade agreement covering 
any commodity in the A.A.A. pro- 
gramme. e 

An amendment inserted in the 
house but subsequently removed by 
the senate committee providing for 
presidential authority to ithpose a 
compensatory tax or quota or both 
on any foreign imports found by the 
tariff commission to be in “unfair” 


same comment we made seven years! sdian 


ago: 


“The present sorry state in the 
affairs of the Manufacturers Fi- 


istinguished names 
directorate. Well-known citizens 
in every part of Canada, some of 
them politicians of no little note, 
were members of the board of 
this company. Now it has gone 
to the wall, and while the share- 
holders’ meeting to Which the 
liquidator will make his report 
has yet to be held, enough has 
been disclosed to The Financial 
Post to indicate that it was bad 


(Continued on page 2, col. 3) 
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cession entitling U.S imports to the 
Canadian intermediate tariff. 
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Stake $20,000,000 ~ 
In Tis War Threat 


BUSINESS RIS 
MORE GRADUAL 
INSIX MONTHS 


Trend Since 1933 Con- 
tinued at Slower 
Pace — 


INDEX UP 7 P. C. 


Canada’s journey on the road td} 


prosperity advanced further in the 
first half of 1935. But the pace ha: 
been more moderate, ‘The Financial 
Post Business Index, a comprehen- 
sive measure of the trend of opera- 
tions in terms of actual volume, con- 
tinued its upward course through- 
out the period with but a slight 
reaction in January. As compared 
with the first six months of 1934, 
there was a gain of almost seven per 
cent, " : 
Rise Unmistakable 
During the summer of 1933, there 
was a remarkable burst of activity. 
While the pace of that period. has 
not been maintained, continuance of 
the revival begun in that year is 
unmistakable, statistics reveal. Con- 
ditions are now at a point well over 
40 per cent above the depression 
low. From a general standpoint, set- 
backs in the past two years have 
been minor in character. The up- 
ward trend during the period has 
lent color to the hope of further 
gains as constructive factors gather 
momentum. 
Production Gains 
A highlight in the general produc- 
tion situation of the last six: months 
has been one of the most active 
seasons in the history of the auto- 
mobile industry. Sugar production 
jumped nearly 22 per cent. Heavy 
replacement demand for boots and 
shoes increased ut almost 18 per 
cent. Crude eum imports at 
442.6 million gallons were well ahead 
of last year. Output of pig iron 
showed an abrupt rise of 65 per cent. 
Gains in the new business obtained 
by the construction industry were 
marked. 
Some Recessions 
There is, of course, another side 
to the story. e the gain of 7 per 
cent men above reflects an 
advance for the average of 47 fac- 
tors, it should not be inferred that 
each of the industries shared in the 
improvement. Wheat flour produc- 
tion was down six per cent, rubber 
imports declined, steel production 
was not quite as heavy and imports 
of raw cotton and wool have shown 
a sharp drop of about 30 per cent. 
However, the general compilation 
shows advances more than counter- 
balance es. 
Picture 


Financial 
Most significant of the factors fh 
the financial background is consid- 
ered the in high-grade bond 
(Continued on page 2, col. 6) 
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Japanese Bluff, Carried| 


Too Far to Permit 
-  Rétreat 
WORLD THREAT 
British Trade Assailed in 
Egypt Then Australia— 


Was Canada to Be 
Next? 


From Our Own Correspondent 


~ 


- OTTAWA.—Six months negotia-| 


‘tion have failed to avert tariff 


mene Ginn Pig 


other considerations and, 
reality, left the government little 
choice as between meeting the de- 
mands of Tokio and offering deter~ 
mined resistance. 

It would appear that in addition 
to trade rivalry there ‘are elements 
of world politics involved. The Ben- 
nett government undoubtedly faced 
the question in a serious ‘way, mak- 


vantage which she On Japan’s 
part it looks as if the entire negoti- 
ations were carried along on an as- 
sumption that Canada would yield 
rather than forfeit $16 millions of 
trade. But when Tokio discovered 
that Premier Bennett was not bluf- 
fing, the game had been carried too 
ade? make a graceful retreat pos- 
e. 

In addition to direct trade there 
are said to be $4 millions of indirect 
imports but inasmuch as the gov- 
ernment statistics do not show them 
as coming from Japan it is doubtful 
if the surtaxes can be applied. Here- 
in lies one loophole which the Tokio 
authorities may rely upon as de- 
feating, in .whole or in part, the 
decision of the Bennett government 
to retaliate. This indirect trad 
comes entirely through the United 
States. 

The fifty per cent Japanese sur- 
tax will apply to lumber, pulp, flour, 
starch, packing paper, match paper. 
gluten: and minor items. 

It will be noted that the list 
of taxed items ating from 
Tokio does not clude nickel, 
copper, and other metals. Unless 

gap is filled in, one fourth of 


B.C. Hit 

Word from Vancouver states that 
the surtex on lumber and pulp has 
already had a crippling effect on 
forest industries of British Colum- 
bia. Such a levy means a complete 
embargo. For the first time in years 
shipping men state ‘that they have 
not had a gingle order from Japan 
on .their “books. 


—Drawn for The Financial Post by R. Kaell. 


, 
TIME TO PUT ON HIS “LONGERS” 


Directors 


Manufacturers Finance 


Slammed 


Teneiel Better Sale 
May Delay Wheat Bd. 


From Our Own Correspondent 
OTTAWA.—It is now re- 
that the government 
plans no immediate action on 
appointment of the proposed 
wheat board. The present 
idea, according to opinion in 
well-informed circles -is that 


the board as long 
» in the- hope of 


ow a comparatively 
small loss. The declaration of 
a fairly high minimum :price 
on the new crop is also de- 
sired. No action is anticipated 
in any case until a clearer 
idea is obtainable as to rust 


MOTOR CAR SALES 


FIRST SIX MONTHS 
SOAR ABOVE 1934 


In the first six months of this year 
automobile sales in Eastern Canada 
were up almost to the nine months 
figure of last year. This was in 
eae, 69 Secnaate tp: Jane- ee, 
which at 8,226 cars, were over 1,000 
less than a year ago. Total sales for 
the half year were 42,167 units as 
ae ee 

Rete iene ex Sesprenan dinisto gen- 
eral, although Ford, Pontiac and a 
few others moved up, For the six- 
month period, however, most of 

makes show material gains. 


Pulp mills will be hard hit, if the |. 


surtax remains in effect for tong. 
Japan had been regarded as one of 
the most dependable customers for 
. Newsprint is not aff i 

ntil a few years ago Japan was 
self-supporting in newsprint, but re- 
cently consumption has been s0 
great that imports from Canada and 
other countries have been impera- 
tive. Japan would only be hurting 
herself if she put additional tariff on 
newsprint. 


(Continued on page 2, col. 5) 
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by Godfrey 


Political Grandees Lured 
to Act as Stock 
Sales Front 


RUBBER STAMPS 


Incompétent and Dishonest 
Management — Board 
. ‘Failed in Plain Duty 
—No Prosecutions 


The career of Manufacturers 


Finance as revealed by the| of 


Ontario es Commissioner, is 
a shining example. of all that such 
a career should not be. It was born 
in ‘iniquity and ended in disaster. 
In it Were exemplified the most 
glaring evils of the financial epoch 
that came to an end in 1929. 

‘The findings of fact by Johr M. 
Godfrey, Ontario Securities Com- 
missioner, after holding a royal 
commission into circumstances sur- 
rounding the sale of securities, show 
that its affairs were conducted from 
the start with a scandalous disre- 
gard for the interests of sharehold- 
ers and the public. Directors did 
not direct, management was both 
incompetent and dishonest and 
accounting practices were dam- 
nable, _ 

Window-Dressing 

The names of prominent men as 
directors, annual reports of profits 
that never were realized, illegal 
declarations of dividends and insur- 
ance designed not to make things 
safe but to make the public think 


so, were all used as “front” for the | Dom. 5 
sale of securities to the public. The | Fraser Cos. 


latter had upwards of $3 million 
taken from it and the liquidator, 


Reminiscent of countervailing 
duties, - has retaliated to 
Japan's super tariff. Is “retraction 
possible? Page 1. Militant imperial- 
ism is behind Nipponese policy. 
Page 6.-Also Page 11 


Golds Weaken 


Weakness in leading gold stocks 
analyzed for investors. They still 


yield more than¢prime industrials. 
But is the cream off? Page 20 


Textile Tendencies 

Bri and Japanese’ tariff friction 
with ada makes .The Post’s sur- 
vey of textiles. parti timely. 
Canadian mills are active in cotton, 
woollens and silk, The industry re- 
viewed for investors and 

men. 
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Investors’ Index 


Inter City Baking dividend ..s.. 9 
Rogers Majestic higher earnings 17 
’*Pek Electric plan support 

Pickle Crow to enlarge mill 

Inter. Mining equity up . 


INDUSTRIALS, UTILITIES, ETC. 
Abitibi. ....10 Ham, Bridge. 9 
Acme Glove. .10 Howard Smith . 10 
Alta-Pac. Grain 10 Inter. Power .. 10 
Alexandra Apts. be 
igoma Cons. . . 

anami 
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G. T. Clarkson, indicates that no | Goodyear 


more than $300,000 will be salvaged 
and nothing for the shareholders. 
Directors were prominent politi- 
cally in most cases. The general 
public could not guess that most of 
them were unversed in-the-complex- 
ities of banking and finance. They 
did not even realize in many cases 


what their responsibilities were. In DA 
fact; Mr. Godfrey classes as “guinea | nen: 
pig directors” such well-known Can- | Fox Lake 


adians as Hon. P. E. Blondin, 


former Postmaster General, the late | Gaprielle 
Hon. G. D. Robertson, former Min- 


ister of Labor in the Borden 


administration, Hon. H. H. Stevens, | Howe 


| former Minister of Trade and Com- 


merce in the Bennett administra- 
tion and now leader of a third party 
pledged to reformh finance and 
commerce and industry, Lt.-Col. 
Boyd Anderson, Colonel D. R. 


Street, Colonel Robert ‘Starke of | Bruck 


Montreal, Chas. B. Howard, D. A. 
Morrison and the late W. J. West- 
away.’ 


“Guinea pig directors” is a well-|, 


known appellation in the United 
Kingdom and refers to directors 
who get a guinea for attending each 
meeting but who have little further 
interest in the firms they are sup- 
posed to guide. They have titles or 
political or social prominence which 
make them ideal window-dressing 
for promoters appealing to the 
ublic. Lack of real financial, 
worl or commercial experience 
is“ hidden. In fact, it has become 
almost an axiom among British 
financial writers because of the 
prevalence at one fime of this 
evil, that the least-known directors 
are often the best. 


“Front Men” 
Mr, Godfrey’s intention in using 


leuch a° mame is made evident by 


his further remarks: “These men 
no qualification to act as 
directors in guch a highly special- 


11.- Investment analyses 
: “compa nié - of 


9| ada have dropped some $15 m s & 
9| It is not known definitely that these 


were purchased by the chan: 
fund. 


it signifies that the opera 


9| fund are concealed 


tions of ' 
. Only part 1 
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. Beat the Heat... 


in PALM 


BEACH! 


Don't swelter on hot, humid days—wear a cool Palm 
: Beach suit. The patented weave is on +» Gir sifts 


right through to cool your body. 


m Beach suits 


cre famous for their washing — too; choose a 


good laundry and watch your 


alm Beach come back 


like new. Sizes 35 to 48 in greys, browns, fawns, blue- 


greys and WHITE. 


PALM BEACH SUITS 


Jacket and pair 
of slacks. ... 


$99.50 


The T. Eaton Co.—Second Floor, James Street. 
Also obtainable at the Men’s Shop, EATON’S-College St. 


You may purchase Palm Beach suits on our Budget Plan. Our 


Clothing Department will be pleased to give you 


particulars. 


¢T. EATON Cure 


_ Employment Commission 

_ Appointed by Government 
; Premier Bennett has announced 
the personnel of the new: Employ- 
ment and Social Insurance Com- 
mission. Col. G. S. Harrington, a 


former premier of Nova Scotia, has 
been appointed chairman. 

With him will be associated Tom 
Moore, president of the Trades and 
Labor Council and N. R. Baudet, 
of Montreal. Salaries are reported 
to be $10,000 for Col. Harrington 
and $9,000 for the other two com- 
missioners. 


DUN & BRADSTREET OF CANADA LTD. 


THE MERCANTILE AGENCY 
; Successors to 
’ R&R. GC. Dun & Co. — Established in Canada 1856 
_ The Bradstreet Co. — Established in Canada 1872 
- CREDIT.RATING BOOKS — FINANCIAL REPORTS 
16 Offices in the Dominion 
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themselves either culpable or 
negligent in the failure. _ 


Shareholders should be able to 
rely upon directors to protect their 
interests. They should be able to 
rely even more upon auditors but 
in this case, the auditor, N. la 


GUINEA PIG DIRECTORS 
MANUFACTURERS FINANCE 
SLAMMED BY GODFREY 


(Continued from page 1) 
known, 4vho back the company’s 
representations by their business 
experience and judgment and 
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in his analysis 

Manufacturers Finance Corpora- 
tion was. to determine whether or 
not the previous Attorney-General 


expectéd to do in prosecuting t 
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views of Sir Robert Borden? Surely 
this is an admission that justice is 
sometimes administered politically 
in this country. 


Chemical Research Shorts 


May Have Been Bucketers 


Final report is not yet available 
from U.S. Federal Securities Com- 


weight of their personal reputa-j1 


tions.’ - 

“They were lured into the com- 
pany and allowed their names to be 
used by a gift of common shares 
of stock...They lent themselves 
and their names to Senator J. A. 
McDonald, thus enabling him to sell 
securities to the public on the 
strength and respectability of his 
directorate.” 

With the exception of Col. John 
A. Cooper and Messrs. J. A. C. 
Cameron of Tgronto, and H. R. Huot 
of Montreal, says the report, they 
did no directing and they were 
simply “rubber stamps for the Mc- 
Donalds.” In the vernacular of the 
underworld they were “front men” 
for the McDonalds. é 

Millions in Water ’ 


Manufacturers Finance Corp. was 
formed under Dominion laws‘ on 
April 16, 1923, with 650,000 shares of 
$10 par value. This was divided 


‘tinto 300,000 8 per cent preference 


“Power” suggests that alert engineers are 

combing their plants for wasted power dol- 

lars “like you comb a dog for fleas.” If you 

are on the hunt for power leaks, may we sug- 
gest a J-M Insulation Survey? 


modernization is planned, or actually afoot 
in your plant, then you are unquestionably 


pA 


pressures? 


scrutinizing pipe insulation. 
.. Have you enough of the right kinds, and in thie 
| -gight thicknesses, to take care of increased steam 


A little expert advice and co-operation right 
now will unquestionably save you a Ict of time, 
trouble and money in the future. 

Take advantage of our 75 years of research and 
experience in the control of heat losses. 


May we mail you a copy of “ Johns-Manville 


Service to the Power Plant”? May we arrange 
for a J-M insulation survey, a ‘‘fiea-combing” 
hunt for wasted power dollars in your plant? No 
obligation, of course. Mail the coupon, 


Johns-Manville 


fill in balance of 


fie Somes 


Manville, Laird Drive, Lea- 
side, Toronto. A 


check as desired, INSULATION. 


We want a J-M Insulation 
coupon and re- OO oo , 


shares of $10 par value and 350,000 
common shares of $10 par value. On 
May 22, 1926, the common ‘shares 
were. changed into no par value 
shares. The preferred shares were 
destined for sale to the public at 
$12.50 a share of which 25 per cent 
went in commission and $1.87% 
cents a share was set aside as 
“Underwriters Offset Account.” 
This was a special account used to 
pay the running expenses of the 
company, thus making it appear 
there was a yearly revenue above 
expenses though they were being 
really paid from capital. Only $7.50 
a share actually went into the 
treasury of the company. 

The company had power among 
other things “to purchase, buy, sell 
and deal in agreements, liens, bills 
of exchange, promissory notes or 
other negotiable instruments given 
in connection with the sale of any 
lands, goods, wares or merchandise.” 

The promoters were Senator J. A. 
McDonald and his brother, W. M. 
McDonald. The latter took the 
whole 350,000 common shares in 
return for the capital stock of 
Crematone Sales & Credit Co. and 
“for a certain scheme which W. M. 
McDonald was alleged to have in 
connection with the organization 
and management of a company 


| which would finance commercial 


paper.” The only assets: of Crema- 
tone were two patents which were 
never used and the shares were all 


stantially interested in the Amherst 
Piano Co. which was making pianos 
at Amherst, N.S., but was in “seri- 
ous financial difficulties.” Though 
the paper to be discounted by the 
later formed Manufacturers Finance 
Corp. was stated to consist of “notes 
given for the sale of automobiles 
and musical instruments,” it turned 
out that 80 per cent of the business 
of the company was the discounting 
of lien notes given in payment of 
Amherst pidhos, 

Besides organizing Manufacturers 
Finance Corp., Senator McDonald 
established the following dealer 
agencies: The Ontario Piano & 
Music Co., Hardy-Lusby Piano Co., 
the Niagara Peninsula Music Co. 
and the International Piano Co,, 
which was a subsidiary of Ontario 
Piano & Music Co. 

The method of doing business was 
for one of these McDonald dealer 
companies to sell an Amherst piano 
for about $400. A lien note for three 
years payable, monthly would be 
taken for what remained of the $400 
after the down payment was. de- 
ducted. The dealer company would 
then discount this note with the 


and $100, less down payment, to the 
dealer company. It collected $400 


4 
ae 


allt 


partners’ 

and member firms’ accounts for the 
period from June 15 to July 19 and 
gives them a clean bill of health. In 
and out trading for this whole period 
only totalled 1,400 shares and there 
was only one short sale of 100 

for one day. The market situati 
these accounts now is “700 

long.” Only six member firms 


others with a promissory note to 
cover the down payment. In 
cases puzzle contests wéTe run and 
winners were given credits on down 
payments. fae 

The accounts speedily were .in 
default to the exterit of 75 per cent 
and the accounts of the company 
were frozen and uncollectible. Dur- 
ing the first three years the dealer 
companies made the collections and 
deducted from these collections 
their profits and this though Manu- 
facturers Finance represented to 
the public that it had an excellent 
collecting organization and did its 
own collecting. . 

Even in 1926 when the company 
started to collect in a small way 
conditions did not improve. The 
company collected some $18,000 to 
$22,000 monthly end paid out in 
expenses $14,000 a month exclusive 


only able to continue under these 
conditions because the public acted 
the part of Santa Claus. 


“Absolute” Balderdash 
The “Safety First” pamphlet of 
the company used to sell securities 
spoke of the “absolute protection” 
security holders had in $125 lien 
notes being behind each $100 of 


lien on the article, insurance against 
theft and fire and the guarantee of 
Manufacturers Finance Corp. It 
mentioned the names of its direc- 
tors as a guarantee. All proved 
worthless. 

“Last but not least,” said the 
pamphlet, “the tion has 
made assurance doubly sure by 
insuring the lien notes ‘with one of 
the best insurance companies.in the 
world. This gives each receipt the 
final touch of absolute protection. 
If the dealer or the purchaser of 
= article fails to meet his netes 

e insurance company must 
the amount in full.” : sid 


amounted to nearly $2.8 million, or 
$3.7 million if $883,340 shares 
changed 


get some money but the share- 
holders who put up $1.1 million will 
not get a red cent. 


pt. it 


ee ea Ae ne 


any trading at all. 
. Total trading in Canada, including 
the three accounts mentioned, The 


58,725 shares. on recognized ex- 
changes for the period under review, 
These sales are outside the purview 
of the Exchange enquiry but it is not 
thought much short trading has oc- 
curred in Canada. 

One authority in close touch with 
the situation is inclined to think 
little short trading will be shown on 


the recognized United States ex-|, 


changes. He is inclined to believe 
that the investigation will show that 
a chain of bucket shops has been 
operating on the other side in de- 
fiance of the Washington authorities. 
Their operations would not show on 
exchanges. They can fold up 
quickiz when prosecutions are 
feared. | 


ited these notes with the Trust Co. 
Bonds and guaranteed investment 
receipts were fraudulently issued on 
the security of these renewals. In 
some cases as many as five of these 
renewal notes were deposited and 
and guaranteed investment 
issued whefeas behind them 
was the security of only one piano, 
not five. At least $400,000 of securi- 
ties were thus fraudulently issued. 
All this time the directors to aid 
stock sales permitted the payment 
of high premiums to’ insurance 
companies, But while no claims 
were made for defaults on lien notes 
dividends were declared although a 
profit was. not made, except on 
paper in. any year. Dividends 
amounting to more than ,000 
were illegally paid out of capital, 
say liquidators. Ry se 
Mr. Clarkson, as liqui 
brought an action a four 
insurance companies to get what- 
ever could be gained in that’ way 
but nothing was received. Chief 
Justice Rose held that the writing 
of the policies was-only induced by 
fraudulent misrepresentation and 
throughout the history of the com- 
pany’s relations with the insurance 
companies there was fraudulent 
concealment. The company said it 
was doing’ the collecting and it 
wasn't. It later insurers that 
there had not been any claims on 
previous ones, which was literally 
true, but most misleading. . 


Editor’s Note: In view of the great 
attention given by the public and 
by the Dominion Parliament and 
provincial tures to the ques- 
tions of bilities and duties 
of auditors and directors, Mr. God- 
frey’s further remarks about N. L. 
Martin, auditor, and also about 
Senator J. A. McDonald, Hon. H. H. 
Stevens, J. A. Cameron, Tol. Cooper, 
H. R. Huot and others will be dealt 
with in a subsequent issue. 
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NEGOTIATIONS FAIL, 
$20 MILLIONS INVOLVED 
. IN NIPPON TRADE WAR 


(Continued from page 1) 
government to yield. In this regard 
exporting interests in British Col- 
umbia and the prairie provinces 
have been very active. Dr. W. A. 
Carruthers, of the Economic’ Coun- 
cil of British Columbia, has stated 
that Japan’s surtax will throw 3,000 


wheat and flour markets. 


Background 


' The facts in the dispute are simple. 
Par value of the J yen is 48 
cents in Canadian m . It has been 

oe : it now stands at 


hy +e 2 
» 


cs 
* 


. - scteeeeere 
7 ‘ > - * 4 . 


8 
cet 


ching mental 
principle involved. The underlying 
purpose of the Ottawa Agreements 
was to divert trade from.foreign to 
Empire countries. 
_ World Campaign 
Japan, in recent years; has been 


markets which normally. were held 
by Great Britain. Japanese textiles 
drove Lancashire and Bradford out 
of Egypt and the Japanese govern- 
ment is negotiating with Australia 
now with the objective of displac- 
ing British so yo - great a de- 
gree as possible. Canada - appeared 
to be next on Japan’s list. . 
Remedies 

One remedy seriously advanced in 
British Columbia is an export tax 
on such Canadian products as asbes- 
tos, lead and zinc and metals which 
are regarded as essential imports of 
Japan. ‘It is difficult to see how this 
could be effected without recourse 
to licensing of all such exports under 
a proviso that. none of the material 
was to be re-exported to Japan. 

In view of Japan's large ptirchases 
in other fields the British ‘are also 
trying to find out what may be ac- 


complished by friendly‘ negotiation. | 


Canada may try this-after the elec- 


Trade Mission’ . - 

A trade mission sent by. the Fed- 
eration of British Industries to study 
the possibilities of the sale. of. Brit- 
ish goods in Japan and Manchuria 
recently reported that, instead of 
anything in the nature of a trade 
war which would be beneficial to no 
one, it would be better to seek a 
means of co-operation between Brit- 
ish and Japanese industry. Among 
different ways in which such co- 
operation might be realized the fol- 
lowing were mentioned: 

‘ot By conscious directional control 


exports. 

2. By means of a division of mar- 
kets upon a percentage or some 
other quantitative 5 ; 

3. By some similar agreement on 
a territorial. basis. ; 

4. By mutual action to develop in 
co-operation some of the more back-~ 
ward markets of the world. 

5. By agreements as to the level of 

ces. 


export pri 

6. By some rationalization of pro- 
aoe according to type and qual- 

y- i 

7. Or by joint manufacturing 
activities. 


For international political situa- 
tion behind Japan’s recent move see 
special article on page 6 and for 
effect on textile trade see col. 8, first 
page second section. 


BUSINESS RISE - 
‘MORE GRADUAL _. 
IN SIX MONTHS 


(Continued from page 1) 
prices. The position was reversed 
in 1934 when thé sharp advance in 
prices led to a hew high position 
since Dominion issues became an 
important factor in the domestic 


market. The gain in the index of|° 


inverted bond yields was 19.5 per 
cent. Common stock prices, reflect- 


ing the speculator’s appraisal of|: 


industrial prospects, were relatively 
firm throughout the period. The 
price index reached the highest 
me for nearly four years late in 
ay. . 
Mining Developments 
Copper exports occupied the lime- 
light in mining with an upswing of 
almost 25 per cent. Nickel exports 
at 63.5 million pounds were also 
above last year. The contribution of 
new gold producers offset the policy 
adopted by the large mines of treat- 
ing relatively low-grade ore, so that 
shipments of gold were maintained, 
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«+ + « the outcome of 117 years’ 
‘ successful operation +4. 


SIMPSON 
s PREMA( 
SHIRTS 


: 9.50 3 


‘SIMPSON SUPREMACY SHIRTS are made - 
to a standard that assures lasting satisfaction. 
‘They are faultlessly tailored from a superb 
two-ply ‘white broadcloth that combines rich 
appearance and durability. Collars attached 
or separate. Various sleeve lengths. Sizes; 14 

_» to 17.. Phone orders filled, Adelaide 8411. At | 
250. 


The Store for Men—Street Floor 


SIMPSON'S-- 


“TORONTO “© CANADA 


Your Increasein Business 


will Depend on. Your 
Financial Course 


In selling heafing, ventilating and air conditioning 
equipment’ Consumer Credit, on a deferred payment 
basis, has a very definite place. Those companies 
engaged in this class of business should plan a very 
definite financial programme permitting them to 
penetrate an otherwise inaccessible market. 


_LA.C, facilities enable you to.increase your turnover 
without having to'tie-up working capital in long 
term receivables, In addition I.A.C. plans embody 
a well-rounded national service which includes 
thorough credit investigations—diplomatic but 
efficient collections—and additional forms of safe- 
guards for the protection of clients’ interests. 


Plans are available to fit your individual require- 
ment and d to cover in addition to heating, 
ventilating, conditioning equipment, such items 
as commercial and domestic refrigerators, electrical 
appliances, motor cars and practically. any type of 
industrial machinery. 


An opportunity to discuss your particular case, 
confidentially; of course, will be given immediate 
attention. ' 
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The Economic. Signific 
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T MAY seem funny to talk about furnaces, 
J eum voiiers and "neeting appa in tate 

But think back for a moment to what hap- 
pened last winter (or was it the winter before?) 
when there were bitter complaints about the 
north side of your building being cold and 
drafty while tenants and employees in the south 
wing were stuffy and uncomfortable. , 

And do you remember the way fuel costs 
mounted when we had that hot-and-cold spell 
in late March and in-December? One day it 
would be bitter cold in the morning and quite 
mild by noon. The next day quite the reverse. 
It seemed a satisfactory explanation that it cost 
more than usual to run your heating system 
under those conditions, But the bills had to be 
paid all the same. 

Wasn't there some talk, about that time, of 


trying to work out a more flexible, economical — 


heating system? Of course nothing could be 
done then, because everything was going full 
blast. But how about July—end August—and 
September? No heating problem then. Every- 
thing lying idle (except perhaps to supply 
routine requirements)—waiting for the cold 
weather to come along next fall. 

The summer is tradjtionally the time when 
heating equipment is surveyed by shrewd prop- 
erty-owners. It is in the summer that they make 
certain of the efficiency of their heat-making 
plant. It is inf the summer when they compare 
service against cost. And when they look to see 
whether or not obsolescence has stolen a march 
on them. 


Obsolete After Ten Years 

[7 IS news to most people that heating sys- 
tems installed as recently as ten years ago 

are obsolete today. Depreciation may have 


* taken a small toll over the decade, but invention 


has so materially reduced operating Costs.and 


‘ eirculating and purifying the air 
and aldo for contrelling its humidity, which have 
led to such phenomena as modern air condition- 
ing discussed ‘in this series on June 22. 

f Cwane st tee hosing erekien: whit 
played a ‘part in adding to comfort and 
th and brought about further savings in cost 

tePmed the CONSERVATION 


A fouria phase-that might properly be in- 
cluded is that of the DESIGN or APPEARANCE 
of the radiator or other heater unit that actually 
delivers the heat to the individual rooms. The 
old iron radiator is archaic. Today heating units 
can be concealed behind chaste grilles and yet 
produce more efficient distribution of heat 
throughout the entire room: This is more than 
a problem.of interior decoration. It is the result 
of basic research into the heating units as such. 
New scientific principles of air circulation are 


/ used. For instance, instead of radiating heat into 


the room, some new units heat the air and cir- 
culate it by the creation of _ natural currents 
set up. 3 


ese 8 
# 


increased comfort possibilities’as to make many ~ ~ 


a ten-year-old installation an ungovernable 
glutton for fuel when judged by 1935 standards. 

A distinction is clearly seen in this particular 
industry between “depreciation” and “obsoles- 
cence.” To the extent that a ten-year-old heat- 
ing installation is less efficient today than when 
installed, depreciation is responsible. But in so 
far as the same installation was less efficient 
when first made than is present equipment, 
obsolescence is responsible. 

And this obsolescence is of course the price 
of progress and the ultimate cost of invention in 
industry. The rate at Which the products and 
services of any single industry grow obsolete is 
thus a measure of the success of that industry 
in achieving efficiency. 

Heating has been speeded by this lusty motive 
power of progress — obsolescence. Where- 
fore almost 90 per cent of existing buildings 
are using obsolescent heating equipment. Not 
all of these would find it profitable to make a 


change but when scores of firms are actually 


able to cut their heating costs from 15 to 40 
per cent annually (the average is about 25 per 
cent) by a “change-over” to up-to-date equip- 
ment, the possibilities in this particular field 
are obvious. 

& e e 


Four Problems in Heating 


HE heating problem really centres around 
four significant questions. 

First, the question of how to MAKE HEAT. 
That is, what sort of fuel should be used and 
what sort of equipment should be used to get 
the best results from that particular fuel. 

Second, how best to DISTRIB and CON- 
TROL the heat-so as to get the utmost in 
efficiency and comfort. 

In both fields, science and engineering have 
gone hand in hand so that obsolescence—par- 
ticularly since the war—has far outstripped de- 


Automatic Stoking 


(CANADIANS are permanently faced with 
the problem of heating their buildings for 
a period from seven to eight months of every 
year. The vast majority of these buildings burn 
coal in some form or other to derive the heat 
required to keep .the buildings warm dusing 
the heating season. So to most property-owners 
the first point of saving is the way in which we 
shovel that coal into the furnace. Practically 
every new building of any size now installs some 
type of a tic. stoker to replace the hand- 
stoking of earlier days. - 


Chief advantages are: 


First, a saving in tonnage of fuel consumed, 
averaging about 20 per cent; 

Second, the use of a much cheaper type of 
fuel, formerly regarded as unsuitable; 

Third, completely automatic control of heat 
supply 


Fourth, elimination of the smoke nuisance. 

Fifth, a substantial saving in labor. 

The actual saving in cost may be blaced con- 
servatively at from 15 to 25 per cent with 20 per 
cent as an average figure. In residences, etc. 
where the stoker permits the elimination of the 
more expensive fuels the savings can be greater. 
The. extent of saving'depends primarily on the 
efficiency of the previous stoking system. If you 
have had a first class man doing the job, your 
savings may not be great. If your fireman is 
only average or under par, your savings will be 
substantial. Good manual stokers are usually 
scarce—particularly in good times. 

Considerable savings can also be made by 
changing old stokers to more modern types or 
types better suited to the nature of the Joad. For 
instance a Prairie Province hospital (already 
using automatic stokers) found that by replac- 
ing the old equipment with new stokers it could 


Not the least of the advantages of modernized heating equipment 
cleanliness is possible. The hot, perspiring stoker, working amid grime and smoke, 


rapidly vanishing. M 
issuing,from chimneys and stacks. 


use Alberta coal instead of more costly imported 
fuel. Substantial savings were. effected. 


In Old Buildings 


ITH the building lull of recent years, mak- 

ers of automatic stokers have made a con- 
certed drive on existing buildings. A few years 
ago a city like Toronto would have had but few 
automatic systems in the rank and file of build- 
ings. Today about 50 per cent are so equipped 
and the number 1s growing rapidly. The basis 
on which sales are made is that fhe {nstallation 
will pay for itself in a few years. 

The old-fashioned and expensive hand-fired 
method of burning coal is now unnecessary due 
to the advent of the modern automatic coal 
burner, or stoker. The automatic stoker com- 
bines economy and efficiency in the burning of 
coal, it allows the use of the less expensive 
grades of bituminous coal, maintains auto- 
matically any desired boiler pressure or room 
temperature, practically eliminates the issuing 
of smoke from the stack, keeps heating surfaces 
clean and requires a minimum of supervision. 
As we have seen, the savings effected by stoker 
firing over hand-firing are accomplished in two 
ways: 

First: by a substantial reduction in tonnage 
of fuel consumed; the average being approxi- 
mately 25 per cent. 

Second: The smaller and less expensive grades 
of bituminous coal are used instead of the more 
costly larger sizes of bituminous coal or anthra- 
cife. 

The pressure of obsolescence has been im- 
portant. Office buildings, for instance, in an 
average Canadian city pay out 15 to 20 cents of 
every dollar of revenue, for heating costs. 
Naturally a new building, or one fitted -with 
modern equipment which can cut heating costs 

by 20 or 25 per cent is much better able to 
compete in respect of rentals—quite apart from 
other advantages of comfort, health and similar . 
important sales arguments. 

The civic pride of every city is awakening; a 


heating ends too the nuisance of heavy clouds of smoke 


Many years ago one could buy a thermostat 
for the individual radiator but it is only. within 
the past ten years that systems have been de- 
vised to control automatically the entire heating 
system in a building. Here was the answer to 
the “all-or-none” ‘methods of heating a building 
where ample heat might be available for the 
coldest days but it was almost an impossibility 
to cut down the supply during average or mild 
weather, 

Since most buildings and institutions and 
even large houses use steam to distribute heat. 
the temperature of the steam itself enters this 
process of control. It is now common practice 
to circulate steam at less than atmospheric pres- 
sure and thus to reduce its temperature until, in 
milder weather, a radiator maybe completely 
filled with sub-atmospheric steam at a tempera- 


» ture of only 133 degrees Fahrenheit in contrast 


with the 212 to 227 degrees of steam radiators 
a decade ago. 


Flexibility Counts 
A SIMPLE explanation of this phenomenon is 
the schoolboy explanation of the mountain- 
climber’s egg. People who live in high altitudes 
or who do mountain climbing find the conven- 
tional three-minute egg a very soft-boiled speci- 
men at high altitudes. The reason is that on a 
mountain there is less weight of atmosphere 
resting on the water. Under this lower pressyre 
the water will boil and produce steam at a lower 
temperature than at sea level. Thus the modern 
heating system has applied this principle and 
actually delivers “mountain-top” steam or ordi- 
nary “sea-level” steam, steam, to the radiators, in 
accordance with the needs of the weather. 
The virtue of this type of heating is of course 
its flexibility. The steam is continuously circu- 
lating in the radiators without interruption but 
control is achieved merely by changes in steam 
pressure. Besides greatly adding to comfort, this 
type of heating is considerably more efficient. 
It was first tried out in new buildings and 


city with smoking chimneys and stacks cannot though it increased installation costs by about 10 
be kept clean and beautiful. The automatic-Per cent it cut operating costs -by as much as 
stoker is performing a very definite service to 25 per cent: Ability to maintain a high saving 


every community by elimination of the smoke 
nuisance. It is being readily accepted by the 
Canadian people as the idea] method of burning 
coal. 


Scientific Distribution 
ees important savings can be made by 


use of modern equipment to control and 
scientifically distribute the heat. 


ratio as this, meant that existing buildings 
became ete in terms of the new standards 
of heating costs and comfort. 


Big Savings Seen 
Acre records are available to show fuel 

consumption in typical buildings before and 
after such systems were installed. These give 
a practical yardstick of obsolescence. Thus a 


cance of the Fact that 90 Per Cent of Our Heat-Making 
is Obsolete—and Why in Midsummer Heat We Must Think of Midwinter Cold. 


“ 


Toronto apartment house,. erected 9 years ago 


“was equipped with the then most efficient type 


of steam heating system available. In a normal 
heating season it consumed 459 tons of coal. In 
1931 a sub-atmospheric steam system was in- 
stalled and fuel consumption for a normal heat- 
ing season dropped from 450 to 310 tons; 

The actual saving here was sufficient to liqui- 
date the investment in new equipment with 
four heating seasons. Additional advantages are 
of course increased tenant satisfaction. and im- 
proved ability to compete with newer structures. 

Another typical installation was a large city 
cffice’ building which formerly consumed 351 
tons of coal in a neempel season and now con- 
sumes 265. tons. 

At a recent convention a company installing 
this type of equipment reported one group of 
9 Canadian office and apartment buildings con- 
sumed 4,449 tons of coal per year before and 
3,313 tons after modernizing..The annual saving 
for the group was $6,800.. Another group of 4 
buildings consumed 71,700. gallons of oil annu- 
ally before, and 52,800 gallons afterward. The 
annual saving here was approximately $2,000. 


Modernize or Lose Out 


NE of the impelling reasons why heating. 


plants have “gone modern” at. an incredible 
rate in the past few years has been thé all- 
compelling influence of “depression.” 
There seems to be an inborn tendency in com- 
pany executives to look upon their steam and 
heating plants as necessary evils—dark and 


dirty places in-the back-yard or in the cellar— | 


a department which costs a lot of money and 
from which there is little or no relief. 

Science and engineering—hand-in-hand—have 
made amazing strides toward:solving these prob- 
lems of the “underworld” in the past decade and 
it has taken the bitter dregs of financial depres- 
sion to make many firms realize how important 
are these savings and improvements that have 
been made as far as particular building 
is concerned. 

Now, as we enter the recovery phase of the 
business cycle, the upward sweep of obsoles- 
cence is becoming daily more urgent. New 
buildings cheaply and uniformly heated are 
springing up, and old ones have but two alternr - 
tives—either to modernize or slip rapidly back. 

It pays to talk about your “underworld” in 
summer time. 


Saving 


Where shoppers are comfortable: 
do not hurry their purchasing. 
it is important. that 


Comfort 


(DRE of « series of articles indicating in practical fashion the amazing opportunities fr good business that icin « programme of rehabilitation for Canadian 


industry. 


These forward-looking firms and institutions are making possible this.constructive series: 


ANACONDA AMERICAN BRASS 
LIMITED 


Rustproof Copper, Brass and Bronze 
, ‘ 
BELL ee COMPANY 
F CANADA 


“Continuous OT anata er 
, equipment has made Seadions the 


world’s greatest users.” 


LIMITED : 


“Modernize with Concrete.” 


MANUFACTURERS" Sree DOMINION eee WORKS 


Cee" 


CANADIAN INDUSTRIES LIMITED 


“Cellophane” Division 


CANADIAN JOHNS-MANVILLE 
COMPANY LIMITED 
“Specialists in Insulation” 


COMBUSTION ENGINEERING 
CORPORATION LIMITED 


Steam Plant Specialists 
“Modernize and Save Money” 


Valves Fittings Piping 
Plumbing and Heating - 


“Builders of High Grade 
achinery” 


oe the modern 
rs packaging 


_ FRID CONSTRUCTION COMPANY 
LIMITED 


Genera] Contractors ‘ 


GENEBAL MOTORS OF CANADA 
LIMITED 


“An eye to the future— 
An ear to the ground 


GOODYEAR TIRE & RUBBER 
COMPANY OF CANADA LIMITED 
“Goodyear Means Good Wear” 


INTERNATIONAL NICKEL 
COMPANY OF CANADA 
LIMITED 


Nickel “-" Inconel - Monel Metal 


NATIONAL STEEL CAR 
CORPORATION LIMIT: LIMITED 


Hamilton 
“Specialists tn Trangporition 
Equi 
THE OFFICE SPECIALTY 
MANUFACTURING COMPANY 
LIMITED 
Filing Systems and Office Satipenent 
wee) ieee LIMITED © 
Genuine Wrought Iron Pipe 
~W. E. PHILLIPS COMPANY 
LIMITED 


Pioneers in new applications of » 
Flat Glass 


PIGOTT CONSTRUCTION: 
s Hamilton, rg iy 


“Builders in Stone” _ 
ALUMINUM COMPANY OF 
A 4 ft 
“This is the age of Aluminum” 
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‘Watching Elections. 
Wheat and Meat Imports 
Hart House Quartet 


the assured 
that it would not come in 


fi | Cetober as had been forecast. Abys- 


00, is a speculative factor and 
had profound reflections in Lon- 
while the imminence of the 
elections adds its quota to 
general element of uncertainty 


significance 
a fairly intimate knowledge 
his personality on this side of the 


ig Atlantic encourages. The London 


opinion is, however, that his move 


' comes a little too late to affect seri- 


+ 


@ 


fe 


ously the issues. at the election. 
7 . 7 

| THE WHEAT SITUATION 

In the meantime, there is a dis- 


Rumors of difficulties of at 


least one important firm in Liver- 
pool brought the agricultural situa- 


Z further disturbing element. The one 


factor, indeed, has been 


. Mr. Bennett's assurance that Canada 
‘will not dump. It has been more} has 
~ and more clearly realized here that, 


forward in ministerial circles, but it 
is extremely doubtful if any admin- 
istration would face the charge— 
however fallacious—that it - was 


= making the loaf dearer. The whole 


‘wheat situation, indeed, is so inter- 


pardly tock tor any ae yes 
ts. 

The complexity of the food situa- 
tion is also illustrated in the case of 
milk. The working of the 
Board here has been subjected to 
many criticisms that it is very 
a poll on the question of its con 
ance will be taken in August. 


of one of the most famous string 
in the world—the Hart 
ouse String Quartet of Canada. 
Founded some years ago by the Hon. 
Vincent and Mrs. Massey, its mem- 
bers—Geza de Kresz, leader; Harry 
Adaskin, second violin; 
Blackstone, viola, and Boris Ham- 
bourg, ‘cellist—have travelled in all 
parts of Canada, America and this 
country and are exponents of the 
finest in Canadian musical achieve- 
ment.. Some of their récords are in 
possession of the Prince of Wales. 
ey afte expected to reach this 
country in September and during 
that month they will appear in Lon- 
don,\in all probability in a joint 
recital with Myra Hess. It is expect- 
ed they will also broadcast. 
- = a 
CANADIAN FINANCE 
There has been an improvement in 
the general attitude of the city to- 
ward Canadian finance during the 
past few weeks. What the reception 
of a big Canadian flotation would be 
however, to be tested. Par- 
ticular significance attaches there- 
fore to moves which are now being 
made with a view to making a flota- 
tion in London for certain Western 
Canadian interests in the near 
future. 


THE NEW GOVERNOR-GENERAL 

Lord Tweedsmuir, (John Buchan) 
Canadian Governor - General - elect, 
is at present working on “The 
Life of the Emperor Augustus.” 
This may, or may not, be completed 
before he goes to Canada. If it is, it 
will be his last work as an author 


-| during the term of his Governor- 


The meat talks between the British 


' Government and the Dominions 


* 


# 
i 


have produced no results of any par- 
‘ticular value to the Dominions. A 
memorandum on the subject will be 
published officially very shortly and 


Canal Traffic Affected 


i my Lower 
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ee 


tg lightest June 


| 757,730 tons this 


wood pulp and barley. 


f since 1921, together with sub- 
tial decreases in iron ore and 
coal, brought shipments 

the Sault Ste. Marie canals 

901,370 tons in June, 1934 to 

year, Traffic 
through the St. Lawrence canals 
was not as adversely affected, the 


3: eomece being only from 901,255 tons 


; Fish Catch Lower in May 


Exports Show Increase 


’- An increase in the British Colum- | 
bia catch was not sufficient to offset 


@ decline in Atlantic fisheries in May 


' @S compared with a year ago. As a 


Tesult the combined catch fell by 


rs nearly 9,500 tons to 44,805 tons. Ag- 


te landed value amounted to 
_ as against $2,271,800 in 


Exports of fisheries products, how- 


f ever, continued the gains shown pre- 


this year. In the first five 
exports totalled $7,827,400, 
with $6,336,500 in the 

period last year. May figures 
from $1,044,080 in 1934 to 


~ $1,837,060. 


Generalship. He tells me he is look- 
ing forward immensely to living in 
Canada. It will certainly be a relief 
from the toil and turmoil of the 
last few weeks. During the past 
two months, he has had to attend 
some forty functions and make 
speeches at almost all of them. 


Favored Nation Rating 
For U. K. and South Africa 


Orders - in - council have been 
passed extending Canadian customs 
most-favored-nation treatment to the 
United Kingdom and the Union of 
South Africa, effective July 1. It is 


in | believed that the practical effect of 


this concession will be small, as 
existing British preferential duties 
are for the most part as low as, if 
not lower than, those accorded any 
other nation. Some items are in- 
cluded in the French and Polish 
trade pacts at customs rates less than 
the British preference, but these are 
considered specialties of those coun- 
tries in which empire countries were 
not interested. 

Halifax Cargo Tonnage 
Figures Ahead This Year 
From Our Own Correspondent 
MONTREAL.—Though the vol- 

ume of cargo tonnage handled at 

the port of Halifax during June was 
less than a year ago, cumulative 
figures for the first six months of 

1935 continued to show an increase 

over that reported for the corres- 

ponding period of 1934. 

According to report issued by the 
Halifax Harbor Commissioners, 
there were 108315 tons of cargo 
handled at the port last month. This 
‘compares with 142,231 tons in June, 
1934, and 100,457 tons for the same 
month in 1933. - 

Cumulative returns for the first 
six months of the current year show 
total cargo tonnage handled inward 
‘and outward, of 12 million tons. 
\For the same period in 1934, the 
tonnage handled was 1.1 million and 


t 
» jin the first half of 1933, 750,968 tons. 


“2% t0 June, 1938 — 6% thereafter 
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Southern Canada Power 
1935 1934 


3 
176,102 
65,705 
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1935 1934 Increase 
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Back in the days when m 

was melodrama, the villian of one 
play wes cast in the réle of a banker, 
As the 
had the pleasure of placing the be- 
witching heroine under a decending 
elevator, throwing her from a 
bridge, tying her to railway tracks 
and performing various other chival- 
rous deeds. The success of the play 
was assured, one banker is led to re- 
mark, because his actions conformed 
so well’to the audience’s precon- 
ceived ideas of a banker’s nature. 

* - 


U. 8. Subsidiaries 

HE Bank of Montreal and the 

Canadian Bank of Commerce are 
the only Canadian banks with sub- 
sidiaries in the United States, Other 
Canadian banks have agencies or 
branches there, but only these two 
have subsidiaries incorporated as 
state banks. Both of these are in- 
corporated in California with head 
office in San Francisco. The Can- 
adian Bank of Commerce, California, 
also operates a branch in Los Ang- 
eles. Between them, the two insti- 
tutions hold most of the capital, de- 
posits and total resources of the 
foreign banks in that state. In fact, 
the Commerce subsidiary reports 
more deposits and greater total as- 
sets than any other foreign bank or 
trust‘company in the States. This 
bank ranks tenth of the 157 Cali- 
fornia state banks in amount of total 
resources. The Bank of Montreal 
this list. 


Staff Changes 
The Canadian Bank of Commerce 
announces the following changes in 


G. L. WAUGH, formerly manager 
at Kitchener, to be manager at Chat- 


T. P. MACKENZIE, formerly man- 
ager at Ottawa to be manager at 
Hamilton. 

J. L. THOMPSON, formerly man- 
ager at Midland to be manager at 
Kitchener. 

E. J. BEGER,. formerly assistant 
inspector at Hamilton, to be man- 
ager at Mi d. 

A. G. MORDY, formerly manager 
at Chatham, to be manager at Ot- 
tawa. 

H. B. WILLIAMS, formerly man- 
ager at Napanee, to be manager at 
Bloor and Dufferin branch, Toronto. 

A. E. TAYLER, formerly manager 
at Hamilton is retiring on pension. 

H. R. H. CHALLENOR, formerly 
manager at Bloor and Dufferin 
branch, Toronto, is retiring on pen- 
sion. 


ili 


performance progressed he| literally 


which also 

diamonds. She evidently concluded 
that she could confide in her listener 
for she at once proceeded to tell him 
confidentially that she was a wealthy 
society woman from the United 
States, seeking a short rest from the 
social world into which her great 
wealth, recently acquired, had 
plunged her. 

She stated that she had been 
brought up quietly and taught to 
cook and to attend to household 
duties and therefore anticipated 
that she would have little difficulty 
fulfilling the position. She made it 
clear that, in view of her own 
ample means, the question of remun- 
eration had no bearing on her will- 
ingness to take the position but that 
what she wanted was plenty of 
spare time and a day or two off 
whenever required. On this under- 
standing the bargain was struck. 

On the day set she was met at the 
station by her-employer with his 
large touring six cylinder automo- 
bile. Her luggage consisted of only 
a small black handbag and a sewing 
basket on a high stand. For two 
weeks she remained quietly on the 
farm, and proved to be an excellent 
cook and housekeeper as well as an 
expert mechanic, with a surprising 
fund of knowledge regarding the 
mechanism and handling of automo- 
biles. She spent many evenings in 
recounting, in a quiet but amazingly 
convincing way, the story of her 
past life, her great wealth and how 
it had come to her. 


Groundwork 


She mentioned deposits of from 
$270,000 to $300,000 in various banks 
in the United States, which were the 
proceeds of her late husband’s tim- 
ber holdings and of recent sales of 
ranches which formed part of her 
father’s estate. She told of extensive 
ranch holdings in South Dakota. She 
took particular delight in describ- 
ing a huge steam automobile and 
telling of its silent engine, speed 
and immense power. The total of 
her wealth must have amounted to 
about $1 million. ; 

Her excellent knowledge of auto- 
mobiles soon obtained for her the 
privilege of driving her employer's 
car, In which she made numerous 
trips to the near-by village. Her per- 
sonality and ent were 
noticed immedia’ and. excited 
the curiosity of the villagers, which 


Foreign Exchange Markets 


ATEST attack on the Dutch 
- guilder and official departure of 
Italy from its bogus gold standard 
indicate the underlying strains on 


ordinary expenses are 
incurred by Italy in connection with 
the Ethiopian friction, inflation 1s 


through 
get is believed to be operating in 
———— ee cm CY 


Germany. It also is masked behind 
a thin disguise of gilt. 

Recent steadiness of sterling 
against American do has helped 
Canada’s dollar to n steady. It 
is believed that the sterling control 
fund is working to maintain present 
levels. N , however, aut- 
umn is normally the season of weak- 
ness for sterling. Abnormal influ- 
ences, however, may keep the sea- 
sonal weakness from being marked. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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cheques on banks in 
United States, one for $150,000, the 
other for $107,000, explaining that 
she would not require that amount 
of cash, but was desirous of having 
the bank invest the money in good 
bonds and stocks. 

The cheques were duly forwarded 
for collection. InAshe meantime, an- 
other interview was courteously 
dumed Sener a sears asdiitsnaee 

a large en 
some of weak seen to be mort- 
gages On properties in Canada, 
drawn up by a well-known lawyer. 
These she desited to place in a 
safety deposit box in the bank vault 
which she wished to rent in her own 
name, and which she had, on two pree 
vious occasions, said she desired to 

tial ont th sepestinan tek ae 
essen e 
valuables should be wedetodan 
strength and safety against expert 
burglars. She made a further eff 
to inspect the bank vault by making 
out her a nee desired the 
manager to proper legal 
form, and then asked to be allowed 
to place at once in a safety deposit 
box with her own hands. An in- 
explicable feeling of mistrust led the 
manager to prevail upon her to 
defer the matter of renting a safety 
deposit box until other valuable 
papers from the United States 
arrived which she said she had 
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seteee 
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108,210,822 195,474,623 
backs na isan 
1,000,000 
19,031,987 
79,902,815 


on that her 
those who 
to her to any extent were 
thay she was an extreme- 


nected with her pr es in the 
United States. On ee different 
occasions she produced telegrams 
requesting her to leave immediately 
for Dakota to attend some important 
business connected with her private 
affairs. In each case after receiving 
these messages she departed for a 
of three days. On more than 
one occasion she made it known that 
would shortly be leaving to 
up her big car and that she 
then make the villagers sit 

up and take notice. " 
She tried to persuade Ker mysti- 


or | fed employer to sell his ranch with- 


out delay and to accompany her to 


ort | the States, where he would be made 


manager of one of her largest 
ranches. As an inducement and 
guarantee of good faith she offered 
to deposit $10,000 to his credit in the 
local bank as soon as the money 
be sent up from the United 

She invited the manager to 
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Complete Facilities 


The Crown Trust Com- 
pany offers to its clients the 


ad 


of complete 


facilities and experienced 


services. 
‘Let us serve you and your 
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family. 
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_ Crown Trust 


Company 


the ’ 
Public's Service. 393 St. James Street, Montreal 


money for her services and through- 
out her stay bought fuel for the 
automobile when she drove it, gro- 
ceries and other articles for the 
house, for all of which she refused 
to be reimbursed. Two days after 
drawing the large cheque from the 
United States bank, she departed 
again in response to another tele- 
gram requesting her presence im- 
mediately in the United States and 
so finally vanished the romancer 
and woman of mystery who has 
never since been seem by her ac- 


could 
States. 
take 
when 
es 


a 
ties in Saskatchewan. While she re- 


ride with her in the large car 
t arrived, to visit her proper- 


ed in the position of house- 
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Sheet metal workers know that all 
the fabricating and erecting skill 
in the world cannot put endurance 
into inferior metals. And they know 
that their work is judged by the 
length of time it lasts. 

STELCO Copper Bearing* Gel- 
vanized Sheets, whether used as 


' sheets for roofing or siding or 


fabricated into eavetrough, pipe, 


containers, cornice, ventilators or 


skylight frames, mean extra years 
on every job. 

are Canadian from ore to 
fi product. Their copper con- 
tent assures extraordinary rust- 
resistance. Uniformly thick gal- 
vanized coating—no thin spots— 
adds years of life. 
Use STELCO Copper Bearing Gal- 
vanized for all sheet metal jobs. 
They cost only about 5%, more 
than ordinary sheets. 
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quaintances of that month. 


The Sequel 
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The sequel of the story was that 
keeper, she refused to accept any! the cheques on the United States/ steam car. 


bank were returned marked “no 
account.” The day after her dis- 
appearance it was learned that she 
never had any money in either of 
the banks. From seemingly authen- 
tic information since obtained, it was 
seen that she was the exceedingly 
clever advance a: for the gang of 
bank robbers © were operating 
along the United States frontier at 
that time, The dates of her disap- 
pearances while acting as house- 
keeper coincided exactly with the 
dates of four of the bank robberies 
which had taken place and it was 
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western provincial list has 
been firm with scattered gains. 
Amplitude of funds seeking absolute 
security is indicated in the upward 
trend of gilt-edged issues. fac- 
tor, coupled with stability of ster- 
ling anc the U.S. dollar, is the 
foundation for the recent solidity of 
ers, | bond prices in Canada. Trend of the 
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Postal Tel. Bondholders 


The T 
re ee of the City of Give Bonds to C “ Low 


R. H. Lehman, chairman of the 
Bondholders’ Protective Committee 
of Postal Telegraph and Cable Corp., 


JACQUES DENECHAUD. 
City Hall, Three Rivers, 
20th July, 1935. 


individual 
holders have authorized the com- 
mittee to act forthem. — 

These holders own in excess of 
$13 millions aggregate principal 
amount of the bonds and over £150,- 
600 aggregate principal amount of 
debenture stock. 


Dairying in P.E.L 
Prince Edward Island is to be 
made a richer dairying country by 
the organization of a cow- 
programme embracing the whole 
province. 
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THIRTY-FIVE LEADING 
CANADIAN INDUSTRIAL ISSUES 


We have prepared an interesting chart 

and analysis covering thirty-five of the 

leading Canadian Industrial issues. 

Copies will be forwarded to investors 
upon request, 
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TIMMING 
NORTH BAY 
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WALKERVILLE- WATER 
SION AND ROMAN CATHOLIC SEPARATE SCHOOLS 


The Windsor Finance Commission announces the appointment of 
GUARANTY TRUST COMPANY OF CANADA 
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has announcéd that more than 2,000 | June 
bond and debenture , 


analysis of the company’s position. 
Of the outlook, it states: “With a 
return to n over two or three 
years, the company should have no 
difficulty in again earning its pre- 
dividend which, of 
course, would be reflected in prices 
of three or four times the present 
market level of the shares.” Since 
Massey preferred sells at $21 ashare, 
this statement envisions a price of 
$63 ‘to $84 a share. Last year A. J. 
Pattison Jr. & Co. favored the stock 
at about $15 per. Only time will tell. 
At least it looks like a good crop 
year. 
* *« «@ 
I, P. of Newfoundland 
Rae shipping facilities will be 
experienced in the future by 
International Power and Paper Co, 
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Of B.A. Oil, the same firm says that 
‘the yield of-about 5% per cent is a 

return under present condi- 
tions.and that the stock has scope 
for enhancement of Value. Montreal 
Power common, it says, should at- 
tract investors over a-period. Fears 
of substantially heavier taxation on 
such public utilities, it avers, appear 
to be exaggerated. The investor will 
at least hope so, . . 
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H. C. Scholfield Heads 


Page Hersey Tubes 

Page Hersey Tubes, Le, directors 
elected Hon. H. C. Scholfield, former 
vice-president, as president of the 
company. C. L. Dunbar, of Guelph, 
has been appointed vice-president 


for June at $2.5 
caiibteee aaneas rop of 0.94 per cent 
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os ar ale lower so 
that net of $1.4. millions was an 
actual increase of 1.97 per cent. 

It must be recalled that the oper- 
ating results as shown in dollars 
are taken at the average rates of ex- 
change. Recently the Brazilian mil- 
reis has been subject to considerable 
Montreal Averages pressure and, due to weaker inter- 

10 Util. 20 Indus. 30 Comb’d | national: trade position, is not as 

58.4 58.4 strong even as at the beginning of 

38. the year. Exports to Brazil have in 

a 3 | consequence virtually ceased, and 
" free exchange again is ended. 

The returns for the first half of 
1935 show gross up 5.27 per cent at 
$15.2 millions, operating expenses 
down 1.04 per cent at $7 millions and 
sant up 11.37 per cent at $8.2 mil- 
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Name Garment Centre 


Bondholders’ Committee 
Resolutions enabling modification 
of sinking funds for first atid gen- 


ing | city $817,000 of its s 
since eppointment of t 


known only under the former name. 


York Twp, Cit: Geena debt 
was ev rye at the end of 1994. Of 
this, $4,455,932 was pledged with 
bankers, the remainder having been 
sold to the public. Arrears of 1934 
taxes were Coe than for 1933, but 
total arrears were cut only slightly, 


‘| as shown below 


York Township Tas Tax ‘Arrears 
Prev. yrs. Total 


1,607 825 
° 


Regina sinking fund trustees re- 
port total assets of $6,467,952 at the 
end of 1934. This includes $403,966 
of principal and $206,886 of interest 
in arrears on investments. Amort- 
ization requirement is $6,079,125. 
Thus the fund has $388,828 in invest- 


pro"! ment and deferred profits reserves. 


In addition it has returned to, the 
lus earnings 
e trustees. 


Winnipeg has Si ieed a loan of 
$500,000 from Manitoba which bor- 
rowed it from the Dominion on 
security of 4 per cent bills. 


Alexandra Apts. Meeting 


Adjourned to August 2 
Meeting of holders of 6% per cent 
first mortgage bonds of Alexandra 
Apartments, Toronto, last week was 
adjourned to Aug. 2. There was not 
a quorum of bonds at the meeting. 
but it is expected that a quorum wi ] 
be. représented at the adjourned 
gathering. 

The meeting is to consider pro- 
posals to alter the sinking fund pro- 
visions for the bonds. In exchange 
for release of cash and modification 


of the fund, it is proposed to issue | 


stock to’ bondholders. E 


Bond Redemptions 


Rate Date Date Price 
5 1936 Nov. 1. 105 
103 

1 105 

105 

1 106 


102 * 


104 
. ; 100 
rs .. "6% 1940 Oct. 1 110 


“MATURING. t DECEMBER 1942 
rh es 
TO YIELD AB8OUT 147% 
: 


~ BELL, -GoUINLoKK & Co. 


~ LIMITED 
25 KING STREET WEST 
~ TORONTO, CANADA © 
TELEPHONE: ELGIN 2236 


‘ 


To the Holders of: 


WINNIPEG ELECTRIC COMPANY , 
6% Refunding Mortgage Bonds, Due 1954 


MANITOBA POWER COMPANY, LIMITED 
514% First Mortgage Bonds 
Series “A”, Due 1951 Series “B", Due 1952 


NORTHWESTERN POWER COMPANY, LIMITED 
6% First Mortgage Bonds, Due 1960 
Serip Certificates Due Januaty 2, 1935 


THE SUBURBAN RAPID TRANSIT COMPANY 
5% First Mortgage Bonds, Due 1938 


THE WINNIPEG, SELKIRK & LAKE WINNIPEG 
RAILWAY COMPANY 


5% First Mortgage Bonds, Due 1933 
Yeur attention is directed to Meetings of the holders of the 


above securities called for thé of 
Plan of Consolidetion and Readjustment 
to be held as follows: 

Winnipeg Electric 


Railway Company —Toronto, Can—Aug. 27, 1 


Copies of the Plan, together with the various other 
in connection therewith, have sooty been mailed to all 


. If you a 

oeuments, you are urged to communicate immediately with — i 

Ww ectrie Company, Winnipeg, Canada, or amy one «if 

of the following: ‘ 

If you are Winnipeg Elecric or Manttabe Power Bendhohien | 
Any office ef Montreal Trust Company 


If you ave a Northwestern Power or Suburban Rapid Transit 
Bondholder 
ne gee ae eee ae 


Any Caos ee Nations! Trust Con Catton Latin Limited 


eral mortgage bonds of Garment 
Centre Capitol Inc., Montreal, were 
passed at bondholders’ meetings held 


and H. Rooke has been elected direc- | last week 


tor and vice-president. To take Mr. 
Rooke’s place as secretary and treas- 
urer, W. P. Bayley has been ap- 
pointed. He was assistant secretary 
previously. 

A. Mactadyen, formerly vice- 
president of Cohoes Rolling Mills, 
subsidiary, has been appointed gen- 
eral manager of Page Hersey Tubes. 

——— + 


Redeem All 5% Bonds 
Notre Dame de Montreal 


Entire issue of five per cent first 


mortgage bonds of Soeurs de la Con- | sa 


etn de Notre Dame de Mont- 
real has ir | —, for redemption 
at 100 on 1, 1935 


SALE 


Province of 
New Brunswick, Canada 
$1,358,000.00 
SINKING FUND DEBENTURES 


The Government of the Province 
ck, Canada, 


x §.T., on the day of July, for 

$i 1,358,000.00 Province of New runs- 
wick Debentures as follows: 

Debentures to be dated the first 

of August, A.D. 1935, interest to 

ble half-year] ar oS on oe first 

F e first day of 


t the Bank of 
Charlottetown , Saint John, Montreal, 
Canada’ oon Winnipeg or Vancouver, 
to be in the denomina- 


80 
SR be hate 
ee aT as to Drincipal, Te. Pat y- 


ment for Debentures e at 
the Bank of eaten Fredericton. 


N.B., upon ¢ delivery of Interim Secur- 
we at’ said es a 

ag es to exehenged 
tor he Engraved De 


ca ip "raiadies to be deliv- 
the purchaser at place named 


be made for said 


A committee to supervise the af- 
fairs of the property on behalf of 
both first and general mortgage 
bondholders was appointed at the 
meeting. Members are: Telesphore 
Brassard, vice-president of the 
Société des Artisans og ore 
Francais; Alphonse Gravel, treas 
urer of the Société des Artisans: 


County of Wentworth, Ont., has 
sold $38,232 of 3% per cent, 10-year 
serial debentures to Griffis, Fair-|- 
clough & Norsworthy, Toronto, at 
100.55, a cost. basis to the cqunty of 


about 3.40 cent, Bids were: 
Grittis, Fairclough & Norswortny . 100.55 
Some ~  Anaaene Co. 00.08 
Matthews & Co. ......+. stteseses 
Gairdner & Co. ccvesccsbeedocoeeese 

. & Co. eeeeeeeeeeeree 


seeeeeeeee eeeeeeeeres 


Aristide Cousineau of René T. Le-| ¥ 


clere Inc., which firm originally sold 
the bonds. The committee is em- 
powered to determine whether mod- 
ification of sinking funds is neces- 


ry. 

The bondholders’ meetings can be 
reconvened at any time at the call 
of the chairman. 

The property of the company is 
the Hermes Building, Montreal. The 
6% per cent first mortgage bonds | ? 
amount to $553,200, and the 7 per 
cent eee mortgage issue totals 
$244,000. 


Paul Linz enka ‘ 


of Commodity Ex 


Paul Linz of Carl ey 0., 


will | New York, has been elected a mem- 


ber of the Canadian Commodity | in 
Exchange Inc., Montreal. By this 
election he takes over the seat on 


the Commodity Exchange formerly | £ 


held by his partner, John L. Loeb. 


Bond Tenders 


4 p.m., Aug. 5, Three Bivers—$139,300 ¢ 
6 oe east Bends sated Seay_3, ee, 

redeemable in 30 years. Dene- 
Sane Pen One ean 


5 p.m. Aug. 7, Brantford—$i 
EA Danby, teas oe ie ook une 28 
ge 
000, Bg Se 25, Saint John, N.B.—$175,- 
Sh ee cont debentures due 1 ae ee 
mg Clerk I, 1935. H. D. 


July 30, Brunswie 
$1°358,006, 3 t 5, 10, 15 dated 
Aug. 1, 1938. pet cent 8.10, Ts year, 
sec.-treas. (See announcement on page 5). 


CITY OF BRANTFORD 
TENDER FOR BONDS 


lat om ae 2497, $75,000.00, 10 


Year Serials, 3%%. 


BY-LAW No. 2496, $80,000.00, 10 
Year Serials, 3%%. 


The above debentures are dated 


June 20th, 1085, 5, and will be issued 


tions to suit the pur- 
chaser. 


Payment will be required in Brant- 
ond Funds on ro of deben- 


und 
Say Ceaatte ot at an bal 


rants on A 
pean nae, ugust 7 


ete as ncial tion is 
sound. During 1 and 1934 the 
ture Indebtedngss was reduced 

‘> 


mow 
te wy 1 


ee have ‘All payments an on B 
Dated at Brentiord © this acheenns 
day of July, A.D. 
E. . onan 
City Treasurer. 


E consider that one of the most inter- 
WV eae te alae atte 
the present time js 


Massey-Harris 


ae 


Limited 


“s 5% Cumulatice Pid. Stock 


tals: ao. ummaning 


portunity o 
at its soaaee depreciated price, 
ig improvement in agricul- 


We have. 


prepared 4n analysis 
p Man. wile fa enptiabte 9: 900 Spee: seanteh. 


Gairdner & Company 
Limited 


Genre nied od Cerin Set, 


Eastern «0s 6% 1982 duly 27 t105 

Steel of Can. .. 16% 1 ug 

For sinking fund $$65,000, «$25,000, 

tTenders not to exceed this price. °$3, res, 
°$35, $$398, 106. 


A 620. 
Stock Redemptions 
Date Rate Stock Price 
. Aug.1 7% preff, 155 


July 22nd, 1935. 


Nat. Telephone . 
In U. S. funds. | 


Let us solve your 
BOILER PROBLEM 


Whether your problem is the efficient heating of 
a small store, an office building, or # giant apertment 


Let us work out your problem. None too small—or too 
large, Our engineers know their job. Our machinists 
know their’s. Our shops age equipped to do every kind 
of work—Boilers, Tanks and Special Plate Work, 
including Hydraulic Turbines and Transmission 
Machinery. | 
Saieo an io eink: inl we SEE SSS. SO 
petent engineer to you 
offer his advice on any heating or 
mechanical problem you 
have in mind, 


i 


ne rete} ti 


COMPA 


WINNIPEG ELECTRIC COMPANY 
Edward Anderson, President 4 





_. furs, YEARLY, $2. 
Tee Foranciat Post Survey or Moves, Yeartr, 


aS 
ar | Yearty, $7 per volume. 
"Swe Francia Post Corporation Service, $20 


a 


; Monthly. Special prices for selected “part 
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IS CANADA SAFER THAN U. 5S. FOR 


eit INVESTMENTS? 
' *€°0ME people may find it difficult to reconcile 


two distinct movements that are now under 
Way. One is for a limited number of wealthy 


¥ Canadians to establish residence in other coun- 
_ ‘ries in order to avoid Canadian taxation and to 


"this country. The other is the tendency for a|and of Mr. Rockefeller, wil also 
_- @ertain number of wealthy American investors | tax. : 


. 42 


Xp 


a 


Protect themselves against what they consider 
to be the tendency to confiscatory legislation in 


to place a large percentage of their funds in Can- 


| ada and even to acquire Canadian citizenship 


wherever our immigration restrictions permit it. 
‘The conflicting trends seem to suggest that 


_ there is something in the old adage that distant 


” fields look greenest. Likewise, there may be|@ feasible plan for. general adoption, much 


ts to° iasue 


© the: attention of only 


E 


authorities decided sto 
amount from the Ford estate, they 
it difficult to obtain it 

Ford’s wealth is in land, 

and goodwill, as well as in 1 

of a giant business organization, It 
bars of gold or bags of silver or 
vault full of government bonds. 
great American fortunes, those: 


- 
gr eie 
beltaett 


g 
3. 


The suggestion has been he 
t should accept payment 
ce, that it should accept part ownershi: 
in the Ford Motor Co. as payment of 
duties. But this could hardly be regarded. 


: 
E 


| 


"> gométhing in the thought that while taxes are | it might appeal to the apostles of State Socialism 
" Wigh in Canada and going higher, and while | at Washington. 

State Socialism has been on the march here for} Inheritance taxes may destroy industries’ as 
' gome years, neither of these developments has | Well as fortunes in these cases, but the problem 


: 


| gone as far or promises to go as far in Canada as 


in the United States. 


ee : The important question seems to be: Is Canada 


‘- 


ef 
ie 


really a safer country in which to invest and a 
‘more stable country in which to live at the pres- 
ent time than the United States? 


‘It is difficult for us in Canada to take an inde- 


pendent view. Recently a great many American 


investigators, capitalists, investment 
etc., have been in Canada making 


_ studies to determine the advisability of expatri- 


ee 
Sas 


" Whaley-Eaton Service, of Washington, in dis- 


@ting capital to Canada. The well informed 


 @ussing this question, points out that Canada 
' usually follows the United States politically and 
 #hat our taxes are high and are going higher. It 


ae 


‘the country in order to avoid high income and 
Apheritance taxes. Its conclusion is that about 


ay 


wn 


Tefers to the fact that some of our wealthiest 
mien ‘have announced their intention of leaving 


tiie ‘only advantages Canada has over the United 


' States as a safe place for investment are: 


(1) The people are less emotional; 
(2) The conservative influence of Great 


_ Britain is always present. 


(3) One-third of the population are Roman 


' Catholics, which means that they are under 
_ the influence of probably the most stable and 


conservative institution on earth. ’ 


‘These are important points. But it would give 
assurance of a larger flow of capital from out- 


is not likely to arise very often in the future. 
High income taxes and inheritance taxes. will 
probably work effectively to prevent the 
establishing of any large one man businesses of 
the type of those of Mr. Ford and Mr. Rocke- 
\feller and Mr. Mellon. 


MR. STEVENS AND LIBERTY 
be THE manifesto of Mr. Stevens's recenstruc- 
tion party appears the following: * 


“What Francis Bacon wrote 300 years ago is 
true today as it was then: ‘It is good not to try 
experiments, except the necessity be urgent, 
or the utility evident; and well to beware—as 
the Scripture saith: That we make a stand 
upon the ancient way, and then look about us 
and discover what is the straight and right 
way, and so to walk in it.’ 

“The ‘ancient way’ in a British country is the 
democratic way. must beware lest 
disappointment with an apparent failure of 
democracy lead attraction to schemes of rigid 
state control of life and organization. One need 
only look at the Old World east of the Rhine 
to realize that one form of tyranny begets an- 
other, and that if our age-won liberties are 
lightly ‘surrendered they will be well-nigh 

. irrecoverable.” 

Just why these two paragraphs were included 
in the manifesto is not at all clear. Immediately 
after using them Mr. Stevens's manifesto begins 
to suggest new forms of state control of the eco- 


S © side Canada to promote our more rapid develop- nomic and social life of the citizens, new ways of 
ment and the creation of many new jobs if we | substituting tyranny for liberty. 
could add to these the assurance that radicalism | On all hands, says Mr. Stevens, the demand is 
“was on the wane and that our government |heard for a political instrument which will not 
authorities were definitely setting out to reduce | obstruct but facilitate the necessary modifica- 


z 


< 


taxation and if there were ample guarantees 
against confiscatory legislation and repudiation. 

As a matter of fact, most authorities agree that 
this continent is in for an early recovery— 


tions of the economic system. This is sheer 
euphemism. What it must inevitably mean is 
“schemes of rigid state control of life and organ- 
ization.” This is not. the ancient way of British 


” though possibly not a permanent one—and that {countries nor is it the democratic way. 
_ ofily excessive political manipulation delays the | Democracy cannot survive unless the individual 
- fulfillment of that condition. Canada ought to | survives. 


* 


4 
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pe 


we 


be ready to'make the most of that boom if, and 
when it comes. But we will not be ready if we 
‘continue to interfere with private rights, if we 
Continue to tax unduly those who invest here or, 
Teside here, and if we continue to confuse 
recovery and reform. 


POURING GOOD MONEY AFTER BAD 


RAILWAY PROBLEM CANNOT LONG BE 
’ AVOIDED 

hed IS not anticipated by political leaders that 

they will have to discuss the railway question 


ps OULD it not be a good idea for the Do-/|encies with large numbers of railway workers, 


YY minion government to close down the 


most of the members of parliament and political 


_ Hudson Bay Railway at once? The country is in | leaders will prefer to leave the railway question 


we 


the midst of financial crisis and our failure to 

balance our budget is a threat to our economic 

life. Yet we continue to nurse our superstitious 

ith in certain sacred cows, of which the 
- 

Ottawa's appropriations for the current fiscal 
Ses an eocoatinn tees Mtaiement ome. 
the deficit in operation during the present year. 
‘There is also an item for $302,000 for additions 

i betterments to the terminals. Here is $528,- 
of new money thrown into the venture, 
hough the amount of traffic passing over the 


alon:. ‘ 

The truth of the matter is that there is no gen- 
eral realization that relief for the taxpayer and 
prosperity for the Canadian Pacific Railways are 
not to be obtained. by continuing the present 
policy of nominal co-operation between the two 
railways; co-operation that in fact exists in a 
very limited degree. 

Sir Edward Beatty, chairman of the C.P.R., 
and perhaps the majority of Canadian business 
leaders, support either unification or amal 
gamation of the two lines as the only way out. 
For some reason, outright amalgamation 


» 
ar ; 
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is the plight of the once great business 
. He is criticized everywhere for his 
ctics’ in regard to legislation that affects 
terests. But will somebody please tell 
just what are good tactics?” 


MAKER®’ OF LETHBRIDGE ’ 

[- TAKES 124 tabloid pages for the Lethbridge 

Herald to record the past 50 years of life of its 
community. Lethbridge was so named in 1885 
and the Herald the other day published a 
Golden Jubilee edition to celebrate the event. 
This edition has a génuine historical value be- 
cause of the well-written and carefully edited 
reminiscences of builders of Southern Alberta 
that it publishes. There is a notable literary 
scoop in the edition in the publication of some 
memoirs of C. A. Magrath, one of the great Caha- 
dians of the present generation, who was a close 
associate of the group of pioneers who opened up 
Southern Alberta. The issue is a real achieve- 
ment for Senator W. A. Sucnenan, Herald 
publisher, and his associites. 


EDITORIAL NOTES 


Recently, when it was suggested in these col- 
umns that some of our law-making bodies be 
abolished, we did not expect to be taken up so 
quickly on the matter. Alberta’s legislature has 
disappeared through the efflux of time and 
until the election that province will be without 
a law-making body. Hitherto, it is said in 
Alberta, there have been no cases of any provin- 
cial legislature or parliament ending its life 
through lapse of time. Usually there is a formal. 
dissolution. . 


The Montreal Gazette is the latest Canadian 
newspaper to adopt the new and more legible 
Excelsior type for its news columns. The 
Gazette’s new type is the same as that utilized 
in The Financial Post for some time, except 
that The Post sets its type with slightly more 
space between the lines. The Post gets about six 
per cent fewer words in the column, but con- 
siders the extra legibility to be worth what at 
first glance may appear to be waste of space. 


L___Serings of the Wook | 


“International war will be stopped some day 
as duels have been stopped.”—George Bernard 
Shaw. 

s - . , 

“Democracy means that every citizen must 
take a hand, however small, in ruling the State.” 
—Havelock Ellis. 


c 
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“The essential ingredient of public opinion is 
that it is the product of a long process of free 
discusston.”—John W. Dafoe. 


“There is no such thing as a managed cur- 
rency. We might as well talk of a managed 
wife."—Stephen Leacock. 


“The writer's itch is a breaking out in a 
gtievous form of rash, and the more it is 
scratched the worse it is."—Harold Bell Wright. 


“Pigness is efficient in some lines, inefficient 
in others where it seems to have attracted large 
capital for other reasons than profit from effi- 
ciency.”—Raymond Moley. . 

* . 


“There is no reason for doubting thét the 


and more. The present plant cannot yet provide 
a full quota of luxuries.” —Stuart Chase. 
> 

“No one could live under the British constitu- 
tion except its inventors and patentees, and 
neither they nor their descendants have ever 
been able td the secret to others.”—Rt. 
Hon. Winston Churchill. * 
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been squared as some people suspect, 
by the Japanese or it was too weak 
to resist demands presented at the 
point of the bayonet. Not only 
troops but all Chinese officials who 
could not pass muster as pro-Jap- 
anese, were forced to evacuate. The 
local branches of the Kuomintang, 


g 
send out Sir Frederick Leith-Ross, 
Treasury official, to give 
advice to the Chinese government in 
ea hopes of strengthening its posi- 
on, 


Threaten Russia 
Not content with these activities 
in China, Japanese militarists have 


ussia. The Russian govern- 
t lodged a protest. A 
of the Japanese Foreign 


relations with Japan 

, they should reduce their 

n the Far East by from 30 

cent. After a few days, 

however, the Japanese agreed fo the 
appointment of an arbitration com- 


mission to adjust frontier disputes. | © 


: This decision probably represents 
a victory for the Japanese Cabinet 


the political organization behind the | O 


Nanking government, and other 
nationalist bodies were summarily 
dissolved. 

Plan More Invasions 

Moreover the Japanese have made 
no secret of the fact that they con- 
template a similar invasion of the 
adjacent province of Chahar. They 
have already made some moves. Pre- 
diction is being freely made that the 
whole of Northern China down to 
the Yellow River will eventually 
come under Japanese control. 

The Japanese never miss an op- 
portunity to bully the Nanking gov- 
ernment and, show their contempt 
for it. Lately they seized upon an 
article in a Shanghai paper which 
they alleged to be derogatory to the 
Emperor of Japan. Five demands 
were presented to the Chinese Min- 


hai, suppression of the “Blue Shirts,” 
a Nationalist League, dismissai 
of Wu Sin-ya, director of social serv- 
ices in Shanghai. 


to prevent the occurrence of similar 
incidents in the future. 
Chiang-Kai-shek, the one military 
leader in China who has a reason- 
ably efficient army under his com- 
mand and who has been fighting the 
Communist forces in southwestern 
China on behalf of the Nanking gov- 


of high rank is 
credited with liberal views. He was 


first birthday on July 8. It has the 
backing of powerful commercial in- 
terests. The latter are apprehensive 
of the ultimate consequences of the 
policy of chauvinistic imperialism 
favored by the general staffs of the 
army and navy. 
Trouble 


, Domestic 

In this domestic battle, the gen- 
eral staffs have won ‘a number of 
rounds but they have also been 
beaten in others. Lately the ministry 
has been holding out against a de- 
mand of the military and naval 
chiefs for a binding declaration that 
on matters affecting defense the 
gp staffs alone shall have auth- 
ority. 

There is obviously a liberal ele- 
ment in Japan, which does not want 
the country to come under a régime 
of militarist Fascism. It has not been 
strong enough, however, to resist 
nationalist pressure for a truculent 
challenge to Canadian tariff policy. 
But the chauvinistic elements in 
Japan also show a certain cautious 
discretion in picking a quarrel with 
Canada. They have no complaint 
upon their trade relations with the 
mighty United States though in this 
case the adverse balance of trade is 
relatively just as heavy. 


==] ance policy holders, widows and 


One in Five Gets Public Aid 
Ottawa Journal 
The Toronto Financial Post brings 
out the somewhat startling fact that 
one in every five Canadians is in 
receipt of public aid. Its authority 
is the Canadian Council on Child 
and Family Welfare. . 
The Council estimates that not less 
than 1,900,000 individuals, exclusive 
of 96,000 military pensioners and 
their dependents—or somewhere be- 
tween 18% or 20 per cent of the 
population—are presently depend- 
re in whole/or in part upon social 
aid. ' : 
People grumble about taxes, won- 
der why they are so high. Here is 
the answer. With our new phil- 
osophy about “greater social secur- 
ity,” we have taken on a host of 
ial services, things our fathers 
more expected, or never dreamed 
of. 


These services may be admirable, 
doubtless mean more security for 
many. Yet there comes the question 
as to whether we can afford them 
all; the question as to whether con- 
tinued high costs toward securi 
for many may not end up in the 
no Spay of less security for every- 

y.. 
For the cost of these services are 


ty | Blackshirt march on 


orphans depending on interest on 
bonds and accumulated égavings 
uld be at the mercy of one 
tical group. 
The Ottawa paper puts it suc- 
citictly when it that greater 
social security for many may well 
end in the condition of less security 
for everybody. In that event the 
country would surely have to get 
back to first principles, and the way 
would be hard. 
P. 


[_Other People’s Views_| 
Taking 


Care of Things 
The Saturday Evening Post 
Right now, the way it looks in 
this country, nobody is in any 
danger of starving to death, except 
the taxpayer. , 


The eset Mussolini 
Vancouver Sun 
When the rainy season ends in 
Abyssinia and the real fighting be- 
gins, around the end of September, 
it looks from here as if Mussolini 
will be.on the closing lap of the sen- 
sational race he an with his 
ome in 1922. 
“Live -dangerously” has always 
been Mussolini’s creed. Now he is 


Mussolini has met all problems ag- 
gressively. He has always antici- 


Other | pated attack with his own offensive. 


veterans’ 
‘aid cost in round figures $250,000,000 


The Ottawa Journal 


This time he has chosen a foreign 
black hosts of Ethi- 


ee 
gee 
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up frontier trouble} ; 
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-_. vested is large or small, clients 
of this firm are assured of care- 
- fal and courteous attention to 
their requirements. , 
A complete innestment’ sardlee ts 


available at any of our Branches 
\ 


A. Es AMES & CO.. 


TORONTO 
Montreal Winnipeg Vancouver Victoria New York London, Eng. 


¢? 


Why not consult me about your 
advertising and see 


what | can do for Advertising 


Counsellor 
330 Bay St., Toronto 


Ontario’s Highways 
are NOT Speedways! 


GENSELESS SPEED which leaves terrible injuries 
and death in its wake is hardening the hearts 


of people, police and courts against all reckless 
drivers. They will be dealt with ruthlessly ... to 
make Ontario’s highways safe for everyone. 


In self-defence you are wise to fight the temp- 


tation to speed .. . especially at night. Make sure 
that your brakes, lights and tires are efficient. 


Cultivate a definite sense of responsibility towards 
pedestrians and other drivers. It is the only wise 


course. . 


‘| IS BETTER TO BE. 
SAFE... THAN SORRY 


MOTOR VEHICLES BRANCH 
ONTARIO DEPARTMENT OF HIGHWAYS 
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THIS MUST STOP! 


ln Dastkio, Soules 1934, there were nearly 10,000 auto- 


512 people were killed 
8,990 people were injured 


++» &@ considerable increase over 1933. It must be evident 
to all thinking peoplesthat this must stop. 
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Financial Post business index ..@ 
Wholesale prices ....--+---+++*-* 
Common ‘stock prices ....-- 
Shares traded, Montreal, no 
Reciprocals of Dom. bond yie.cs 
Life Insurance Sales .....------> 
*Bank deposits . 
Mineral production: 
Copper exports, cw 
Nickel exports, cwt. ....++:-- 
Zinc exports, cwt. .....+-++++° 
Gold shipments, fine oz. ...--- 
Silver shipments, fine ©z. - 
Manufacturing production: 
*Fibur productions, bbls. ...- 
*Rolled oats production, 15 
Cattle slaughterings. no. - 
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Cotton yarn imports, /0 
*Leather boot and shoe procu 
Newsprint production. to: 

Steel ingot production. 

Pig iron production, tons 

Automobile production. = 

Petroleum imports, ca 

Crude rubber imports 1b. .. 
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Building permits . ; 
Railways: Carloadings, no. 
Eternal trade: Imports 
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business finds f lines ot oe 
a 
in the fact that most lines of 
ity have so far kept on the 
side of the usual summer 
Canada, June business 
new high since recovery, getting 
well on top of the line of “normal” 
business (1926 a’ ) for the first 
time in four years. eral volume 
throughout the Dominion as meas- 
ured by The Post index was about 
3.5 per cent better than a year ago. 
For the first six months the gain 
over the previous: year was almost 
7 per cent, 
t a a 
Motor Makers Happy 

HE same. thing is happening in 
T: the U.S. where steel operations 
pertinent are being watched by 
observers with no little wonder and 
awe. Carried still on the backs of 
the motor industry, steel plants are 
unusually busy for this time of year 
—a nice contrast to last year when 
activity started into a downward 
spiral about this time. Canadian 
motor plants are slacking off for the 
summer but sales are said to be 
healthy as also are dealers’ stock in 
most lines.. No new models will be 
announced for the coming Canadian 
National Exhibition at Toronto but 
it would not be if next 
year’s models were much earlier in 
appearance than for 1935. Canadian 
plants have ceased to worry for the 
moment about the much touted 
tariff board quiz. The enquiry is 
definitely postponed until efter the 
election, which means — well, that’s 
anyone’s guess, 

* 7 * 

Exports Slip 

WEAK spot in the Cdnadian 

picture is the contihued low 
level of export trade, the June 
figures showing a drop of 10 per 
cent from a year ago though in the 
first six months of the year we bet- 
tered our last year’s figure by 4 per 
cent. Despite our huge holdings of 
wheat, sales from this country are 
now virtually non-existent and 


probably will remain so until. the | co 
new grain board gets into the pic- oe 


ture. By that time competitors such 
as Russia and even the United States 
may be actively pressing for busi- 
ness, Which would add another 


gloomy note % this tragic symphony.’ 


“Floating G es” 
HE Atlantic Ocean is the world’s 
largest garage. “Sounds a bit fool- 
ish, but is true, for a number of the 
largest liners now have “floating 
garages” which literally stretch from 
America to Europe. 

The depression made the garage 
afloat idea a big factor in ocean 
travel. Even in 1929, if one wanted 
to take a car abroad, it was usually 
necessary to crate and ship in a 
separate vessel. Now it is a case of 


take-your-car-with-you. Car, pas-|°%' 


senger and luggage drive to the 
dock, an elevator and special gang- 
plank do the rest. 

Between70 to 75 per cent of the 
cars in ocean garages are in the low 
price field. In 1930 it would have 
cost from $225 to $340 to take a 
Plymouth, Ford or Chevrolet 
abroad; now a round trip costs from 
$120 to $150, depending on the time. 


June Business 
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Canadian business volume, as measured by the preliminary Financial Post pri 


index, moved still higher in June to 100.8, after seasonal adjustment. This 
is the highest point reached in recovery progress to date, being above any 
level since April, 1931. According to this figure, business activity is cur- 
rently running ahead of the base year 1926. 


BUILDING PERMITS UP 
DESPITE OFF SEASON 


Figures for r First | Six Months 
Are Also Above 1934 


Commodity Prices 


Warm weather dullness on live- 
stock markets featured commodity Level 
price movements during the past veils 
week, cattle and hog prices both be- Building euatinnte % gain. The 
ing down substantially from @ week | value of building permits issued by 
ago. , 61 cities in June was $5.1 millions. 
vegetable prices, textiles and non- This was a gain of six per cent, as 
ferrous metals, but in the majority compared with the May total, $2.7 
of instances changes were slight. In| Pinions, or J12 per cent over June, 
the United States, prices have been 1934. All provinces except New 
moving upward, although trading is| Rrinswick and Nova Scotia partici- 
comparatively light. pated in the increase over a year 
Same ago. 

it vr ‘Value of the building authorized 

in each month of this year has been 
higher than in the same month of 
1934, and since January has been 
higher than in the same month of 
1933. The cumulative total for the 
first half of 1935 is greater than in 
any of the last three years. 
Although the improvement is 
i partly due to the granting of permits 
for public buildings as an unem- 
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Heat Boosts Summer Wear 


Uniformily hot weather across the 
Dominion appears to have had a 
ballooning effect on retail sales of 
summer textiles for the first part of 
July. The ascension has made up 
for a sinking tendency for that part 
of June when the nation was being 
rained upon. Rise of sales for sum- 
mer garments has not been uniform 
‘in all lines nor for all merchandisers. 
Neither has it been sensational. Only 
the optimists use the word “grati- 
fying.” The July heat, however, just 
steamed up in time to save the light- 
weight hat season from drowning. 


bor 
Canada (D.B.S.) ... 
Monthly Indices’ 


Latest 

Canada (D.B.S.) 

Retail (June) 

W'sale (June) .... 
U. 8S. Labor (May) . 
Gt. Brit. (May) .... 

Note: Indices on all base 1926 = 100. 
—. index is Economist converted: to 


1927 base. 
Base of price quotations is as follows: 
ttle—steers, good, over 1,080 Ib., » tor 


. Toronto: copper—electro: 
ork: silk—Japanese, 13-15, New York: 


The Canadian fisheries production 
in 1934 had a total value of slightly 
more than $34 millions, an increase 
of 24 per cent over the previous year. 


Continues 


General Upward Progress 


Generally business is better. After 
removal of seasonal variation, The 
Financial Post business index for 
June moved up to a new high on the 
current movement at 1008. The in- 
creased activity served to further 
the upward trend which has been 
practically continuous since the be- 
ginning of this year, and represents 
a gain of 1.2 points over the May 
figure of 99.6. 

An upswing in construction ‘con- 
tracts awarded and in building per- 
mits was a leading factor in main- 
taining progress. This movement 
was in contrast to the customary 
summer dullness. Output of steel 
ingots and pig iron recorded minor 
gains after seasonal adjustment, al- 
though _preduction automobiles 
was off sharply. Flour milling, sugar 
refining and imports of raw cotton 


and wool were other bright spots in 
the industrial production picture. 

On the other hand, operations in 
the boot and shoe industry were not 
quite maintained, fewsprint produc- 
tion showed a slight decline after 
seasonal adjustment, carloadings 
were down and external trade in 
general was lower than the high 
Eel of May. Production of food- 
stuffs, too, was substantially lower, 
owing mainly to lessened activity in 
the slaughtering ind 

In regard to mineral production, 
exports of copper and asbestos, pro- 
duction of lead and shipments of 
silver were all higher than in the 
previous month. However, nickel 
exports showed a contra-seasonal de- 
cline, and zine exports, gold ship- 
ments and bauxite ore imports a 
also lower. 


MAJOR CANADIAN ECONOMIC FACTORS 


Financial Post business index .sscccccecesees 


Wholesale prices 
Common ‘stock prices 


Life Insurance Sales . 


Mineral production: 
Copper exports, cwt 
Nickel exports, cwt. .. 
Zinc exports, cwt. 

Gold shipments, fine oz. . 
Silver shipments, ts, fine oz. ersces 

Manufacturing production: 
*Flour productions, bbls. . 
*Rolled oats production, i scenes 

Cattle slaughterings, no. 
Hog slaugh 
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Government, Municipal 
and Corporation Bonds 


List of offerings, or current 
quotations on any issues, furn- 
ished promptly on request. 


Royal Securities Corporation 
‘ Limited 


244 St. James Street 
MONTREAL 


Halifax, Saint John, Quebec, 
Charlottetown, Hamilton, 


Calgary, St. ees 


Bayi 


wild, Mew Zork, 


ployment relief measure, the move- 
ment in general building has also 


been distinctly more favorable than) 1144+ Tomato Figures 


in recent years. 

Wholesale prices of building! The canned tomato situation has 
materials to the end of June, have| firmed up in recent weeks. Stand- 
been lower than in the first six|ard tomatoes that were selling 
months of any year for which re-/| around 65 cents f.o.b. factory not so 
cords are available, with the ex-|long ago are today more like 75 
ceptions of 1931 and 1932. cents, with choice anywhere from 

77% to 82% cents factory plus tax. 
These are the prices to the whole- 
sale trade. Many authorities main- 
tain that Government figures show- 
ing quantities on hand as at March 
31 last are far astray. They claim 
that there are not nearly as many 
tomatoes in the country as the sta- 
tistics would indicate. Stocks are 
pretty much in the hands of the two 
large companies and there are not 

The T. Eaton Co. accounts for| many left in Quebec. Canners are 
more than seven per cent of Can-|so convinced that the Government 
ada’s total retail trade. figures are wrong that they have 


Business Indieators 


Building Permits—Six per cent higher than May and 112 per cent 
higher than June last year. Movement in general building operations, 
apart from relief undertakings, has been distinctly more favorable than 
in recent years. All provinces, with the exceptions of Nova Scotia and 
New Brunswick, recorded higher totals than in June, 1934, with the greatest 
increases in Ontario and Quebec. 

Iron and Steel Production—Showed an increase of 19 tons a day in June 
over the previous month. Steel mill operations showed considerable 
improvement over last year, and some good sized orders for railway equip- 
ment were placed recently. Price changes were narrow. Of the 11 blast 
furnaces reporting, seven, representing 55 per cent of total capacity, were 
blown out as at June 30. 

Newsprint—Decline in production was greater than seasonal for the 
month. Exports of planks and boards, while down from May, showed a 
gain over a year , Exports of shingles were heavy. 

Carloadings—The ‘better display made by railway freight movement 
last week reflected a more active movement in the western division. Eight 
of the eleven commodity groups recorded gains over the same week last 
year. 

Life Insurance—Sales, while lower than in last June, made the best 
showing since January. The total was almost 17 per cent greater than in 
the previous month, with all areas showing gains. 


Leading Indicators as Compiled by The Financial Post 
, *Denotes new this week. 
WE ¥ DATA —— Cumulative Total —— 
—_—_———— Latest __—__—_ Jan. 1 to date 
Transportation— 1835 1934 1935 1934 
CPR gros carn. “Sg agabelooo $ 2.450100 $ el'suatoo0 $ 6i'9es:000 
C.N.R. gross —_ ee 14) .. $ 3,282,912 $ 86,521,259 $ 985,807,354 


23,306,396 $ 
Business Cond 
Weekly index DBS. (July 13) 498.6 94.6 
MONTHLY DATA 


Business Conditio 1935 
Financial 4100.8 


ns— 
Post index (June)$.. 


6,298,832 
3,390,248 


157,827 
397,522 


4,658,206 
2,673,397 


250,777 
388,163 


1,801,927 $ 
1,819,036 $ 


37,306 
64,018 


Transportation— 
C.P.R. net earnings (May) ....$ 1,148,913 $ 
C.N.R. net revenue (May) .... $ 656,319 $ 


Iron and Steel piene)— 
fron 244,555 
Steel ingots ona.oue 
Aen am 
Passenger C. 


Domestic sgies* (May) ..see 13,832 47,127 
Factory output Sune) eeces 412,276 90,327 


Trucks and Buses: ; 
tae 
x 33,578 23,911 


45,117,066 411,460 $ 24 1$ 10,411,377 
18,521,400 13,208,900 $ 75500500 $ $0,516.70 


~ 1,284,903 1,261,633 
936,333 Psa 


90,494,545 291,101,960 
84,064,208 294,392,109 257 
1,175,433 5,142,549 5,472,776 
441,064 2,242,985 2,533,611 
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S mudilety the PAILURN of tno <cucarn epiestiy Sea 0 bankruptcy 
several others. It is impossible to forecast such events. . Bu you ean slo 
guard yourself against them with Credit Insurance. ee 

Right now, some of your best customers may be 6a the verge of failare. Who 
knows? Play safe -- don’t gamble with your credit accounts, Guard them with 


Credit Insurance : 


are now available. , Free vee 
Service greatly liberalized. . 

Your Credit Manager and Treasurer 
will welcome the protection of Credit 
Insurance. Your Auditor and Benker 
will approve. 


We protect you definitely against 
Abnormal Credit Losses -- we enable . 
you to Sell safely, fearlessly, in any 
market at any time. 

Simply written policies covering Indi- 
vidual‘ Debtors, Selected Groups of 
Debtors, Non-Rated Debtors, Cts» 


CANADIAN DIVISION 
AMERICAN CREDIT 


JINDEMNITY COMPANY 
of New York. J.F.MoFadden, “President 


T. F. MeOQUAT, General Agent C. A. MULLEN, General Agent 


34 Montreal Street The Metropolitan Buliding 
136M Phone: Elgin 9303 
- TORONTO 2, ONTARIO, CANADA 


F. A. REID, General Agent 
503 Canada Cement Bullding 


Phone: LA. 8256-3250 Phone: 
MONTREAL, QUEBEC, CANADA SHERBROOKE, QUEBEC, CANADA 


W.C. Pitfield & Company 
‘ Limited 
INVESTMENT SECURITIES 


Head Office 


235 St. James Street West 
MArquette 9321 
‘MONTREAL 
Private Wire—Halifax to Vancouver, with connec-* 


tions * Saint John, Montreal, aol Galan. Toronto, 
New York, Winnipeg and 


MANNING & CO. 


LIMITED 
Barbados, B.W.I. 


AGOSTINI BROS. 
Trinidad, B.W.1. 


T. GEDDES GRANT 
LIMITED 
Jamaica, B.W.I. 


COST OF Livi NG 


SOLO LING Ls 


eupmpeses PRICE OF GASOLINE 
DOTTED LINE 
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LIVING COSTS MORE BUT 
GASOLINE COSTS LESS 


Tue cost of living in Canada in 
1934 was approximately 21 per cent. 
higher and the price of gasoline 
28 per cent. lower than in 1913. 
The price of gasoline never rose to 
as high a peak as did the cost of 
living. Since 1920 gasoline prices 
have declined almost continuously 
to the present low lewel. , 


_ Imperial Oil has always sought for 
economical ways of doing business | 
and has always passed on to the. 
consumer the benefits of such: eco- 


nomies. Imperial Oil operates on 
a very small profit and in 1934 
earned -ati average of slightly more 
than-one-half of one cent per gallon 
on gasoline. 

Not only is gasoline cheaper than - 
ever—it is better than ever. Imperial 
Oil research laboratories played a 
leading part in developing fuels for 
modern motors. Imperial gasoline 
Of 1935 is a far better gasoline than 
that of 2913 yet it sells at a price © 
considerably lower. 


IMPERIAL. OIL. LIMITED 
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You can find it in almost any nan’s pocket any time. 
He doesn’t think much about it—doesn’t even bother 

to keep track of it. It’s just for incidental expenses, 
Yet that loose change which he thinks scarcely worth 
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ernment’s revenue. In the : three 
months to June 30, income tax 
returns more than accounted for the 


‘| gain of $12.6 million in revenue. 


J. A. MACFARLANE, ALA, 


The Northern Life Assurance Company 
of Canada announces the appointment of 
Mr..J. A. Macfarlane to the position of 

cy Manager of the Company's Pacific 
agency, with headquarters at Van- 
couver. 

Mr. Macfarlane has had a very success- 
ful record in his previous life insurance 
experience. s abilities as an organizer 
have met with marked success. 


Mr. Macfarlane’s appointment marks the 
frst step in a Northern Life program of 
expansion on the Pacific Coast. He will 
@ssume his new duties during August. 


United States 
Mies ae MOlielzlils7 


ey etelity 
TORONTO 


Insurances and Reinsurances 
at 


LLOYD’S, LONDON 


We offer te responsible brokers and 
agents the facilities of the London 
Market in Fire, Automobile, Marine 
and Miscellaneous Lines. 


ANGLO-CANADIAN 
UNDERWRITERS LIMITED 
’ 


320 BAY ST., TORONTO, CANADA 
Phone ADelaide 607! 


Chairman Underwriter 
ROBT. H. COOK EDWIN T. CUTTS 


THE 
COMMERCIAL TRAVELERS 
MUTUAL ACCIDENT ASSOCIATION 
of AMERICA 
H. €. TREVVETT, Secretary 
$40 Wellington Street, OTTAWA, ONTARIO 


| (STABILITY 


IN YOUR 
BUSINESS 
STRUCTURE 


This handbook for busi- 
ness men contains stabil- 
izing plans financed by 


BUSINESS 


Life insurance 


Case examples fully 
described in the first 
Canadian book of its 

kind. 
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your Business 


By BM AULT AIS 


‘ TIMULATIN 
=} IN A RETAIL STORE” 

"4 increase efficiency and 
"4% Profits in the sole-owner- 
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Higher rates, of course, have caused 

the gain in Ancome tax revenue. 
The government’s expenditures 

are running higher than in 1934, 


chiefly because of the Public Works | . 


Construction Act 1934. Thus, under 
“special expenditures,” unemploy- 
ment relief is costing less than a 
year ago, but higher works expendi- 


| ture more than offsets the reduction. 


Budget Position : 
The budget position deteriorated 
somewhat in June. Revenue fell 
below the 1934 level and expendi- 
ture rose above it. This trend may 
continue, since most of the year’s 
income tax revenue has now been 
collected. Last year there were 
monthly gains in most revenues. 
Not so in 1935. For the first three 
months, however, the government is 
$11.6 million better off than it was 
in the 1934 period. 
The Financial Post’s compilation 
‘of the government figures follows: 
Domi 
Taree Meme te den ee 
Revenue: 1935 1934 
s 's $000's 
18,579 < 20,879 
10,996 9.716 
. 21,703 23,751 
54,295 38,717 
1,383 / 
6,801 
3,784 
30 


TER 5. canscocucd 117,570 
Expenditure: 
rdinary 


Special 


86,794 
10,820 
Capital 526 


understood, called 
phatic condemnation from the gov- 
ode at the earli verts to the 

ne of the earlier con 

i atey Stevens 

who now proposes in his 
encourage briquette production. 
Hon, J. D, Chaplin, Conservative 
member for Lincoln, is another ad- 
vocate of the new process, accord- 
ing to reliable information obtained 
here. 
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Fire and Casualty News; 


RECORDS SHOW 
PEDESTRIAN TOLL 
CONTINUES HEAVY 


——) Alcohol Looms as Grow- 


_ ing Cause of Street and 
Motor Accidents 


Alcohol and pedestrians feature 


‘| the semi-annual tabulation made by 
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New Books se 


CANADA YEAR BOOK, 1934-35. 
Published by the King’s Printer, 
Ottawa. Price, $1.50. 

This is the official statistical an- 
nual dealing with every phase of the 
social, economic, and national life 
of Canada. The new edition has 
been thoroughly revised and in- 
cludes all the latest information 
available at the date of going to 
press, 

Many new additions and improve- 
ments feature this year’s publication. 
The most important include a discus- 
sion of the Representative Act of 
1933 and a special population-elec- 
tion table on which members will be 
elected in the forthcoming general 
eection. Religions are also cross- 
analyzed by racial origin for the 
first time. 

A special section on economic 
geology gives many pertinent facts 
on Canada’s mining industry. The 
external trade chapter has been en- 
larged, while retail trade is given 
full coverage. 

In the public finance chapter there 
appears, for the first time, a com- 
parative analysis of provincial rev- 
enues, expefhditures, assets, and 
liabilities. Additional material re- 
garding national income is also tabu- 
lated. 

The currency and banking chapter 
includes a description of the Bank 
of Canada and a classification of 
bank loans by industries as well as 
a study of deposits by amounts. 

In the miscellaneous section there 
appears a comprehensive study of 
liquor control, sales, and revenue 
from this government monopoly in 
Canada. The volume is illustrated 
by many maps and diagrams. 


THE ECONOMIC BLIZZARD—By 
E. 8. Rutledge, Fort William On- 
tario. 

Mr. Rutledge is an insurance man 
who has lived for 50 years in Fort 
William. He satisfies a craving for 
writing by numerous letters and 
pamphlets on economic subjects. In 
this little pamphlet he urges Can- 
ada, in the erusading spirit, to 
reclaim and subdue northern ex- 
panse of virginal iands and make it 
the fit abode for another ten mil- 
lion people. Part of his proposal 
involves a revival of immigration 
from’ overseas. 


THE PROBLEMS OF THE FOR- 
EIGN EXCHANGES. By L.-L. B. 
Angas, Published by the Ryerson 
Press, Toronto, at $4. 

Having achieved some interna- 
tional fame as a financial pamphlet- 
eer and prophet, Major Angas now 
turns his attention to the writing of 
full-length economic books, The 
man who forecast The Coming Col- 
lapse in Rubber and The Coming 
Rise in Gold, but who was wrong 
about The Coming Collapse of Gold 


and a little ‘previous about The| in 


Coming American Boom, has retired 
from the field of investment advice 
io edge in among the economists. 
He is writing a series of three books 
on money and this is the middle 
book, It is readable and useful but a 
curious mixture of doctrinaire eco- 
nomics and brash advice to the 
nations on what they should do in 
the current emergency. 

Major Angas starts the reader off 
with a very clear picture of the 
essential conflict inherent in monet- 
ary policies, one that Canada must 
struggle with daily. The statesman's 
dilemma is to decide where the em- 
phasis in monetary policy should 
lie; is it preferable to take the 
oe —s and stabilize prices at 

ome, re ess of what ha s 
foreign exchanges, or to stabilize e 
ternational currencies vis-a-vis one 
another, regardless of what ha 
to price levels at home? or 
Angas does not hesitate to urge that 
the national viewpoint be taken. 

Major Angas is one of those who 
believe that an international monet- 
ary system (except, of course, one 
currency operated by one interna- 
tional bank, a » 

is a will-o'- 


the Travelers Insurance Co., of Hart- 
ford of street and highway accidents 
in the United States. The compila- 
tions, made from state records, 


—598 | show 15,200 persons killed and 300,- 


000 injured in the first 6 months of 
the year. The death toll is 2 per cent 
less than in the same period a year 
ago, although final figures may wipe 
out this margin it is stated. 


Half are Pedestrians 


Eight thousand of the total of 15,- 
200 deaths have been pedestrians, 
Nearly 3,100 persons have been kill- 
ed in collisions between cars. Al- 
most 500 persons have been killed in 
the .collision..of automobiles and 
trains. The percentages of deaths of 
pedestrians and persons involved in 
collisions between cars as well as in 
automobile-train collisions have 
been greater this year than the cor- 
responding part of last year. More 
than 1,500 have been killed in the 
collision of automobiles with fixed 
objects and nearly 1,500 also have 
been killed in non-collision acci- 
dents, both of which totals are less in 
percentage than the first six months 
of last year. 

Alcohol Growing Cause 

Records show an increase of al- 
most 13 per cent in the number of 
drivers under the influence of 
liquor who were involved in acci- 
dents, as well as an increase of 10 
per cent in the number of pedes- 
trians under the influence of liquor 
who were involved in automobile 
accidents. 

Automobile-pedestrian accidents 
continue to be extremely serious, 
present figures show, as the records 
available for the first half of this 
year indicate that about 40 per cent 
of all personal-injury automobile 
accidents involved pedestrians, but 
the deaths of pedestrians comprised 
more than 50 per cent of all auto- 


Canadian Surety Chairman 


THOMAS BRADSHAW 

Widely known financier and presi- 
dent of the North American Life, 
who has been elected chairman of 
the board of the Canadian Surety 
Co. Mr. Bradshaw has been a direc- 
tor of the company. since 1913. John 


B. Alexander, general manager, has 
been elected vice-president. 


mobile accident fatalities. Although 
automobile-train collisions the first 
six months of this year accounted 
for half of one per cent of all per- 
sonal-injury accidents, the deaths re- 
sulting from such mishaps were in 
excess of 3 per cent of the total of 
15,200. Non-collision accidents ac- 
counted for less than 5 per cent of 
the accidents, but the deaths from 
them totalled almost 10 per cent of 
all fatalities. With more cars now 
in use than last year, the number of 
persons who. will be killed this year 
is likely to exceed the present esti- 
mate of 35,600, because of upward 
revisions in state reports in keep- 
ing with the trend of fatalities. 
Deaths from automobile accidents 
are likely to show a spurt beginning 
this month, as last year the record 
of fatalities in July was 12 per cent 
greater than in June. 


Canada’s Fire Coverage 
Now Placed at 10 Billion 


Provincial Insurers Show 


Relative Gain in Annual 


Tabulation of Insurance in Force 


Total fire insurance in force in; per cent. This year this figure has 


Canada at the end of 1934 has been 
calculated at just over $10 billions 
according to preliminary abstract 
figures released from Ottawa last 
week. This compares with a revised 
figure of $10.2 millions in 1933 and 
10.6 millions in 1932. 


The figure includes both business 
of companies registered under fed- 
eral jurisdiction at Ottawa and 
those licensed by the various prov- 
inces. Provincial business in force 
increased during the year from $1,- 
‘190 millions to $1,240 millions. 


’ Lower Loss Ratio 


Provincial companies also im- 
proved their ratio of net premiums 
written to net losses incurred during 
the year. In 1933 all provincial com- 
panies reported to the federal gov- 
ernment a loss ratio of just over 66 

Net Ins. 

Written 
Dominion Co's, ...sesecseee 
Provincial Co's, ...sseseesess 


the rigid gold standard and a stable 
ternal measure of value.” 

When the countries have put their 
currencies in order, when they in- 
crease or decrease money, when 
prices and profits begYn to fall and 
rise and allow their exchanges to 
fluctuate as freely as they should, 
the world will enter upon an era of 
prosperity and abundance, So 
argues Major Angas. 

His book appears just as the In- 
ternational Chamber of Commerce 
in Paris has reviewed the world 
situation and declared solemnly 


that currency stabilization between | this 


the nations is a condition precedent 
to prosperity. The I. C. C. is backed 
by most of the conservative econo- 
mists and sound money men of the 
world but these are being constantly 

ed by newer and bolder 
spirits who have no hesitation in 

our troubles at the door of 
ae upon economic doc- 
mistaken, 


$ 
9,539,849,321 
625 455,977 


Total, 1934 ...c.sceecesees 10,165,305,208 
1933 peeseeseee 11,081,789, 743 


and | sha 


dropped to 52 per cent. The com- 
panies licensed to operate under fed- 


eral aegis showed a _ correspond-| Lif 


ing loss ratio for 1934 of just over 40 
r cent. Loss ratio for all compan- 
es, according to the tabulation pub- 
lished subsequently, is something 
over 42 per cent—a very substantial 
improvement over 1933. 

Provincially licensed companies 
also improved their volume of busi- 
ness written during the year, the 
1934 total rising to $5.6 millions com- 
pared with $5.3 millions the previ- 
ous year. Federally licensed ¢com- 
panies wrote slightly less than the 
previous year at $41.5 millions. 

A complete tabulation of 1934 
figures with comparative totals for 
the previous year, as reported by 
G. D. Finlayson, federal insurance 
superintendent, follows: 

ene 


Net Ins. Net Premium 

in Force Dec, 31 Written ; 
16,967,065 

2,921,249 


8,836,602,177 41,493,762 
5,589,975 
19,888,314 


1,240,396,613 
47,083,737 
25,207,011 


46,879,014 


10,076,908, 790 
10 202,771,931 


oS ee 


ured in sterling, however, the value 
rose by 63 per cent. While aver- 
age gold prices continued to fall, the 
quantum of trade increased by 3 a4 
cent, as against 2 per cent in 1933, 
to a lever representing 77.5 per cent 
of the 1929 figures. 

Out of the wealth of statistical and 
interpretative material contained in 
this official trade publication there 
stand out a number of important 
facts. Trade in foodstuffs increased 
only slightly in 1934, while there was 
nO gain in raw materials, The ex- 
pansion last year was, according to 
survey, largely made in manu- 
factured articles. 

Because of unfavorable develop- 
ments on the continent, the recent 
increase in the quantum of world 


share in world exports In, 1904 
Te 
United States 


Below Total of 


1983. and 1984 


business ‘in force 
at Jan. 1, 1935, 90 per cent of the total 
business in force in 5 rep- 
both Canada and Newfoundland 
|, Conn, 

Appointments Made 
By Metropolitan 
The following promotions in the 


| field are announced by the Canadian 


Mutual Life Agents Lead 
in Achieving Degree 
of C.L. U. 


Thirty-two Canadian life insur- 
ance underwriters may now use the 
designation C.L.U. (Chartered Life 
Underwriters) after their names, 
having successfully passed their 
third year examinations and been 
awarded this degree. Examinations 
were held in May. Last year 52. 
candidates were successful in 
neering this distinction. 

In addition seven candidates 
passed their third year exams suc- 
cessfully but have not as yet quali- 
fied in other respects for the C.L.U. 
degree, 

Some 38 candidates from all parts 
of Canada were successful in passing 
their second year examinations lead- 
ing toward this degree while 47 un- 
derwriters were successful in their 
first year tests. 


Mutual Life Leads 

Of: the 32 who were awarded the 
C.L.U, degree, 19 were from Ontario; 
5 from British Columbia and 4 from 
Quebec, There were 13 companies 
represented by the awards, most of 
which had but one or two successful 
recipients. Mutual Life of Canada 
led the list with 8 while Sun Life 
ranked second with 6 and London 

ife next with 5. 

e C.L.U. degree is awarded by 
the Life Underwriters Association of 
Canada and goes to those who have 
demonstrated “by examination; their 
knowledge of the various phases of 
their work covered by the subjects 
involved and their fitness to render 
to the insuring public the highest 
type of life underwriting service.” 

The following underwriters were 
successful in passing their third year 
examinations and were awarded this 
degree: ' 


British Columbia 


Nelson—-Robert E. Crerar, North 
American Life. 


New Westminster — Oscar A.| Whi 


White, Mutual Life of Canada. 
Prince Rupert—Salem J. Jabour, 
Sun Life of Canada. 
Vancouver — Saburo Shinobu, 
Manufacturers Life, R. H. Walsh, 
Metropolitan Life. 


Saskatchewan 
Ba apn C, Hortness, London 
e, 


Manitoba 
Winnipeg—Percy V. Bond, Great- 
West Life Ronald B. Gay, London 
e. ‘ 

Ontario 
Fort William—George Wardrope, 
London’ Life. ' 


Haileybury—Kenneth M, Stephen, | 


Mutual Life of Canada. 

Hamilton—Kenneth G:; Brown, 
Canada Life. Thomas S, Lawrason, 
Mutual Life of Canada. 

Ottawa—Harold F. Grace, Mutua 
Life of Canada, Henri Laframboise, 
Northern Life. 

Sarnia — Aubrey W. Oldham, 
Mutual Life of Canada, Robert J. 
Wilkinson, London Life. 

Stayner — William’ R. Hawkins, 
Sun Life of Canada. 

Toronto — Stanley B. Chadsey, 
Mutual Life of Canada. James Cross- 
land, Mutual Life of Canada. Gerald 
E. L’Aventure, London Life. A. 
Campbell McIntyre, Ont, Equitable 
Life. D. C. MacDonald, Prudential 
of America, Walter L. MacDonald, 
Travelers of Hartford. Augustus G. 
Smith, Great-West Life. Donald J. 
H. Turner, Sun Life of Canada. 

Windsor — William’ A. Murphy, 
Metropolitan Life. Miss Florence M. 
Robinson, Canada Life, 


Quebec 
Montreal—James E. Carson, Sun 
Life of Canada, Stanley A. Ni 

Sun Life of Canada 


Mutual Life of Canada. 

Loan Interest Rate Data 
Asked of Life Companies 
G. D. Finlayson, Dominion super- 

intendent of insurance has requested 

life insurance to furnish 


companies 
information with regard to the rate 
of interest charged on outstanding 


regarding 
these rates. 


head office of the Metropolitan Life: 
Cecil A. Fullerton, formerly agent at 
Moncton, N. B. district, appointed 
assistant manager, local section, of 
the same district; Earl Wm. Holds- 


worth, formerly agent at the Van- 

uver South distrigt, appointed 
assistant manager, same district; 
Herbert C. Smith, formerly agent at 
the Windsor district, appointed 
assistant manager at the Westdale 
(Hamilton) . district; Edward - Y. 
Baker, assistant manager at Deer 
Park (Toronto) district, appointed 
agency sales instructor; Frank W. 
Godwin, formerly employed as agent 
at the Deer Park district, appointed 
assistant manager: at the same dis- 
trict; Arthur J. Brown, formerly 
assistant manager at Sudbury dis- 
trict, is appointed agency sales in- 
structor; Edward Henry Bauman, 
formerly agent at the Valleyfield 
district, appointed assistant mamager 
at the Verdun (Montreal) district; 


Wm. A. Murphy, formerly assistant } 


manager at the Windsor district, ap- 
pointed agency sales instructor; 
Joseph Chartrand, formerly em- 
ployed as assistant manager at the 
St. Jerome district, is appointed 
agency sales instructor; James M. 
Allan, formerly agent at the Windsor 
district, appointed assistant manager 
at the same district; Edward N. Vail- 
lancourt, formerly agent at the Sud- 
bury district, appointed assistant 
manager at the same district; Alton 
A. Jones, formerly agent at the Dan-+ 
forth (Toronto) district, appointed 
assistant manager at the same dis- 
trict; Frederick E. Johnson, formerly 
agent unattached at the Kingston 
district, appointed assistant manager 
at the same district. ; 


Stratton Whitaker Opens 


General Agency in West 
Stratton Whitaker, formerly man- 
aging director of the Portage la 
Prairie Mutual Insurance Co., has 
organized a new general insurance 
agency under the name of Stratton 
taker, Ltd, Headquarters of the 


new company will in the 


Somerset Building, Winnipeg, and | 


branches will be opened at Portage 
la Prairie and Vancouver. 


The company will act as provin- 
cial agents for Manitoba and British 
Columbia for the Home Fire In- 
surance Co, in Manitoba, for fire and 
automobile, for the Provincial Insur- 
ance Co., of London, Eng,, for auto- 
mobile, and wif also have complete 
representation of Lloyds, 

Mr. Whitaker has been appointed 
Manitoba manager of the Mutual 
Benefit Health and Accident Asso- 
ciation, who are entering - Western 
Canada. 


a thought, if invested in a Sun Life policy 
Fam gs. d eget icular needs, would ae 


vf a for his family’s future and comfort for 
his own later years. So much bought at so little cost! 


Figure out with a Sun Life representative 
what your loose change will buy. 


SUN LIFE ASSURANCE | 


COMPANY OF CANADA 


HEAD OFFICE — MONTREAL 
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Good Business to be Informed 


Business Insurance is good business and 
a matter on which you might find it an 
advantage to be informed. Partnerships 
particularly have many peculiar angles 
of relationship which make business 
insurance imperative if the future of the 
business is not to he imperilled. 


We will give you information on this 
vitally important matter if you desire it. 
Address your inquiry to our Head Office 
or to our nearest Branch Office. 


eGREAT-WEST LIFE 


ASSURANCE COMPANY 


HEAD OFFICE...WINNIPEG,CANADA 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks Srd against all companies on total volume 
ef fre business written in Canada 


WINDSTORM SPRINKLER LEAKAGE 
DOCTORS’ AND DENTISTS’ LIABILITY 
’ Head Office—-WAWANESA, Man. 
Eastern Office—341 CHURCH ST., TORONTO, Ont. 
Branclies also at Vancouver, B.C,; Edmonton, Alta.; Regina, Sask.; 
Winnipeg, Man.; Montreal, P.Q., and Saint John, N.B. 


FIRE AUTOMOBILE 


WRITING FIRE AN 
INSURANCE AT CQST 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20% TO 30%. ON RENEWALS 


Moving to 
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PLATE GLASS 


New'Offices? — 


If so,. you want thoroughly 
modern, fireproof offices 
served by swift elevators and 
flooded with sunlight and 
clean air. You want a central 
location, yet one that is free 


from traffic congestion and 


where plenty of nearby park- 
ing space is available, You 
want congenial neighbors, too, 
yet, er eee you have def- 
inite | the maxi 
mum fent you will pay. 


g 
pany’s-office building at Uni- 


versity Avenue and Dundas 
Street, where there are a few 
small suites of offices available 
having each and every advant- 
age enumerated above, at rent- 
that will attract you... 


Apply to 


in hoe 
eas 


— —. 
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The MacLean Publishing Company, Limited 


481 University Avenue, Toronto ' 
Phone: aa 


‘Adelaide 9131 


" Whree-cent stamp mu 
| Address the editor, The ! 


_ General Steel Ware 


- 


‘notice that the first mort 
General Steel | 
declined a few point 
; lately. Can you give 
to account for this 
the company doin 
did last year? 


know of any part 
the bonds of Cae 
should have drop 
the last few weels. 
that for the first 
of this year earning: 
y were up to those rep 
game period in 1934. In 
tion the company continues to 
bonds; sinking fund payment 
ready having been made for 
Ags already mentioned, retu: 
date are satisfactory, and as tn¢ 
part of the year is still ane 
the company, expectations a 
revenue for this year will cong 
favorably with that for 1934 


Walker Gooderham W « 
In April 1932 in place of # 
block of common shares in Wall 
Gooderham & Worts, I was g 
gome preferred and some comm 
I should like to know if the 
fetred shares have-a par vam 
and the rate of interest; and :f 
interest is fixed or participa 
Also can these preferred sharelm 
paid off at any time at an aj 
rary price. Considering the omg 
of the preferred shares, I th 
with the improvement in busig 
the preferred shares should hz 
share in increased profits. 


Hiram “Walker - Gooderhamy 
Worts Lid. has outstanding 
no par value cumulative redee 


et 
= 


a3 
ee 
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* voting preference shares. The 


has preference as to assets up 
per share and cumulative divig 
at the rate of $1 per share pe 
num, payable quarterly. It c 
one vote per share and is calla 
$20 per share and accrued divig® 
or redeemable in the open mj 
at a price not exceeding $2{ 
share. There is no provision fo 
ing more than $1 a share.. 

p to March 1, 1934, the com 
had purchased in the open mi&m 
nearly 200,000 preference sha 
an average cost of $9.42 per 
Since that time the compan 
been suspending further rede 
because it has been using a 

jal resources in expansi 
te. United States. It built® 
world’s largest distillery on mq 
lines at Peoria, Ill., but this has 
jeen destroyed by fire. This 
lay realization of the compa 


nolde: , for each common 
then held, one quarter share o 
ferred and one quarter share of 
mon. As the company felt th 
the rate of earnings then obtai 
could tontinue to.pay dividen 
the preferred stock, the holdi 
common could be held_by 
holders as a means of sharis 
any future advancement. Wh 
increased profits came, then 
shareholder would share in the} 
dénds on common. As pre 
shares are progressively retircd 
common should improve in v 


Can. Western Natural 


I hold a block of Cana 
Western Natural Gas, Light 
and Power Co. preferred. Thi 
paid six per cent regularly. W 
more of this be a good investm 


= 


Western Natural Gas, Light, H@ 
Power Co. have always been 
it was first sold in 192 
and 1931 a bonus of % pe! 
also paid and dividends 
paid on the common st 
well which is mainly held 
minion Gas and Electric Co. ¥ 
turn is controlled by Interna 

tilities Corporation, a 
States company. The compan 
no funded debt. 

There is a working capital ¢ 
but apparentiy the compan 
‘been able to earn from two to 
or four times over the actual 
ends paid in the last six or ¢ 
years. During the depression 
@arhings of the preference 
dropped to a little more than 
what is paid. : 
© In 193} and in 1934 there wer 
@ressive drops in revenue fra 
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‘ -  What We Don’t Dor — 
1. Give informatién on Canadian securities to , 2- Answer enquiries of 
subscribers _ 2, Answer enqui 


by early mail, 


2. Publish anonymously on this page letters —_ 


ot general interest. 
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Three-cent stamp must be 


Address the editor,.The Financial 


General Steel Wares _. 
I notice that the first mortgage 
ponds of General Steel Wares 
have declined a few points in 
value lately. Can you give me 
any reason to account for this fall- 
ing off? Is the company doing as 
well as it did last year? 


We do not know of any particular 
reason why the bonds of General 
Stee] Wares should have dropped 
value in the last few weeks. 
understand that for the first 
months of this year earnings of 
company were up to those 
for the same period in 1834. In 
tion the company continues to 
bonds; sinking fund payments al- 
ready having beén for 


8 service of fact rather 
3 apy os Sayers fact rather 


the 
Write 


made 
As already mentioned, returns to] ly 


date are satisfactory, and as the big- 
gest part of the year is still ahead of 
the company, expectations are that 
revenue for this year will compare 
favorably with that for 1034. 


Walker Gooderham Worts 

In April 1932 in place of my 
block of common shares in Walker- 
Gooderham & Worts, I was given 
some preferred and some common. 
I should like to know if the pre- 
ferred shares have~a par value, 
and the rate of interest; and if the 
interest is fixed or participating. 
Also can these preferred shares 
paid off at any time at an arbit- 
rary price. Considering the origin 
of the preferred shares, I think, 
with the improvement in business, 
the preferred shares should have a 
share in increased profits. 


Hiram Walker - Gooderham & 
Worts Ltd. has outstanding 46018 
no par value cumulative redeemable 
voting preference shares. The stock 
has preference as to assets up to $20 
per share and cumulative dividends 
at the rate of $1 per share per an- 
num, payable quarterly. It carries 
one vote per share and is callable at 
$20 per share and accrued dividends 
or redeemable in the open market 
at a price not exceeding $20 per 
share. There is no provision for pay- 
ing more than $1 a share.» 

Up to March 1, 1934, the company 
had purchased in the open market 
nearly 200,000 preference shares at 
an average cost of $9.42 per share. 
Since that time the company has 
been suspending further redemption 
because it has been using all its 
financial resources in expansion in 
the United States. It built the 
world’s largest distillery on modern 
lines at Peoria, Ill., but this has just 
been destroyed by fire. This will 
delay realization of the company’s 


various. objectives. 
The i tly behind the re- 


organization of the capital structure } 


in 1932 Was to. give each share- 
holder, for each cOmmon share 
then held, one quarter share of pre- 
ferred and one quarter share of com- 
mon. As the company felt that on 
the rate of earnings then obtaining it 
could continue to.pay dividends on 
the preferred stock, the holdings of 
common could be held. by share- 
holders as a means of sharing in 
any future advancement. When the 
increased profits came, then the 
shareholder would share in the divi- 
dends on common. As preferred 
shares are progressively retired, this 
common should improve in value. 


Can. Western Natural Gas 


I hold a block of 
Western Natural Gas, Light, Hea 
and Power Co. preferred. This has 
paid six per cent regularly. Would 
more of this be a good investment? 


Dividends on $3.5 millions of six 
per cent cumulative preference 
stock of $100 par value of Canadian 
Western Natural Gas, Light, Heat & 
Power Co. have always been paid 
since it was first sold in 1924. In 
1930 and 1931 a bonus of % per cent 
was also paid and dividends have 
been paid on the common stock as 
well which is mainly held by Do- 
minion Gas and Electric Co. which 
in turn is controlled by International 
Utilities Corporation, a United 
States company. The company has 
no funded debt. 

There is a working capital deficit 
but apparently the company has 
been able to earn from two to three 
or four times over the actual divi- 
dends paid in the last six or seven 
years. During the depression the 
earnings of the preference have 
dropped to a little more than twice 
what is paid. 

In 1933 and in 1984 there were pro- 
gressive drops in revenue from gas 


> 
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CANADA PERMANENT ’ 


MORTGAGE CORPORATION 
Heed Office: 320 Bay St, Toronto 


Combined Assets Exceed $100,000,000 


Canada Permanent 
' \What security ‘is behind an in- 
‘vestment in: Canada Permanent 
debéntures? 


Canada Permanent Mortgage 
Corp., at the end of 1934 reported de- 
bentures and debenture stock 
amounting to 251 and de- 

ts of $15,216,613, or a total of $57,- 
13,864. These liabilities were secur- 
ed by liquid, assets of $12,519,889; 
mortgages and interest of $52,481,023, 
and other net assets of $5,111,818. 
Thus, there is security of somewhat 
more than $120 for each $100 of de- 
bentures*and deposits. 


Standard Reliance 


One of our clients has asked us 
for an up-to-date report on the 
Standard Reliance Asscts. 

We would greatly appreciate 
your courtesy in supplying us with 
this at your convenience. 


Standard Reliance Assets Limited 
was formed to liquidate the real 
estate holdings of the defunct Stan- 
dard Reliance Mortgage Corporation 
for the benefit of the latter’s credi- 
tors. Assets are chiefly comprised of 
real estate, improved and unimpro- 
ved, in the city of Toronto and dur- 
ing the past three years existing 
conditions have made it, impossible 
to sell these properties. Income of 
the company is derived from sale of 
properties and payments on account 
of mortgages. The effect of the On- 
tario Mortgagers’ Relief Act has 
been to reduce income on mortgages 
to a large degree. The net result 
is that the income of the company 
has’ barely’ been sufficient to cover 


Reno Gold Mines 


I would, greatly appreciate a 
brief and general report:on Reno 
Gold Mines in which I am inter- 


Reno Gold Mine is opera oe 


February 1932 due to a 

in 1933, following collection 
insurance, the company acquired 
and rehabilitated a mill at property 
adjacent to its original holdings and 
production was resumed. June 
duction at this totalled $55,- 
150 as compared With $63,700 in May. 
The reduction in value is due to 
cleaning up broken ore which car- 
ried lower values than the regular 


cently, it was stated that the com- 
pany expects to continue dividend 
payments at the rate of 3 cents per 
quarter. On July 2, 1955, in addition 
to the regular 3 cent quarterly divi 
dend, an extra dividend of 2 cents 
per share was paid. Indications thus 
far at Reno are to the effect that 
while this property will never be a 
“large producer, it may, under the 
present able management, be a 
profitable small producer. 


McKinley-Darragh-Savage 


Where should I write in con- 
nection with my dividend on Mc- 
Kinley Darrow Mines, as I have 50 
shares, and see by your paper that 
they are paying a dividend? 


Although you state that The Fin- 
ancial Post carried information to 
the effect that McKinley Darrow 
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Quiries, = ae ; ; 
4 Select lists of securities; express opinions; 
forecast the future,, . 


taining sad inurinbe ‘enquities ‘eh’ separate sheds. 
481 University Ave. Toronto, ne 


possibility, however, that a finan- 
cial statement will be forwarded in 
the early future. 


Midland Loan 


IT have had enquiries as to the 
security behind the Guaranteed 
Trust Certificates issued by the 
Midland Loan & Savings Co., Port 
Hope. Can you help me? 


Security behind the trust certifi- 
cates of Midland Loan & Savings 
Co. can be judged by the following 
figures: At the end of 1934, the 
company had debentures of $2,074,- 
675 and deposits of $330,794, a total 
of $2,405,469. To secure these liabili- 
ties, the company held liquid assets 


vf $617,268, mostly in the.form of 


bonds; m of $2,694,384, and 
other net assets of $19,758. The bonds 
are worth more than the amount 
shown in the balance sheet. Thus, 
there is nearly $140 in security for 
each $100 of debentures or deposits. 


George Weston 


I am considering an investment 
in George Weston Ltd, but before 
I do this I would like to know the 
earning record of this company 
for the last few years, what ranks 
before the common and where this 
sock can be traded. 


Capitalization of George Weston 
Limited at the end of 1934 was 
$900,000 of 7 per cent cumulative 
preferred stock of $100 par value 
and 187,929 no par value common 
shares. Dividends have been paid 
regularly on the common stock and 
on the preferred. The present rate 
on common is $1 per share and this 
was also paid at‘the rate of $1 a 
share on the old stock before the two 


> Mining’ Enquiries — 
——————————————————————————————————————— 


Stadacona Rouyn 


I have somie stock in the Stada- 
cona mine, and would like to get 
as detailed a report on it as you 
are able to give me. 


We presume that by “Stadacona 
Mine” you refer.in your letter of 
July 14, to Stadacona Rouyn Mine. 
This company recently announced 
plans for constructing a mill on its 
property in Northwestern Quebec. 
While the company is backed by 
some responsible men, its record has 
been marred somewhat by a series 
of capital reorganizations necessi- 
tated by lack of funds. Just recently 
shareholders voted to increase the 


capital from 3,500,000 shares fo 5,500,-| to 


000 shares. The funds thus obtained 
will ‘be used for mill construction. 
Latest reports are that the company 
is starting to crosscut to the vein on 
the 425-foot level. New ore was de- 
veloped on the 300-foot level of 


property which we have seen, placed 
the ore at between $7 millions and 
$10 milli on the basis of known 
length of ore on the 300-foot level 
of 1,200 feet with a width of 10 feet 
and an average value of $7 per ton. 
The mine manager reports that work 
done indicates that ore runs to the 
one thousand-foot horizon. The com- 
pany claims to have sufficient funds 


As at May 10, 1935, the company 
had current assets of $171,890 and 
current liabilities of $42,123. 


Lebel Oro Mining Co. 
Will you please advise me of the 
* position of Lebel Oro Mining Co., 
min ’ , and their 
present prospects ? 


Lebel Oro Mine is centring its 
activity on its Long Lake property, 
where a 200- 
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. ons. e company 
paid its preferred dividens's 
since 1910. 

Just at present the tire busin 
is somewhat halting in Canada so 
as t sales are concerned. 
In the last two years there has been 

large increase in the number of 
motor cars put out all equi 
with new tires. Replacement - 
ness on that has not yet come to 
hand. had a large share 
of the business in equipping these at 
the beginning. 


on preferred in the last 
10 years have run all the way from 
$18 to $45 a share, It has therefore 
considerable leeway and could earn 
much less in profits and still cover 
the preferred dividend. ~ 


American Cyanamid 


I have some American Cyanamid 
stock. I have been advised to 
exchange this for some gold stock. 
What I would like to know is 
something about the value behind 
my present holding. 


American Cyanamid Co. had out- 
standing at the end of 1934, nearly 
$4 millions of 5 per cent sinkitig 
fund gold debentures, 658,430 Class 
A voting common of $10 par value 
and $24,544,270 of Class B non-voting 
common stock of $10 par value. We 
think it probable that you own the 
Class B stock. on each 
share of classes A and B stock since 
$2.51 a share was earned in 1929, 
have been as follows during the de- 
pression: $1.49 in 1930; 22c. a share 
in 1931; 21c. a share in the 18 months 
ended December 31, 1931; I4c. a 
share in 1932; 99c. a share in 1933; 
and 99c. a share in 1934. The com- 
pany has an exceedingly strong 
working capital position and its total 
a have been increasing from 
year t® year, even in the last three 
years of the depression. In a period 
of reviving industry the y 
should do better still as it acts as ais. 
tributor for more than 1,200 chemical 
products used principally in mining, 
heavy industry and agriculture. 


ever 


Western Savings 
I have been considering buying 
a 6 per cent savings certificate in 
Western Savings and Loan. It will 
take me five years to pay for this. 
Do you think this would be a safe 
investment? 


It is, of course, impossible for us 
to predict what will ha to such 
companies as Western Savings and 
Loan Association over the next five 
years, which will elapse before your 
contract is matured. Everything de- 
pends upon the ability. ef executives 
of the association to make a judici- 
ous election of mortgage risks and 
keep arrears on mortgages at a 
minimum. So far the association 
appears to have made progress and 
we have no reason to believe that 
under normal conditions, it cannot 
continue to do so. Z 

To secure the full advantage of an 
investment of this kind, it is neces- 
sary for you to maintain periodic 
payments throughout the whole 
term of the contract. It would take 
several years before a withdrawal 
value would be equal to the amount 
of money that has been paid in; and 
if you found it necessary to discon- 
tinue payment during the first few 
years, your investment would not 
prove satisfactory. It should be 
noted, however, that the 6 per cent 
interest rate carried on your con- 
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Bulk Will be Available 
to Retire Preferred 
Stock 
Part of the $100,000 life insurance 
carried on the life of the late L. 


Laird Gordon, and man- 
director of 


ge 
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ae 


it is underst that approxi- 
mately $80,000 will be available for 
retirement of further preferred 
shares while the balance of about 
$20,000 will go to the company, thus 
strengthening the liquid position to 
that extent. 


Mackay Companies Earn 
Slightly More This May 

Mackay Companies report May 
gross earnings at $1,947,620 and a net 
loss for the month of $57,450. These 
figures compare with $1,867,804 and 
$117,835, respectively, for May last 
year. Gross for the first five months 
of the year amounted to $9,131,200, as 
against $8,972,315 in the correspond- 
ing period of 1934. There was a net 
loss for the five-month period of 
$776,019 compared with $885,335 in 
the previous year. 

The above figures represent land 
line operations of Postal Telegraph 
& Cable Co. only and exclude results 
of cable and radio companies. 


tract is very’ considerably higher 
than the yprevailing rate on good 
government bonds and ‘with much 
cheaper mortgage money prevailing 
in the last few years it may be diffi- 
cult for any company, to maintain 
high interest rates. 
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Teacher’s Investments 


Please give us complete inform- 
ation with regard to Old Canada 
Investment Co. also Teachers In- 
vestments’ Ltd., Oshawa, stating 
who the officers are, what class of 
securities they invest in, and 
whether you consider it as a safe 
investment to make. How. long. 
have these companies been oper- | 
ating? ? 


Old Canada Investntent Co. was 
incorporated under the Dominio:: 
Companies’ Act in 193]. A. E. O’Neil 
is the president, and A. H. McKen- 
zie the secretary. The company ix 
stated to invest only in high grade 
securities but as there is no list of 
the securities available, it is impos- 


sible to estimate how safe an invest- | 
Canada |. 


mént the securities of Old’ 
Investment Company would ,be. 
Teachers Investments Ltd. was in- 
corporated in Ontario in 1928. The 
same officers are in charge of this 
company as in the case of Old Canada 
Investment. Company. In this case, 
also, theré is no definite information 
available on the 
the company, with 
that they are stated to be high grade 


.}ended January 31, 1935, 
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‘The pagan pba nae 
parent com , Lake 
the Woods PeThe milling 


Ottawa, and twe in Montreal, hav- 
ing a combined capacity of 100,000 
loaves of bread and 2,500 pounds of 
cake daily, distributed in the various 
cities to approximately 300 delivery 


routes. 
. Earnings Pick Up 

Earning power of the company 
recorded a drop between 1932 and 
1933 of about one-third. Since that 
time, however, there has been a. 
steady increase in net earnings, with 
a result that the net profits avail- 
able for dividends in the fiscal year 
totalled 
$56:251, which was equivalent to 
$2.66 a share on the outstanding 
— stock amounting to $2,114,- 


C. P. ROBERTS, F,C.A. 
Chartered Accountants» 
TORONTO -. \’ KIRKLAND LAKE 


60 Days of Grace Given 


Canadian Stoeks in U. S. 
U.S. Securities and Exchange Com- 
mission has notified the New York 
Curb Exchange of a regulation ex- 
: empting permanent registration of 
Suicides in 1934 securities of Canadian companies 

Suicides. in Canada in 1934 num-| for a period of 60 days from July 15. 
bered 925, as compared with 922 in| Consequently dealings will be con- 
1933 and 1,024 in 1932. tinued during the period in Anglo- 


European 
Nipissing Mines Co. common, 


“Keep Your Pipe Cool? 


; 


Norwegian Holdings, Ltd,. common, 
Electric Corp: class 4, and 


Adeues ie. Picotiae 
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@ “Ninety in the shade doesn’t bother me,” said 
the philosopher of Sunny Southern Ontario’s Burley 
tobacco belt. “Turn on the heat.” 


Havihg chosen a comfortable spot forhisfeetonthe 


verandah railing, Mr. Picobac filled his pipe from 
a seal-tight Picobac pouch and leaned back in his. 
chair for a mild . . . cool . .. « sweet smoke, 


“Heat ripens the Burley,” said he. “That’s why we 
have it hot down here on the Lake Erie front. We 


don’t mind a little heat. We need it in our business.” — 


NEW SEAL-TIGHT . “When I want to keep cool on a hot day, first thing 


POUCH 15¢ 
1%-POUND 
“LOK-TOP" TIN 
60¢ 


ALSO PACKED IN 
HANDY POCKET TINS 


Then I fill her up with Picobac tobacco. Because 
is the pick of Canada’s Burley, and good Burley 
burns cool. Try it. You'll enjoy the hot weather 
better if you smoke Picobac. It’s a mild .. . .. cool 
i. « « Sweet smoke — in summer time or any time. 
And the new seal-tight pouch keeps Picobac quality 
and flavour moist and fresh.” 


-~ 
, 


“it DOES TASTE 6000 IN A PIPEL” 
° ; 


GROWN IN SUNNY SOUTHERN. ONTARIO 


es 


i ha; 


I dois clean out my pipe. A clean pipe is a cool pipe. | 
Picobac is a cool tobacco.; Picobac, you understand, 
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‘acation Cruises 
5 DAYS 6 DAYS - 
$60.50 $65.00 


~ TORONTO to FORT WILLIAM 
ae and RETURN 


by these “inland ocean’ 
sa cruises, eee or 
Superior to Port 

Williams and rerora. 
games. ;.nev 
superb 


NEW CRUISE 
ein ey erica 
in the 
—all. $114.00 wp. 
oe rail f. poapenes i 
geamship berth, meals. hotel lodging. 
wet ieee 
G. BRUCE BURPEE, 


Canadian Pacific Building, 
' King and Yonge Street, Toronto. 


” CANADIAN PACIFIC 


~ 31,000 Missouri mules were shipped 
to Italy. 


_ John D. Gilmour 


(B.8¢.A., B.8¢.F., ‘Toronte) 
CONSULTING 
FOREST ENGINEER 
QUEBEC, P.Q. 


ve Member Executive, Pacific Logging Con- 


; Member of Canadian Society Forest 

rs, Quebec Association of Forest 

Senior Member Seciety of 
American Foresters. 


tion. and management of 
ulpwood-logging operations. 


’ Available in logging or timberland 
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problems. Bush road construction. 


A. J. PATTISON Jr. & CO. Ltd. 


CORPORATION SECURITIES 
Royal Bank—EL. 510! 
TORONTO 


JAMES W. SEWALL 


Timber Cruises and 
Valuations 
JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Rattan Block, Port Arthur, Ont. 


~TRANSFER AGENT 


This institution is fully 
equip to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under 
Escrow or Pooling Agree- 
ment, etc. 


Should you desire to use 
any of these services, we 
would be pleased .to dis- 
cuss them with you. 


MONTREAL TRUST 


COMPANY 


61 Yonge St., Toronto 
« F, HOBKIRK, Manoger => 
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PERTHSHIRE, SCOTLAND 
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- HISTORIC SCENES 
SCOTTISH SCENERY 
Enjoy Them All Here 
mer travel tastes try a slice 
Take the finest 


‘Active Preferred Stocks in s of 
Avenue for Canadian Investment — 24 


Preferred Stocks With 


that many of the stocks 

have been put out by some of the 
largest industrial companies in the 
Dominion. They do not represent 
unimportant enterprises, but, in the 
main, are the issues of companies 
which have -been in- business for 
many years and whose record ex- 
cept for the past few years of de- 
pressed business, has been one justi- 
fying confidence on the part of the 
investor. Certain of the preferred 
stocks listed, of course, are of def- 
inite tive interest. In this 
class issues of Abitibi, Price Bros. 
& C€o., Winnipeg Electric, etc., all of 
which are scheduled for financial 
reorganization. 

In the case of practically every 
company on the accompanying list, 
the preferred stocks are backed up 
by Substantial equities. Failure to 
maintain dividend payments _ has 
been primarily due to the subnormal 


business of the past few years. In P 


many cases considerable recovery 
has already been noted—nearly half 
of the companies listed reporting 
earnings on their preferred during 
the past year. In the case of others, 
prospects of improvement have un- 
dergone considerable betterment and 
though dividends are not expected 
in the near future, better earnings 
should _ result. 
Offer Interesting Medium . 
These preferred stocks in arrears 
are appealing to investors at this 
time for several reasons. Sherwin- 
Williams stock, for example, is pay- 
ing the regular dividend, but, at the 
same time it has arrears of over $12. 
If these arrears are deducted from 
the market price of the stock, it will 
be seen that the issue is selling at a 
relatively heavy discount consider- 
ing that it pays $7 a share. Other 
stocks are in the same category. Still 
others, while not paying a dividend, 
offer better than average possibili- 
ties for appreciation in capital. A 
return to normal conditions in the 
cement industry, for instance, would 
find ready reflection in the earning 
power and market value of Carlada 
Cement securities. A further or even 
a continuance of the present im- 
provement in agricultural conditions 
would help practically all of the 
ompanies, more _ particularly 
-Harris, Lake of the Woods, 
and Alberta Pacific Grain. 


Thumbnail Sketches 
Current opinion on the accom- 
panying preferred stocks is set forth 
briefly, as follows: 


This company is still in the hands 
of a receiver. It is estimated that 
about $8 millions of new working 
capital is required to put the enter- 
prise on its feet financially. Over- 
tures have been made to the bond- 
holders’ committee and the receiver 
with a view to carrying out a finan- 
cial ‘reorganization. In view of thé 
continued unsatisfactory situation in 
the newsprint industry, however, it 
is unlikely that a reorganization will 
be carried out in the near future. 
Company has great potential re- 
sources, but until such time as mar- 
ket conditions offer a reasonable 
prospect for development of earning 
power, new capital is not likely to 
be attracted. 


| Acme Glove | 


This is a relatively small eompany 
trom the point of view of capital and 
earnings. Over a period of many 
years, however, the company has 
established an important place for 
itself in the glove industry. A fairly 
large proportion of its output is mar- 
keted with workers in the mines, 
fields, forests, etc. Last year com- 
pany’s income recorded a sharp in- 
crease, being the best reported in 
several years, as a consequence of 
which the first preferred stock was 
restored to a dividend basis. There 
is no indication as yet as to what 
steps the management will take to 
clean up arrears of dividends, 
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. Abitibi Power & Paper (1) ..... ree 

Pacific Grain....-ci..sseses 
Corp. of Canada ....sseess 

c. Packers eeeeeeeeeere seeeceeete 
teamship Lines Sobeesocrer 
Canadian Car & Foundry ...++++++. 
Canadian Vickers eeeterers 
Dominion Tar & Chemical ......... 
Eastern Dairies eeveeeeee 
General Steel Wares, oeene eeeveedeone 
Bridge eeeerree eeeeeeeeere 
International Power (3) ....ccccoes 
Lake of Woods Milling eoeececcsees 


Acme Glove Works (2) 


Canada Cement . 
Canada S 


St. Lawrence Corp. “A” ..<cessecces 
St. Lawrence Paper Mills .....s00++ 


Corp. 
Electric Co. (4) eeseeeeeee 


ing the balance of the summer, - 
pany may pay something on its 
senior stock. 


B. C. Packers 


Uncertainty of the pack and diffi- 
cult marketing conditions have kept 


reported to be below average, so that 
there is no reason for any 
immediate change in earning power. 


many years has not been particularly 
impressive. ¥ 


Canada Cement 


Regarded as one of the more at- 
tractive of the non-dividend paying 
preferred stocks. Company domin- 
ates the cement business in Canada. 
Management record has been good. 
The volume of business available 
to the company in recent years has 
been subnormal. With a reasonable 
pick-up in business, company is in 
position to report good 


gress has been made in cutting down 
outstanding debt,- while some pre- 
ferred* has heen retired through 
means of the sinking fund. ‘Finances 
of the company are in good shape 
and the company in a position to 
take advantage of an improvement 
in business. 


Canada Steamships 


to carry on with the hope that a 
better volume of business will clean 


better basis than would be possible 
at this juncture. / 


When the railways prosper, this 
company prospers. The transporta- 
tion industry having had its own 
troubles in the past four years, no 
orders have been for new 
rolling stock equipment, with the re- 
sult that Canadian Car’s earning 
power has been non-existent. Given 
a good volume of business, Canadian 
Car is a money-maker. Position of 
the company at present more hope- 
ful than for several years, due to the 
action of the Dominion Government 
in advancing loans to the Canadian 
National and Canadian 


Alta.-Pacific Grain 1 


’ Speculative activities of a former 
president almost wrecked the com- 
pany financially. Consequently it 
was necessary to borrow a large sum 
of money from the banks to carry on. 
These loans have been secured by 
bonds. The outlook for the company 
is confused by possible adverse de- 
velopments in connection with the 
— Grain Board, Until the latter 

announced its policies, outlook 
for Alberta Pacific and other grain 
companies must necessarily be ob- 
scure. Company has not been able 
to develop anything like its former 


_| earning power since the break-down 


a few years back. Payment of a 
dividend appears to be some way 


-| off as steps will probably be taken 


Street. suena am, eke 
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LENEAGLES 


by the management to clear off bank 
obligations with a return of better 
earnings. 


Brewing Corp. 


Earnings have increased, but not 


body feel 
ble, The 


company is engaged in ° 
petitive business. Ontario, fogisls 


under the Dry Docks Subsidy Act. 
Many lines of — handled by the 
company—ship building and repair- 
ing, structural steel, industrial and 
mining machinery, airplanes, etc. 
Until there is an improvement in 
business, prospects for a resumption 
of a dividend on the preferred ap- 
pear remote, 


Dominion Tar 
on Tar & Chemical, 
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(1) In bankruptcy; (2) ‘now paying regular dividend; 
capital reorganization; (5) four-year period 1929-1932; (6) 
1930;, (8) Two years only 1920- Consolidated returns 
every effort has been made to make 
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1930-1932; (9) 1929-1932. NOTE: While 


cannot be guaranteed. 


tional Much of its business—farm 
implemen 


its—is done on a time-pay- 


This is a holding company for St. 
Brompton 


and Lake St. John. Control of the 
latter has been taken over by the 


foundland, 
ico, Salvador, British Guiana, and 


Porto Rico, Transfer of funds from 
these units to the parent company 
has been costly, though in ‘the 

year the situation has shown more 
stability. Company recently under- 
took additional public financing to 
reduce bank loans. At the same time 


will be restored to a 
dend paying pasis. . 
Lake of the Woods 


power of this company is 
to former levels 


regular divi- 
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the company, until the past few 
months, was under the average for 
the industry, so that earning power 
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oresight.. . 


THE DISTANT fature: 


may be‘a.subject 


of prophecy,: but intelligent foresight 
remains an important element of business 
practice. Frequently it.is the application 
of past experience to the. problems of to- 
morrow. For this The: Bank of Nova Scotia 
with over a century of successful banking 
_ experience. possesses unusual equipment. 


\ a 


| World-wide facilities in every 
department of banking 


‘The BANK of 
NOVA SCOTIA 


OVER:A CENTURY OF BANKING SERVICE 


Electric’s preferred stock under the 


Sales | plan, if approved, will be exchanged 


fell off, earnings declined and in 
order to conserve working capital 
it was necessary to defer dividend 
on the preferred stock. year 
there was an improvement, however, 
and $7.32 a share was-earned on the 
preferred. There has been much talk 
about the possibility of the company 
Ee the preferred back on a pay- 

basis, but so far no action has 
been taken by the management. In 
the‘event earnings are maintained, 
some action is likely to’be taken by 
the directors. 


Winnipeg Electric 
. Winnipeg Electric. Co,’s Spence) 
affairs becarge. so involved that a 
reorganization. has become neces- 
sary. Plans have béen drawn up 
involving the company and its sub- 
sidiary and in: the next month or 
two meetings will be called to ap- 
prove or disapprove the different 
proposals put. forward. Winnipeg 
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-of Sound Roof Values — 


question of price does not come 
for consideration until the 
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at Toronto, 


for new preferred stock, share for 
share, plus one-half of one Class B 
common share. Under this scheme 
the funded debt charges on the en- 
terprise will be brought. down in 
line. with earnings. 


Dosco Raises Wages 


Sydney Steel Workers 
From Our Correspondent 

MONTREAL.—Effective August 
1, a general wage increase of 10 
per cent for the 3,000 workers of 
Dominion Steel and -Coal Corp.’s 
steel plant at Sydney, is announced 
by the ,corporation’s president, Sir 
Newton Moore... 

At the same time, the eight hour 
day will be placed in effect in the 
plant’s open hearth, rail mill and 


declared, will boost 

yearly payroll by $500,000. ‘It is now 
$3 million, with operations at.72 per 
cent of capacity—the peak: for a 
number of years. ; 


Testimony. 
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_ The economy of Barrett Roofs appeals to business 

men as a sound investment. They appreciate the 
advantages which Barrett Specification Roofs offer. 
These famous roofs qualify for Fore Underwriter’s 
Class “A” rating. .They are banded against repair 

‘ and maintenance expense for periotls up to 20 years, 
but the bonded period only begins to measure the 
extent of their useful lives. 
Whether you have a new building to roof or an old 
one to re-roof, Barrett Specification Roofs repre- 

"sent the soundest value. They cost but little more 
than ordinary roofs, and performance records 
indicate that they last many years longer. 


Consult: with Barrett on your roofing and water- 


proofing problems — 
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Attack Fails 
Bond By-law 
Of Vancouver 


From Our Own Correspondent 

VANCOLVER.—Attempts to have 
the city of Vancouver's amended by- 
law dealing with the issue of $1,500,- 
000 bonds invalidated has met with 
failure. Mr. Justice Robertson in 
supreme court finds that the inter- 
ests seeking the injunction had 
failed to give adequate reason why 
they would be “irreparably dam- 
aged” as contended in their brief. 

The new attack on the by-law, 
which proved .unsuccéssful, was 
based on a series of points, includ- 
ing the argument that the city had 
already reached the limit of its 
borrowing power;. that the by-law 
dealt with more than one specific 
object; that the by-law possessed 
several technical defects. 


Among the Barrett-Roofed 
Buildings in Teronte are the 


_. ‘THE BARRETT COMPANY 
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‘Probably 300,000 Hs 
Industry — Wide 
1 When Compares 


The Textile companies of 
100,000 Canadians 
000 Canadians spend th 
at some point in the process § 
ing wool, cotton, silk or 
fibre into yarn, cloth, garme 


tains, 
- the distri 


On the farm and in the 
forest are many otng@ 
producing wool, coa 

and other materials 
by the companies directly. 
industry and en 
together cause a considera 
revenue of trans 


The industry is woven 
very fabric of the life 
habitants of the Easter: 


the depression problem of 
employment to women. Of 
ees G0-per cent are wo 
those employed in all nam 
turing operations are empl{ 
textile firms. More than ha 
total are employed by prim 
tile companies. 
PRIMARY TEXTILE INDUSTS 
(needle trades not includ 
palitics tovies 
on a “se 
Que... 51 141 
Mari, 24 24 
‘West . 7 24 
Total 162 447 52,673 
Factories included are those 
in catton, wocl, knitt 
zayon and combinations of these.k 
Did Well in Depressiogg 
The Price Spreads Commis 
vestigation into the Text leg 
tries as well.as into other ing 
resulted in the finding that, 
for the needle trades, the C 
industry largely escaped tim 
moralization that occurred 
tile markets in other coun 
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duties in 1930. The addition of sp 
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of virtually excluding the 
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panies suffered decreased vol 
old lines because of decreasaie 
lic purchasing power, but the 
into volume production on ¢ 
lines upon, which the public 4 

on to concentrate. 

Dt duties nullified cq 
tion from Asiatic countries 
cést of production had been b 
to unprecedented low levels 
the primary textile industrie 

to maintain employmey 

kably high level. The ix 

ed as much in volume 4 
e cheaper lines which 1 
> manufacture in 1930 as 
decrease in public d¢ 
for the lines which formerly 
sented its entire output. 

In the last t.ve years, ne 
matic machinery and more 
looms were installed by the p 
industries. These had a perc 
influence upon the productiwig 
the individual employee. Thi 
accomplished without a largqm 
tignal capital investment. 

No Financial Firewor! 

In view of the severe cri 
made by the Price Spreads Ca 
sion of the financing operat® 
most companies for the perio 
1921 to 1933, in fairness it 
Stated that the Commission sz 
the textile industry was free i 


+ Measure from “unwarranted 


up of assets for purposes 


Tite same tendency towardil 
-Opment of managing contra 
however, found. Four out of 1 

concerns were founda 
controlled by groups owni 
than 20 per cent of the capi 
less than 50 per cent of the 
in the sezond case was owned 
Management group. Th 
company is rare among the 
companies in the industr) 
high Propertion of these con} 


_. @fe entirely owned by the 


management. 
Primar y Cotton 


Among primary cotton m! 
turers the Dominion Textile 
largest textile concern. T¢ 
its controlled subsidiary 
tal Cottons, it accounted in 
‘per cent of the total sales 
Stroup and 12.1 per cen 
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the Price Sprea 
Mission, Canadian Cotton 
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Support - 


100,000: Canadians 
During Depression 


probably 300,000 Have Vital Interest ; 
Industry — Wide‘Needs — Claim Good 


rity of 
ages 


When Compared With Foreign Competitors 


The Textile companies of Canada 
support 100,000 Canadians. Proba 
900,000 Canadians spend their lives 
at some point in the process of turn- 
ing wool, cotton, silk or cellulose 


fibre into yarn, cloth, garments, cur- Of 


tains, carpets, tents, awnings or in 
the distribution of such. 

On the farm and in the mine and 
in the forest are many other Cana- 
dians producing wool, coal, - pulp- 
wood and other materials to be used 
by the companies directly. Needs of 
the textile industry and employees 
together cause a considerable addi- 
tion to revenue of transportation 
companies, to merchants and to prd- 
ducers. 

The industry is woven into the 
very fabric of the life of the in- 
habitants of the Eastern half of 
Canada and to a growing extent in 
Western Canada. Basically it is a 
woman's industry and goes back to 
the days “when Adam delved and 
Eve span,” and more than any other 
Canadian industry it has aided in 
the depression problem of giving 
employment to women. Of its em- 
ployees 60-per cent are women and 
half those employed in all manufac- 
turing operations are employed by 
textile firms. More than half of the 
total are employed by primary tex- 
tile companies. 

PRIMARY TEXTILE INDUSTRIES 
(needle trades not included) 
Munici- Fac- ° 
palities tories 

Ont... 80 258 
Que... 51 141 
Mari, 24 24 
West. 7 24 


162 447 
included are those 


Total 
Factories 


) working 
‘primarily in cotton, wool, knitting, silk, 


Zayon and combinations of these. 
Did Well in Depression 

The Price Spreads Commission in- 
vestigation into the Textile indus- 
tries as well as into other industries 
resulted in the finding that, except 
for the needle trades, the Canadian 
industry largely escaped the de- 
moralization that occurred in tex- 
tile markets in other countries be- 
cause of upward revision of tariff 
duties in 1930. The addition of spe- 
cifie to ad valorem rates of tariff 
duty on many items had the effect 
of virtually excluding the cheaper 
lines previously imported and with 
which Canadian manufacturers 
could not compete. Canadian com- 
panies suffered decreased volume on 
old lines because of decreased pub- 
lic purchasing power, but they went 
into volume production cheaper 
lines upon which the demand 
tended to concentrate. 

Dumping duties nullified competi- 
tion from Asiatic countries where 


the primary textile industries were 
remarkably high level The indugtry 
Temar’ 

gained as much in volume of sales 
in the cheaper lines which eae 
to manufacture in as 
iasugtafatae eee uaiands 
for the lines which formerly repre- 


influence upon the productivity of 
the individual employee. This. was 
accomplished -without a large addi- 
tional capital investment. 


financing.” - 
The same tendency towafd -devél- 

opment of managing 

however, found. Four out of the five 


an important part in the life of these 


bly | communi 


pict Sells to 
y-seven’ per cent of the out- 
put is sold for further manufacture. 
oe balance which is sold as con- 
goods a high proportion is 
sold through wholesale houses. Some 
of the manufacturers have devel- 
oped their own jobbing outlets. The 
Dominion Textile Co., however, con- 
tinues to employ the wholesale mer- 
chant for small quantity distribu- 
tion. Though sales are made direct 
to departmental stores, the inde- 
pendent retailer cannot deal‘ with 
the manufacturer. 

The 
pete with each other oncertain goods, 
states the Commission. The Do- 
minion Textile Co. does not manu- 
facture cotton denim, while other 
companies are the sole producers of 
other important lines. Therefore, if 
a wholesaler wishes to carry a com- 
plete line of cottons, he has to buy 
from all the larger companies. 

The net ‘profit of the whole group 
for the four years preceding 1934 
amounted to $5.9 millions, of which 
over $5.2 millions was earned by the 
Dominion Textile Co. It represented 
an average annual rate of earnings 
of 2.5 per cent on the net invested 
capital. The rate had declined from 
4.7 per cent in 1930 to 1.9 per cent in 
1933. In 1934, however, the profits 
rose sharply and in that year repre- 
sented 7.3 per cent of the net in- 
vested capital. In the first half of 
1934 sales are lower because of un- 
seasonable weather lag in buying 
power, uncertainty over U. S. cotton 
—-: and imports from Lancashire 


Mill operations are now around 60 
per cent in comparison with 80 per 
cent of capacity a year ago. The 
companies await, the United States 
government’s estimate of the cotton 


“The cotton group has a: fairly 
good record in the matter of employ- 


larger companies do not com- 


¢ Distribution of Mills in Pri liek ni ry é 
| Textile Industries — | 1 
7 Mills in 162 Muanicipalitice : ; 
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Single Association 
Serves All Industry 


Primary Textiles Institute Represents 


- Various Canadian Branches ,_ 


“Primary textile industries © of 
Canada: have common associations 
which have become quite active un- 


.-| der the stresses of war and later 


competition. -Coincident with the 
meeting of the Price Spreads: com- 


| mittee these succeeded early in 1935 


parable to those in some other. sec-. 


tions of the textile industry.” 
It might be added that some of 


ds of 
3.05 pounds of finished cloth neces- 


largest concerns were found to be] sary 


controlled by groups owning less 
than 20 per cent of the capital and 
less than 50 per cent of the-capital 
in the second case was owned by the 
Management group. The public 
company is rare among the smaller 
companies in the industry and a 


are entirely owned by the active 
Management. 


Among primary cotton manufac- 
turers the Dominion Textile Co. is 
the largest textile concérn. Together 
with its controlled subsidiary, Mont- 
real Cottons, it accounted in 1933 f 
48.3 per cent of the total sales of 
cotton group and 12.1 per cent of 
total of all textile companies inves- 
tigated by the Price Spreads Com- 

Canadian Cottons and 


mission, 


Count for 20 per cent and the 
comes from the Maritime 


tail price of that suit would be made 
up as follows: cost of wool, 99c.; 
woollen manufacturer adds $1.77; 
clothing manufacturer adds $6.74; 
and retailer adds $7, making total 
price $16.50. It is claimed that in 
that. set-up the woollen manufac- 


even more than raw material prices. 
There. was a recovery in 1933 and 
the early part of 1934, 
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in effecting further organization 
which enables every branch of the 
primary textile industry to have an 
effective voice in any public meas- 
of common interest to 
prices are not dealt 
matters of common 
such as collection of valuable 
representation at Ottawa 
ere where their interests 


the thrée associations and the éxécu- 
tive secretary, who is also secretary 
of the three associations. This is an 


Institute is called into service. 


Prior to 1914 there were a number 
of groups in the woollen and knit- 
ting trade. During the war they 
came together as the Canadian Wool- 
len Manufacturers Association. Ad- 
ditional groups were added from 
time to time and the association be- 


of! came the Canadian Woollen and 


Has Six Members 
The Primary Textiles Institute 


consists of six members They are 
each president and vice-president of 


put is considerably higher, explains 
the discrepancy between employ- 
ment and production. 

The 31 Ontario mills represent 
about 80 per cent of the total for the 
industry. There ate 44 mills 
Canada. als 

A very large proportion of the 
put of woollen mills is sold for fur- 
ther manufacture, principally to 
knitters and makers of clothing. 
About 27 per cent of the 1933 produc- 
tion was sold as consumer goods dis- 
tributed mainly through wholesale 
jobbers and department stores. 

In! 1933 the investment of this 
group — $24 millions, of which 


In 1928 the Silk Association of 
Canada was formied and by 1930 had 
grown to a considerable size with 
a number of sections when it was 
decided to operate in a common of- 
fice with the Canadian Woollen and 
aiaty Goods Manufacturers Associa- 

on. \ 

In 1932 the Cotton Institute was 
started and at the end of 1934 the 
industry ¢ame to the cohclusion that 
the three associations could be op- 
erated with advantage in a common 
office This resulted in the formation 
of the Primary Textiles Institute. 


Penman’s is the largést single com- 
pany and in 1933 accounted for 17.5 
per cent of all sales. Ontario in 1934 
provided 70 per cent of the employ- 
ment given in this industry, Quebec 
23 per cent, the Maritimes 6 per cent 
a the western provinces 2 per 
cent. 


Operations of all knitting mills 
showed net losses in 1930, 1831 and 


tec} 


Want More Wool 


‘Grown In Canada 


Though Canada’s need’ of 
wool is greater than all Em- 
pire countries except Great 
Britain, its 3.4 million sheep 
compare with 249 million in 
Great Britain, 25 on in 
New Zealand, 40 million in 
South Africa and 100. million 


——. 
The Enitting trade in Canada 


is a market for all the “pulled 
wool”—that is, wool from the 
sheep slaughtered as lamb or 
mutton—produced in Canada, 
and it imported as well in the 
four years ending in 1934 more 
than 9 million pounds. Fleece 
wools, which are wools clipped 
from the live sheep, are used 
for g cloth, blanket, 
woven felts and certain types 
of yarns for knitters. Demand 
from these has expanded since 
1931. ~ 


Canada, 29 in Quebec and 29 in 
Ontario. The growth of the indus- 
try has been rapid in the last decade. 
In 1926 the silk industry in Canada 
employed 2,231 people with an an- 
nual payroll of $1.6 millions. The 
number of workers in the interval 
has multiplied six times and the 
payroll is also six times larger. 

In the same period, imports of raw 
silk have increased from 529,446 lbs. 
‘to 2,692,693 Ibs. Ten years ago the 
output of artificial silk yarn amount- 
ed to about.1,650,000 lbs. and in 1934 
to 10 million Ibs. . 

Danger of Over-expansion 

The industry has rapidly expand- 
ed. The chief danger now, Mr. Mac- 
Dougall thinks, is that it may expand 
too much. In the last decade the ex- 
pansions have been due to goods 
made by Canadians replacing goods 
formerly made in foreign countries. 
Mr. MacDougall states that no fur- 
ther expansion in this way is pos- 
sible. Any further additions to ma- 
chinery would the industry 
open to the major e which result 
from over-production. 

Silk Firms Intrease 
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Cotton, Wool Hearings 
On Imports from U.K. 


Canada Wants Protection Maintained 
— British Ask Greater Share 


British and Canadian textile asso- 
ciations are reaching an understand- 
ing of each other’s views and de- 
sires so far as the Canadian market 
is concerned. They are by no means 
in complete agreement as to the 
amount of protection which is con- 
sidered fair to Canadian industries 
under the Ottawa agreement of 1932, 
but they have reached the point 
where they are able to talk together 
and to see something of each other’s 
point of view. 

Canadian manufacturers desire to 
get all'of the Canadian market which 
they can conveniently and etonom- 
ically handle. British manufactur- 
ers are glad of the protection given 
them for the surplus which :Can- 
adians cannot handle as well as 
themselves but think they should be 

ven additional advantages in the 

ket. The tariff board at Ottawa 
is the adjudicator and glready last 
spring rendered final judgment on 
the appeal of the Bradford woollen 
manufacturers, 
Cottom Hearing Important 

This coming autumn the Tariff 
Board begins a hearing of utmost im- 
port to ‘manufacturers of cotton 
goods in both countries. The Lanca- 
shire Cotton industry has promoted 
Reference No. 83 to the board, call- 
ing for a review of the current pre- 
ferential tariff on cotton goods in the 
light of Art- 
icle 11, of the 
1932 trade 
agreement be- 


the relative" 
costs’ of eco- 


termine .whether or not present 
duties are sufficient to give cotton 
manufacturers in Canada an oppor- 
tunity of reasonable competition. 
Artificial Silk Makes Plea 


The cotton manufacturers in Can- 


ghee 
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ods of calculation were not accepted 


‘by the Tariff Board which said: 


“It has been established that hour- 
Y ae in Canada exceed those 
or corre ding occupations 
in the United Kingdom by §5 to 60 
per cent in the woollen industry, 76 
to 78 per cent in the worsted spin- 
ning industry and 65 to 75 per cent 
in the worsted weaving industry.” 
British Increase Trade 

The period elapsing from the 
time the appeal was lodged until the 
final judgment also demonstrated 
that British trade was increasing. 
Canada’s total imports of woven 
cloth increased from 49 to 7.9 mil- 
lion pounds from 1932 to 1934, or 60.2 
per cent. Canada in 1934 bought 
more manufactures of wool from 
Great Britain than were bought by 
any other country in the world, ac- 
eae om annual review 
of the , Mercury and Argus, 
Bradford, England. 

Imports by Canada of cotton yarn 
declined in this period from 4.92 
million pounds in 1930 to 4.67 mil- 
lion pounds in 1934, But it only took 
1.72 -million pounds from Great 
Britain in 1930 and it took 4.31 mil- 
lion pounds in 1934. Great Britain 
took away that business from the 
United States by reason of the Ot- 
tawa pacts. Imports from the United 


} to 340,000 
= pounds. That 
is Great Bri- 


of cotton cloth dropped from 
94.4 to 82 million square yards but 
Britain’s share of the import market 
went up from 33.84 to 62.38 per cent. 


The following two tables give the 


Gan Bollan Leed ot Oe 
u 
"sp Favor of Artificial — 


the fate of the Ottawa pacts more or 
less hangs on this matter. 


be added to relief lists. This legisia=. 
tion was in effect when the Ottawa. 
pacts were made and its abolition” 
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goods. 


The great reason given for their 


were at , 

able to 30 cents per hour for a 
adian weaver. With the deprecia 
yen at 29 cents, h 


adian money as against 30 
Canadian weavers. 
this same situation goes 
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ie @dian Celanese. 
= owned by Courtauld’s Ltd. of Eng- 


for Men, Women and Children ° 
‘ Debutante Full Fashioned Hosiery for Women 
Men’s Silk and Wool Socks — a3 
, Seamless Hosiery for Women and Children 
: Hand Knitting Yarns 


. The Monareh Knitting 
Company, Ltd. 


Factories at 
‘Dunnville, St. Thomas, St. Catharines 
Head Office: Dunnville, Ont. 
Branch Offices: 
Toronto, Hamilton, Ottawa, Winnipeg, Calgary, 
ee Moncton. 
also . 


The Monarch Knitting Company of Quebec 
Confederation Building, Montreal 


TEXTILE COS. EMPLOY 


100,000 CANADIANS 
DURING DEPRESSION 


(Continued from page 11) 


Courtauld’s is 


= Jand and produces rayon from wood 
© fibres. Canadian Celanese, owned 
| by foreign interests, produces arti- 
| ficial silk from cotton lintels and its 
"= patented processes effectively ex- 


© clude competition. 


Courtauld’s is 


we protected by the fact that it would 


a very large investment to 


> ¢reate competition. 


ach of these companies employs 
more than 500 workers and is estab- 


7 ’ Jished in a town of less than 15,000 


8 population. 


In five years total 


production had a phenomenal 


increase. Sales in 1933 more than 


doubled 1929 totals and mill em- 
ployment went up 80 per cent. This 


as is partly due to replacement of 


imports but more to a wider use of 
Tayon yarn by textile producers in 


'= other lines. Cotton companies par- 
© ticularly bought largely from Court- 
» apuld’s. Celanese benefitted most 


> 
* 


kar 
wow 


) records” 


from falling of imports and popu- 


© Yarizing of their products with the 


general public. 
oth groups had “relatively good 
in employment policies, 


He the Price Spread report states. 


Hosiery 
There are 32 hosiery manufac- 


- turers of which the largest company 
1 had 16 per cent of the sales, the next 
» largest 9 per cent and each of the 


others 6 per cent or less. Of this 
total 19 are in Ontario, 12 in Quebec 


~ and one in Nova Scotia. More than 


* @ 
fe. 
is 


half of the establishments are in 


>> towns of more than 15,000 popula- 


> tion and one quarter of the total 


ane 


» are found in the largest cities. 


aa 


in 1933 domestic mills supplied 98 


"per cent of the Dominion’s total 

> needs as compared with 68 per cent 

~ “$n 1930. Employment gained 3 per 

—- gent and demand decreased during 
_ the period. 


» millions. 
>> represented less than 10 per cent 


Nearly one half of the output of 


| these mills is sold direct to the 


Smaller retailer by the manufac- 


- turers..Chain and department stores 
* took 38 per cent and wholesalers 


Ps 


i 17 per cent. ’ 


The invested capital exceeds $10 
Four public companies 


-. of'the total capital. Privately owned 


_. Canadian companies made the larg- 
_ est single class although companies 


partly or entirely controlled by 


. United States interests were almost 
| as great in point of invested capital. 


Operations have tended to be more 
profitable during the depression. 


Needle Trades 
In a note on the needle trades of 
Canada the Price Spreads Commis- 
sion’s report of 1935 states that they 
are characterized by instability 


et caused by seasonal variations in 
* demand. This is intensified by the 


4 


uncertainties of style changes and 
further accentuated by the state of 


general disorganization produced by 
a large number of establish- 
ments. These are continually being 
started, changing hands, failing and 
closing. This prevents the establish- 
ment of any recognized standards 
of quality or price for the product 
or of managerial efficiency or of 
stable employment conditions. 


System of Contractors 

“Most modern industries,” points 
out the report, “use complicated and 
expensive machinery. They require 
a heavy capital investment and 
operate in large scale plants to 
turn out standardized products 
under a highly skilled management. 
In them concentration may give rise 
to problems of monopolistic or semi- 
monopolistic practices. Except per- 
haps in times of severe depression, 
however, the evils of cut-throa 
competition seldom develop. 

“But, in the needle trades, hand- 
sewing persists and machinery, if 
used at all, is limited to inexpensive 
sewing machines. One can enter 
the business on a small scale with 
very little capital investment and 
no previous managerial experience. 
This is particularly true in those 
branches where the use of the 
‘contractor’ is common.” 

Practically all the criticism of the 
Price Spreads Commission as to 
low wages, long hours and inade- 
quate living conditions was directed 
against the needle trades. Much of 
the evil resulted from the form of 
organization, it was pointed out, and 
might disappear if this business had 
been organized into large. corpora- 
tions requiring large investment for 
equipment. 


Brantford Cordage 


Supplies One Quarter of 
Canada’s Binder Twine 
Requirements — Big 
Crops Should Help 


Brantford Cordage Co, supplies 
about one-quarter of the Canadian 
consumption of Canadian binder 
twine and in addition has a con- 
siderable export trade. As a result 
of its specialization in the manufac- 
ture of binder twine it depends to a 
considerable extent on the size of 
crop, particularly the western grain 
crop, and the prosperity of the farm- 
ers producing the same. 

While the company has come 
through the: depression with no 
actual losses, earnings have fluctu- 
ated all the way from slightly under 
$2,000 to a high of $416,000 in 1929. 

For the year ended August 21, 1934, 
the company reported a net profit 
of over $222,000 or more than double 
that earned in 1933. Notwithstanding 
this improvement, W. M. Messecar, 
president of the company, expressed 
extreme caution regarding the 
future. “While the statement shows 
an improvement over the previous 
year,” he said, “the outlook for the 
future is clouded by an unpreced- 
ently heavy carryover of surplus 


REGENT KNIT—a symbol 
of Integrity and Progress 


Established in Montreal in 1913, the Regent Knitting Mills 


Ltd., occupies its own thoroughly 


plant at St. 


Jerome, which includes its own power development. 


The company emplo 
woollen, worsted a 


550 workmen in its manufacture of 
fancy knitted merchandise. 


The reputation for quality products built up in its 22 


years of progress, has 
sumer goodwill. 


created a sound e and con- 


~ WOOLLEN AND WORSTED YARNS: KNITTED OUTERWEAR: * 
JERSEY CLOTH: HAND KNITTING YARNS 


_THE REGENT KNITTING MILLS LTD. 


Head Office 


> 


®: .Montreal 
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interest up to $1 a right, 
anes available tel relaigtion of the 
rights. 

These rights were distributed on 
the basis of one right for each share 
of preferred stock held. 

Basis of Distribution 

Under the plan, the first charge on 
net profits of the company dif 
earned) will be the appropriation of 
$122,400 for interest on the income 
funding rights, amounting to a maxi- 
mum of $90,000 and the balance 
redemption purposes. . The 


second 
charge on net earnings is cumulative |. 


dividend of 7 per cent on the pre- 
ferred shares. The preferred also 
shares surplus profits to the extent 


of 10 per cent after making provi-| namely 


sion for the foregoing charge and 
after providing for any loss 
forward from any previous year or 
years. ore any dividends can be 


z 
carried | ¥' 


paid on the common stock, the com- 1830 


pany must first set aside out of earn- 
ings, subsequent to December 31, 
1934, $367,200 cash or investments, to 


be used for payment of interest on - 


the rights during a period of three 
years. 

Earnings of the company for 1934 
reached the highest point yet re- 


twine from last season in the hands 
of manufacturers and dealers 
throughout North America and the 
effect of this on future ope:utions 
cannot at present be determined.” 


On the other hand, the promise of 
very much larger crops throughout 
Canada and the North American 
continent this year and prices at 
least equal to last year, cannot but 
help have a material effect on sales 
of such companies as Brantford 
Cordage. ‘ 
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Funded Debt— 
None. 


Dividend Record— 
annum, payable 


ist preferred—$2 per 
uarterly, Jan., Apr., July and Oct. 15. 
Tnitial dividend paid July, 1925, and 


regularly since. 

2nd 1.75 per annum, cumu- 
lative, from April 15, 1925, Initial divi- 
dend of $1.75 per share paid Nov. 25, 
1930. None since. f 


lone paid. 
Head Office—Brantford. 

Officers and Directors— 
Officers—W. M. Messecar, re. and gen. 
mer.; Thomas Neilson, W. C. Wells, vice- 

presidents; W. C. Wells, sec.-treas. 
Bee James, B ge he 

« ‘am ran’ > o 
Osler, H. R. Tudhope, Toronto; Thomas 
Neilson, Stratford. 
Earnings per Share and Div. Record— 
1934 . 1933 
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1929 ..c00-06 
1930 
1931 
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903/550 
1,109,629 
909,714 
1,014,355 
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Goodyear Cotton 


Company Maintains Active 
Production But Raw 
Material Costs Higher 


Goodyear Cotton Co. of Canada 
sells the entire output of plant to 
Goodyear Tire and Rubber Co. of 
Canada which owns all of its 5 

shares. ~ 

The plant of Goodyear Cotton 
Company for the manufacture of 
tire fabric is at St. Hyacinthe, Que- 
bec, and is equipped with 42,000 
spindles. It has six and one-third 
acres of land and a mill with a floor 
space of 398,000 square feet. It was 
founded in 1920 in Canada as Can- 
ae Manhasset Cotton Co. and 
con passed to Goodyear Tire & 
Rubber Company in 1926. 
dit tot bc inte ano 

an a 
of Goodyear Tire and Rubber nae 
annual statement of Goodyear Tire 
and Rubber it is stated that the aver- 
age spot cost of middling Uplands 
ee aoe, ane Sea ere ae 
excess e average cost for 

1933. These were con 

eee in the cost of pro- 
uction for companies. It was 
not possible to counterbalance en- 

ely these in 
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Officers—C. 
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Tooke Bros. 


Montreal Converter Shows 
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- Ontario Silknit 


Company’s Business Re- 


covers and Dividends 
Resumed on Preferred 
Stock 


Ontario Silknit’s 1934 .earnings 
were the largest since 1929. It was 
therefore able to resume dividends 
on the 7 per cent ‘preference stock 
which was still in arrears on June 15, 


_ | 1935, to the extent of $20.75 a share. 


bein, 
reported between 1 fiscal 
years. The 1934-35 fiscal period 


totalled $22,815 for bond interest. 
Sammon. Naseem ake 


,250,000 $985,000 
$100. , ‘ 
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Can. Cons. Felt 


Sales of Canadian Consolidated 
Felt Co., su of 


Rubber Co., increased by nearly 
$85,000 last year, with the result that 
ae a was able to show a 


Ges conti thitamintiniicin taal 
common 
tented ba ne oe. 
6 cent, due 1940, 
°965,000 to be redeemed at 106 on 


Oct. 1, 1935. 
Dividend Recora— 
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This company, which was incor- 


porated under Dominion laws 
June’ 7, 1928, manufactures - 
belle” lingerie, dresses. .and other 
rayon products. It supplies Canada, 
Australia and the British Isles. 


Common—Non 
Head Office—Toronto 
Officers 


Earnings per Share and Biv. Record— 


The company’s plant consists of 
three buildings in Toronto with 150,- 
000 square feet of floor space. It 
operates a subsidiary knitting and 
dyeing plant in Sydney, Australia, 
and another branch at Mount Royal, 
London, England, is operated by an- 
other subsidiary, Ontario Silknit 
(England) Ltd. 

uthorized 
sae eats 
b eseees $1,500,000 $1,000,000 
ebt— 


None. 
. | Dividend 


lative a ile ea 
a 
March, June, Sept. and Dec. 18. Ini 
dividend of $1.75 Sept. 15, 1928, and 
and dncluding 


regularly to 
Sept. 15, 1931; until it of 
$2 yan, 10, $1.78 Mar. 15 $1.75 June 
5, 1935; in arrears as at June 15, 19385, 
$20.75 \ ’ 
e paid to date. 

and Directors— , 

M, H. pres.; W. B. 
Milner, vice-pres.; A. R. Greene, sec; 

Greisman 


Directors—M. ; ee, 3. een 
A. R. Greene, W. B. Milner, C, H. Bur- 
gess, R. M. Leslie, all of Toronto; G. Ep- 
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Stanfields 


. Earning power of Stanfields Ltd., 
N.S., one of the oldest and 
manufacturers of 
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Fis\|| PRESTON 


colle Slndaid of Quality 


~~ for over 60 years 


Moco fabrics and yarns have been favourably known " 
throughout the Dominion for-over six decades. Behind 


this reputation for quality stands a company 


which is still 


operating under its original identity making it the oldest 
cotton manufacturer in Cariada. 


ut its growth and 


A 


progress Montreal Cottons 


Througho 
Limited have never compromised with quality and to-day 
Moco fabrics and yarns enjoy a better reputation than ever. 


Moco products are made in Canada by 


The MONTREAL COTTONS Limited 


MONTREAL 


Hamilton Cotton 


Company Business in Last 
18 Months Has Materi- 
ally Increased 


Hamilton Cofton Co.’s net earn- 
ings ‘sho a marked increass in 
1934, e increase ‘continued into 
1935 and the directors were -able to 
declare a dividend of 50c. per-share 
and the arrears of dividends.on the 
preferred stock. This was paid on 
July_1, 1935. The last previous pay- 
ment for the same amount had been 
paid on April 1, 1935, to shareholders 
of record, March 15; ves 

The company has a fair working 
ao position but at the end of 
1934 there was a bank loan of $230,- 
000: which had been absent in years 
previous to 1933. It also had a liabil- 
ity in secured notes of its subsidi- 
ary, Trent Cotton Co., due 1939 for 
$85,000. Funded debt since 1929 has 
been reduced from $1 million to 
$813,000. 


- 


TORONTO WINNIPEG 


The company reports good for- 
ward business with trying competi- 
tive conditions in certain lines. It 
spins, weaves and manufacturers 
diverse webbing, yarn, twine, cord- 
age, cotton and cloth products for 
domestic and foreign consumption. 
ae Authorized Ou 

mmon $600 $570, 
Pref 584, 


Funded Debt— 
First mtge. 54 per cent series A bonds, 
due 1948, $813,000. In addition, the Trent- 
Cotton Co., epeeety Bee coset notes 
ou! , due May, , of $85,000. 
titled to $2 per share per 


“gnnum, payable Jan. 


VANCOUVER 


Earnings per Share and Dividend Record: 


1933 61932 
Pref.: Zarn.t ...«< $6.25 59 nil 
Paid ni nil nil 
= nil nil 
lone paid. 
tBefore deduction of income tax. 


Seven Years’ Earnings— 
Year 7 porate re 
30,000 282,687 


39,360 317,013 
320,114 


242,818 
252,973 


eeetceee 1 
eeeceeee 
eertecce 
eevee 
eeertecee 
eeueeree 


* , July and 
Oct, 1, Initial dividend paid July 1,,1928, | after 
and luding Oct 


and regularly to ine a FF 
1931; nae tanner until Apr, 1, 1935, 
when 50c paid on arrears; on 
arrears J 1, 1935. 


‘one paid. 
Head Office—Hamilton. 


Officers and Directers— - 
Officers—A, V. Young,- pres. and gen. 
mgr.; J. V. Young, vice-pres. and treas.; 

J, Burne, ent “treas,; J. BowSstead, 


sec. ; 

Directors—A. -V. Y , Jv. V. Young, 

W. 8. Burrill, M. B: Holton, F. Allen, 
; D. Stewart, H. R. 5 

Toronto, . 

Times Bond Interest— — . 

: 1934 bys 


Pref.. 2) 2% 
* To July 17, 


B.C, Fisheries Lead 
British Columbia held first place 
among Canedian provinces in fish- 
eries production for 1934. The Paci- 


Tudhope, | tic coast had a catch valued at $153 


millions. compared with $7.7 for 
Nova Scotia and $3.7 for New Bruns- 


Recognized Leaders in the | 
Canadian Trade for 


“Pattinson Woollens” are known and acce 
high standard of quality that is constantly dependable— 
from year to year. Our mills at Preston are commonly 
recognized as the most modern and best equipped in 
Canada. Uniform weaving, superior finish, up-to-date 
‘patterns and colours as well as the use of quality yarns 
are features of “Pattinson Woollens.” 


Overcoatings , 
Tweed Suitings . 
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Cloakings | 


4 Polos 


| Manufacturers of 
MEN’S 
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Sixty-five Years _ 
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-Topcoatings 
Mackinaws 


~ Blanket Cloths 


' Tweeds 


GEO. PATTINSON & CO. 
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STAKE OF $1,000,000 


In order to carry out th 
organization a group of men py 
inent in the business wor 
Montreal at that time, and ing 
ing some of the directors of 
four companies, formed a s§ 
cate for the purpose of maxig 
offer to the shareholders of a& 
companies. The sum of $1,00 
—a large amount in those dé 
‘was deposited with . it 
Trust Co as tangible evi 
dence of geod faith and ability tg 
carry out the undertaking. : 

Individual members of the 
dicate undertook to purchase 
additional preferred stocky 
Dominion Textile Company am 
of $100 a share, calling for $50 
in cash and 50,900 shares of 
mon stock of $100 par value, a 
a share, requiring a further 
000-46 be paid into the new 
pany, - 


OPERATING THIRTY YEAM ‘2 


Dominion Textile Compan 
er way 30 years ago 

April and faced the task of b 

g-up a manufacturing and § 

organization from the @ 
bined facilities of the former 
es. It had control of 

0,000,006 worth of plant and 
chinery, and possessed. adeq 
working capital through the § 
000,000 of cash paid into the 
‘ury by the syndicate membe 

Shareholders of the old am 
panies held the bulk of the 
company’s senior securities w 
fair prospect of getting a re 
on their money, while the sym 
cate members, who hac co 
tively staked $1,000,000 cash, 
a chance of eventually ma 
something out of their comm 
‘share holdings if the vcriim 


In direct contrast to some la 
day financing, not one share a 
new stock was foisted on 
public.“ The men who put u 
Money were the men who 
conceived the project, and 
public were not inveigled 
Venture whose fyture was 
uncertain. \ 


MERGER WAS SUCCESS 


During the initial dozen & 
Of its existence, ic., the firs® 
Minion Textile Company,i™ 
merged enterprise made nog 
progress... The conglomerat) 
Manufacturing facilities acqae 
by the new company bem 
Welded into a compact an‘ 


cessfully 
The common stock 
dend was paid in the fiscal 
1908, of 5 per cént, and thig 
Temained in effect for the suqy 
ing four years, calling for ag 
payments of $2 
‘payments on the § 
and preferred stock of the 
SOMpany were met durin 


‘\ 


operating organ!zaq™ 


| Sst and subsequent years. S 


holders of the old companie 
_ @V@ry reason to be thankfs 
_ the changed course in theifiay 
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ed to 5% per cen 
6 per cent, where§ 
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forid, which came about im 
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Earnings Put Back Into Property Enable Company to| 


Keep Plants Modernized; Lower Cost of. Merchan- 


dise; Increase Efficiency and. Pay Larger Wages'to i 
' ‘ 


Workers. ; 


Present Dividend of $5.a Share Equivalent to Return | 
of 5.55% to Shareliolder on His Present Equity in| 


Company; 2,800 Shareholders, of Whom 92.8% 
Are Resident in Canada. 7 | 


and constructive policies, have, step. by step, created equities 

and earning power. At the same time it is a story of a small 
group of men who had the vision and, courage of ‘their con 
to risk a large sum of money at a time when the industry faced 
almost certain ruin. ) 

At the turn of this century ruinous price wars.tore the cotton 
textile industry. Mills undercut each other with shareholders and 
employees suffering equally as a result.‘ They fought for orders. They 
installed new machinery even for small orders and as a consequence 
filled them at a loss to themselves. é 

Efficient productign through the specialization in the manufacture 
of certain types of cloth and the economies made possible by ‘bulk 
purchase of raw materials, were both denied them, because of the 
multitudinous number of products manufactured. : 

Textile firms failed to earn enough to pay their bond interest. 
Common stocks were valueless. The mills were heavily.in debt to 
the banks. And finally it became apparent that only reorganization 
could save a large proportion of the industry. 

It was under these conditions that the Dominion Textile Com: 


essentially from that of other concerns which, through sound 


was born in 1905 out of the merger of the Dominion Cotton 
Company, the Merchants’ Cotton Company, the Montmorency Co 
Mills Company and the Colonial Bleaching and Printing Com ; 


STAKE OF $1,000,000 


In order to carry out the re- 
organization a group of men prom- 
inent in the business world of 
Montreal at that time, and includ- 
ing some of the directors of these 
four companies, formed a syndi- 
cate for the purpose of making an 
offer to the shareholders of all the 
companies. The sum of $1,000,000 
—a large amount in those days— 
was deposited with the Royal 
Trust Company as tangible evi- 
dence of good faith and ability to 
carry out the undertaking. 

Individual members of the syn- 
dicate undertook to purchase 5,000 
additional preferred stock of 
Dominion Textile Company at par 
of $100 a share, calling for $500,000 
in cash and 50,000 shares of com- 
mon stock of $100 par value, at $10 
a share, requiring a further $500,- 
000 to be paid into the new com- 
pany, r 

OPERATING THIRTY YEARS 


Dominion Textile Company got 
under way 30 years ago 
April and faced-the task of build- 
ing up a manufacturing and sell- 
ing organization from. the com- 
bined facilities of the former com- 
panies. It had control of over 
$10,000,000 worth of plant and ma- 
chinery, and possessed adequate 
working capital through the $1,- 
000,000 of cash paid into the treas- 
ury by the syndicate, members. 

Shareholders of the old com- 
panies held the bulk of the-new 
company’s senior securities with a 
fair prospect of getting a return 
on their money, while the syndi- 
cate members, ,;who had collec- 
tively staked $1,000,000 cash, stood 
a chance of eventually making 
something out of their common 
share holdings if the venture 
proved successful. 

In direct contrast to some latter- 
day financing, not one share of the 
new stock was foisted on the 
public.. The men who put up the 
money were the men who had 
conceived the project, and the 
public were not inveigled into a 
venture whose fyture was very 
uncertain. 


MERGER WAS SUCCESSFUL 


During the initial dozen years 
of its existence, ie., the first Do- 
minion Textile Company, the 
merged enterprise made notable 
progress.! The conglomeration of 
manufacturing facilities 
by the new company 
welded into a compact and suc- 
cessfully operating organization. 

The first common stock divi- 
dend was paid in the fiscal year 
1908, of 5 per cént, and this rate 
remained in effect for the succeed- 
ing four years, calling for annual 
dividend payments of $250,000. 
Interest payments on the 
and preferred stock of the new 
company were met during the 
first and subsequent years. Share- 
holders of the old companies had 
every reason to be thankful for 
the changed course in their for- 
tunes. 

In 1913 the common dividend 
was changed to 5% per cent, and 
in 1914 to 6 per cent, where it re- 
mained during the war years. 

In the short-lived boom in cot- 
ton manufacturing all over the 
world, which came about immedi- 
ately after the war, earnings rose 
sharply and amounted to $1,695,- 
730 in 1919 against total dividend 
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600d: 


contracts were secured in Roy 
mania and the United States. In 
the face of the greatly increased 
earnings, the company remained 
true to its traditional policy of 
building up additional equities 
within the concern, and ributed 
these earnings only to the extent 
of $10 per share in 1921 and $12 
per share in 1922, 

amounts of $500,000 ‘and $600, 

respectively. : 


REORGANIZE IN 1922 


In December, 1922, the first new 
financing was done since 1905. 
25,000 common shares of $100 par 
value were sold to shareholders 
at par, increasing the total issue 
of common stock to 75,000 shares. 
Shortly afterwards, a’ new com- 
pany was formed, Dominion Tex- 
tile Co., Limited, 1922, ‘to take 
over the 1905 company. The only 
difference between the old and 
new companies was a change from 
75,000 common shares of $100 par 


last | value to 225,000 shares of no par 


value common stock which were 
assigned a total book value of 
$15,000,000. Shareholders of the 
old company received three no par 
value shares of the new company 
for each $100 par value share held 
in the old company. 


REORGANIZATION JUSTIFIED 


This reorganization in 1922 was 
justified by the condition of the 
company, at that time. The, mar- 


ket value of the old $100 par value | 


shares had risen to over $200 per 
share, which rendered them un- 
wieldy and unsuited to the port- 
folios of the small investors who 
constitute a a ere of 


the company’s holdings of land, 
buildings and machinery. 


CREATE ADDITIONAL VALUES 
It is’ not difficult to trace the 
step-by-step building up of addi- 
tional values. The company’s bal- 
ance sheet as at March 31, 1924, 
shows that $5,390,002 had been put 
back into the company through 
reinvested profits, the greater part 
of which would naturally be rep- 
resented in additions to plant and 
equipment, after full provision 
was made out of earnings for de- 
preciation and obsolescence of 
plant and machinery. The effec- 
tive depreciation written off over 
the period to 1924 amounted to 
$9,400,156, which was more than 
sufficient to take care of actual 
wear and tear and to cover, as 
well, capital losses, amounting to 
$540,895, incurred in disposing of 
certain unprofitable units of the 
old Dominion Cotton Mills Co., 
Limited, where manufacturing 
operations were discontinued. 

Over the same period, the com- 
pany had followed a policy of 
keeping its physical properties. in 
the best possible state of repair, 
and had spent $6,926,746 on re- 
pairs to buildings and machinery. 

The new set-up in 1923 only 
served:to give recognition to the 
true position of the company, and 
it was in no sense the means of 
introducing “water” into the com- 
pany’s capital structure. 

From 1924 up to the present day, 
the only other change has been 
the issue of a further 45,000 com- 
mon shares of no par value, sold 
to shareholders at $75 per share in 
1928. This move brought in 
$3,375,000 cash. which was re- 
quired at that time to assist in fi- 
nancing the acquisition of two 
more plants in Sherbrooke and 
Drummondville. 


EQUITY BEHIND SHARES 
The total number of no-par- 


value common shares now out-| 


standing is therefore 270,000 
shares, with a book value of $18,- 
375,000 as of March 31, 1935. This 
book value: does not include sur- 


t} plus account of $5,825,876, which 


of the réal value of the company’s 
physical assets which an appraisal 
in 1920 had established at $22,918,- 
033 net depreciated value. 


Over a period of fifteen years, 


EARNINGS,. DIVIDENDS and REINVESTED PROFITS 
(DOMINION TEXTILE COMPANY, 1905) 


makes the total equity behind the 

common shares $24,200,876, or ap- 
$90 per share. 

The is at present pay- 

ing dividends at the rate of $5 per 


- 


$161,967.75 $117,594.85 


- cent to 
t equity in the com- 


f 


at high level during past’ ive ‘years 

of Business Depression—more than 

6,000 Employees receive over 

$5,000,000 Annually in Salaries 

: and Wages. | RAEN eat a 

Over 25% of Compdny’s Sales Revenue Paid Out 
Workers. i erat 1 


Emplo; ment, Wages and Social Welfare Run I 
Many Millions of Dollars Each Year. - 


collectively are larger than any 
a 


points in the 


uni 
og, 


Efficient Distribution 


NE of the present day tests of efficiency as applied to a 


Total Reinvested 
Dividends Profits 


modern corporation dealing with the public is whether or 


not its cost of selling 


buffer between those dependent 
on the company, such as its em- 
ployees and shareholders, and the 
hard bumps of adverse conditions. 

Although the company has 
failed, in five out of the six years 
following March 31, 1929, to earn 
sufficient from manufacturing 
operations to meet its obligations, 
including a reasonable return to 
common shareholders, it has been 
enabled, by virtue of its income 
from investment account and 
drawings on surplus account, to 
avoid drastic reductions in wages 
and dividends. 


RETURN TO INVESTOR 


The return which the original 
owner of common shares in Do- 
minion Textile Company Limited 
has had on his investment from 
1905 up to date, has been the sub- 
ject of misunderstanding, and a 
matter to which much false pub- 
licity has been given. One point 
has usually been completely over- 
looked, namely, that the man who 
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in that total, resulting from his 
purchase of common shares, was 
not a disproportionate reward for 
his faith and initiative in consent- 


le 
by the company at 


t 
brooke and Drummondville, 


preferred and common. His re- 
turn, including the 7 per cent divi- 
dend on his purchased preferred 
stock, was only 3.27 per cent on 
the total investment during the 
first two years. after 1905, since 
over that period no dividend was 
paid on the common stock. In 1908 
when the first common dividend 
was paid at the rate of 5 per cerit, 
his rate increased to 5.38 per cent 
over all;'when the common shares 
reached a 12 per cent dividend 
basis.in 1919, the return. was 8.3 
per cent. 

In the exchange of old par value 
for new no par value common 
shares on a three-for-one ratio in 
1923, the dividend return was re- 
duced to $4 per share, leaving the 
yield unchanged. Since 1923 the 
dividend rate has fluctuated be- 
tween. $4 and $5 a share; and at 
present (July, 1935) is $5 per share, 
yielding 9% per cent on the orig- 
inal investment in the old and new 
companies to a shareholder who 
has retained his interest from the 
outset. 


AN ERRONEOUS IMPRESSION 


Another factor has contributed 
to the false impression existing in 
certain quarters as to the size of 
the return which has accrued. to 
members of the syndicate on their 
original investment: This ‘is the 
assumption that the original 
shareholders still hold the stock. 
One has only to study a summary 
of the distribution of the stock to 


eee 
SHAREHOLDERS: OF RECORD APRIL, 1934 


Number Number. Average % of 


of 
Shareholders Shares of Shares 


Shareholders in United States. . 
Shareholders in Other Countries 


. 2811 


106 
29 580 


Total 
Shares 


92.8 


of No. 


268,561 105 
12,920 


7,345 


105 
69 
20 

103 


EEE: 


8 
ing to put new money into the 
venture. “ 

Where a shareholder of, say, 
the Dominion Cotton Mills Co. 
Limited, not being in a position to 
invest fresh capital, accepted Do- 
minion Textile Company, Limited, 
bonds and preferred stock in ex- 
change for his old common shares, 
he took a 50 per cent write-down 
in the face value of his holdings, 
and the return on the face value 
of his former investment, now con- 
verted into senior securities of the 
new company, was 8% per cent for 
the first year and thereafter. 


YIELD ON INVESTMENT: 


In the case of a in 
the sent eee Clee ote 
ber of the syndicate, not only. ex- 
changed his old shares for bonds 
and preferred stock on the same 
basis as the first man, but who also 
bought enough new preferred and 
common stock to bring the total 
face value of his investment in the 
new company back to the face 
value of his investment in the old 
company, subscribing equal 
amount of cash each for new 

' 


realize how far from the truth that 
assumption is. The total of the 
common and preferred issues, 
amounting to 289,406 shares, is 
held by 2,811 shareholders, mak- 
ing the average number of shares 
per shareholder 103. Incidentally, 
92.8 per cent of total shares is held 
eee resident in Can- 


Further analysis of the list of 
common stockholders of the com- 
pany, of record April, 1925, shows 
that 76.3 per cent of the outstand- 
ing stock is held by shareholders 
who individually own less than 2 
per cent of the total issue. It is 
quite plain that much the greater 
part of the holdings of the original 
shareholders have changed hands 
over a period of many years. 


It follows that, to a large extent, 
the benefits consequent upon the 
improvement in the company’s 
financial condition have accrued 
to the numerous small investors 
who Have bought the company’s 
shares over the past thirty years. 


CASE HISTORY 
Much of the material used on this page regarding the 
financial history of Dominion Textile Company has 
been condensed from a survey prepared by officials 
of the company. For those interested in seeking further 
details, a copy “of thé “Financial History of Your. 


Company” can be obtained by writing direct to the 
| “head office ofthe company,in Montreal. 
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Raw and Finished Goods Creates Greater 
Many Allied Lines of Industry. 


Company Safeguards Position of Employees and Their 
Families in Sickness, Death and Old Age. — a 


ONTRIBUTION of the Dominion Textile Company to; the 
economic welfare of the Dominion is far greater than genet~ 
ally realized. Millions of dollars have been com> 
pany to the Dominion Government in taxes. . 

raw cotton imports have helped to keep the wheels of 
moving. Sales taxes have an impressive figure. 

These are charges, of course, which are paid by other 
in a greater and smaller degree, but the greatest 
ccmpany is seen in the effect of its operations in those 
where manufacturing is carried on. 

At present plants of the company are located 
Montreal, Magog, Sherbrooke, Drummondville an 
When the Dominion Textile Company was first 
entering the merger had 6,000 employees. That n 
very nearly static in the past 30 years. During 
to-over 7,000 and at present is about 6,400. But 30 years ag 
payroll for the workers amounted to only $1,600,000, 
past year the total of wages paid was over $5,000,000. 
earnings of the workers have accordingly more than tripled d 
the past three decades, partly because efficient management di 
tributed the work more evenly over the year, reducing lay-offs, and 
partly because of actual and very substantial increases in pay. 


in the 


\ LION’S SHARE TO LABOR 
In the case of Dominion Textile 

Company, labor gets 25 cents out 

of every dollar realized by the 


sale price of the company’s prod-. 


ucts. Common dividends have 
during the past 30 years averaged 
4.8 per cent. of the net worth of 
the company, this profit form- 
ing the only remuneration to the 
shareholders not only for the use 
of the different mills for mariufac- 
turing, but for the unusual ser- 
vices of the organization in the 
purchase of raw materials and the 
sale of the finished products. 

What the company’s operations 
have meant in the way of main- 
taining employment and a decent 
standard of living in the commun- 
ities of Quebec where it is repre- 
sented, is better illustrated by the 
following brief survey. 

BENEFIT TO MONTREAL 


Montreal benefits very consid- 
erably through the operation of 
five large establishments owned 
by the Dominion Textile Company. 

There are 2,750 employees with 
an annual payroll of over $2,500,- 
000 working in the Hochelaga, 
Mount Royal, Merchants’ and 
Verdun mills, and in the Col nial 
Bleachery, all in the Metropolitan 
area of Montreal. A sixth estab- 
lishment, the former St. Ann’s mill 
is now used as a warehouse and 
has a small staff. 

The record of the depression 
years shows that the company has 
been a potent force in keeping 
down unemployment in the Mont- 
real area. In 1930 the company 
employed 3,279 persons, with 
salaries and wages paid amount- 
ing to $3,134,000. As was to be ex- 
pected there followed a small de- 
cline both in the number of work- 
ers and remuneration paid. In 
1931 there were\2,890 employees 
with salaries and ‘wages totalling 
$2,841,561; in 1932, 

2,756 employed with wages and 
salaries of $2,686,243; in 1933, there 
swere 2,440 employees who receiv- 
ed $2,432,818 in salaries and wages. 
MAINSTAY OF MAGOG 

Statistics of actual employment 
in the company’s Magog cotton 
mill and print works during the 
past five years are illuminating in 
the’ relation they have to the 
town’s total population of ap- 
proximately 6,300 persons. Com- 
bined employment in 1930 in the 

plants amounted to 1,465 


i pl 
ment in Canada during 1931 tex- 
tile employment in Magog was 
maintained at 1,210 and increased 
during the succeeding years to 
1,238 in.»1932, 1,212 in 1933 and 
1,298 in 1934. X 

Salaries and wages paid by 


the two textile mills annually 


DRUMMONDVILLE UNIT. . 
Built and equipped during the 
early post-war period to produc 
iets toletied for automobile tires, 
the plant of Drummondville Cote 
ton Company, which since 1928 | 
has been controlled and operated 
by Dominion Textile. Compa: 
felt the repercussions of the e 
nomic depression in 7 
ing the years 1930-1933. \ a 
In 1930 employment in the plant 
numbered 720 workers and during ~ 
1931 and 1932 this figure declin 
to 495 and 465 respectively. 
low point was reached in 
when employment was 350 t 
ee ee UL 
stantial upturn and employ™ 
now approximates the level of 
1930. Factory wages paid during 
these years di consider 
ably but are again on the basis: 
million dollars 


The Montmorency branch of the 
Dominion Textile Company ¢m> 
ployed 1,435 workers in 1930, ab- 
sorbing practically all the a. 
ing population of St. Gregoire de © 
Montmorency- (a village a few 
miles from Quebec city) and hu 


pebeis, | Dest Bannan! years 
this level of employment fully 
maintained—in 1934, 1,587 work= 
ers were employed. : 
Salaries and wages paid annus 
ally by the Montmorency unit dut+ 
ing the past five years have, like 
the trend of employment in e 
plant, been maintained at a rela= ~ 
tively high level which has shown 
little variation from year to years 
PROGRESSIVE POLICIES 
The company’s interest in the 
social and economic welfare of 
workers is evidenced in other di- 
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000, or about nine times 
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Biltmore Hats 
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Canadian Manufacturers 
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Van Raalte Lingerie 
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Maitland Spinning Mills, Listowel 
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Changes in Balance § 
The balance sheet at t 


the first time assets and |iz 


wholly-owned subsiciai 
Soke Cotton Co., were 
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changes. Net wor 


was increased by roug 
Cotton acceptances 
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¢vhile investment in subsid 
panies was marked down 
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HEAD OFFICE - HAMILTON, Ontario 
Sales Offices in principal cities 


Best Since Boom Days 
of 1929 


»~ ‘Riverside Silk aie, wiiels be 
incorporated under Ontario laws 
1915 to produce silk yarn used in 
+ the manufacture of ladies’ under- 
wear and hosiery, has improved 
materially in 1932, 1933 and 
; e latter year was the best 
it has had since 1931 when 
$2 dividend was paid on 
value Class A stock. Only 
ore than half the full divi- 
d in 1932 and 1933 but 
is being paid in 1934 
Nothing has been paid 
B no par value stock 


Right | Jan. pe 
Through Depression _—, : ines: 92 oo since. 
Sharp Improvement Re- . 

ported Last Year, 


Pa 
Biltmore Hats Ltd., which makes ld S. Lee, Cowansville; W. 
men’s fur felt and velour hats at bourne, eee Sees he 
Guelph, Ont., and maintains sample | Times Morigage and/or 
oe 7 ee Bey wipe wen Bond Interest Earned— 
ana am er volume : = : ; a 
in the year ended Nov, 30, 1934, than| After d ; beet Sugar Area seticit. the ae 
in 1933. Net earnings after deprecia- The area sown to § in the 1933-34 yeaa 
tion increased from a senctusanel 1906 «19331983 : Canada in 1934 was 38, not to maintain this pay 
000 * as the total yield was 412; . due to extreme co 
loans, however, we 


$48,000 to almost $19,000 and net 
ofit was up approximately $20,000 Bonds of Subsidiary Called for Redemption Befo 1933 the acreage was 43 loans, : 
. . ” y. Maturity — Sales in First Quarter R 1 yield 442,391 tons. and a ee = 
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Increase 
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Canadian Converters s] 
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erided April 30, 1935. 


pref.: Harn. .. 11.11 
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That this improvement is continu- | 1928 
ing in the current year is indicated 
by the fact that there was a dividend 
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no bank loan outstanding. 


we ; *. None. 
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1.79 


per ann 


and 


1930, but 75 cents a share was 
in 
company owns a plant in Galt, 


) Ontario. It has a strong working 
 apital position, no funded debt and 


sreneet St tals tats 
a ra 
since 


1932 
$1.79 $1.13 
1.13 


of 50 cents per share on the common : 


stock paid July 15. Some months 
previously F. 
of the company, stated 

payments on the common stock 
would be made as early as the 
liquid position of the company per- 
mitted. This July dividend payment 
therefore is interpreted as an indica- 
tion of further improvement. 

In every year through the depres- 
sion the company made a net profit 
more than sufficient to pay preferred 
dividends and provide for sinking 
fund redemption. Working capital 


| position has improved materially in 


the last six years 


Capitalization— a See 
» Cum, red. . $30U 
Par $100. ; 
Com., Pee 6 20,000 shs. 20,000 shs. 
Dividend ré— - 


Preferred—7 7 ot per annum, cumu- 
lative from . 15, 1929, and payable 
Mar., June, Sept. Dec. 15. Initial 
quarterly dividend paid June 15, 1929, 
and regularly since. Commen—TInitial 
dividend of 50 cents per share paid Jan. 
a $1 paid Jan. 15 and 50¢ July 15, 


Officers—F. R. Ramsey, pres. and gen. 
mgr.; W. J. Tiller, vice-pres.; W. F. 
Franke, sec.-treas. 
Directors--F. R. Ramsey, W. J. Tiller, 
W. F. Franke, W. Kilborn, Guelph, Ont.; 
A. G. A. Spence, Toronto 


. Ramsey, president : 
that future 


*Before taking perticipating provisions 


1.00 1.25 | garnings per Share and Div. Record: 


nil nil 
nil nil| Pref.: Earn. $26.83 
Paid .... 7.00 
Com.: Earn.t 2.05 
Paid , 0,50 
tAfter 


933 1932 
$17.21 $15.87 
7.00 7.00 


112,500 
1934 
H L H L 8 
172 143 2 1h Om 


624,108 


Certo July 16. 
Toronto Carpet 


Old Established Company 
Experiences Measure of 
Business Recovery 


The Toronto Carpet Mfg. Co. 
which has not been publishing its 
financial statement since 1931, is be- 
lieved to have had an improving ex- 

rience in 1934 and 1 to date, It 

not yet resumed dividends on 
the $832,000 of 8 per cent non-cumu- 
lative non-redeemable preferred 
stock of $100 par value but it is pos- 
sible that the directors may discuss 
that situation soon. 

The company manufactures Wil- 
ton, Saxony and Brussels carpets 
and rugs, Smyrna carpets and rugs, 
Axminster squares, runners, mats 
and Ingrain carpets and rugs. 

The Toronto plant occupies seven 
acres and contains 500,000 square 
feet of floor space. It is equipped 
with 125 Wilton looms, 58 Axmin- 
ster loams, 17 Smyrna looms, 17 In- 


Ltd., manufactur- 
ers of silk threads and allied lines, 
called for redemption all of the out- 
standing 5 per cent convertible de- 
bentures of the predecesser com- 
pany, namely, Belding, Paul, Corti- 
celli Silk Co. These bonds normally 
would mature on May 1, 1936, but as 
the amount outstan at the end 
of last year was only $65,117, it was 
apparently decided by the manage- 
ment to call them all in a year ahead 
of time, as this would be accom- 
plished reserve and a sav- 
ing in interest cost to the company. 

While returns for the first half of 
the current fiscal year ended last 
May are not known, sales during the 
first quarter showed relatively sub- 
stantial increase over that for the 
corresponding period of the previous 
year. 

The improvement in earnings is 
intéresting, in view of the fact that 


In line with similar action carried , Fended Debt— 
t by cotton textile Sarnia dae ttey Sund 8 od 
Bald y : 7 due 1, 180 outatandhng $85 


during the past year the company's | } 


products continue to be subject to 


severe competition both from do-|! 


mestic and foreign competitors. De- 
spite this condition, however, the 


company was able to record a mod- ines 


erate improvement in gross operat- 
ing income during the twelve 
months ending November 30 
Capitalization— Authorized Ou 

. 7% cum. .. 


117. be redeemed on Nov. 1, 

at 105, 

agtiens Detrete 

June, Sept. and Dec. 18. 7 
Common—4 cent per annum, psy- 
. Feb., May, Aug. and 
Nov. 1. Reduced from 7 per cent to 4 
per cent May 1, 1933. 


Oftisere ed ©. Dawson, pres.: W. P. Mc- 
er teeta, te , Pollock, sec.; 
Fp Kennedy? trees. — 
Directors—A. 0. W. A. Black, 
P. F. Sise, J. M. Mackie, R. C. Va 

P. McDougall, Montreal. —_— 


W. P. 
Times Bond Interest ~~ 


ONTARIO SILKNIT LIMITED 


590 King Street West 
Toronto, Ont. 


—Manufacturers of— 


“May Belle” Lingerie shown in a variety of Novelties and Staple 
Garments, 

“Dunning Line” an ultra-quality line for the exclusive trade. 
Men’s Rayon Undergarments and Polo Shirts — for men who 
appreciate superior comfort. 

“Lombardi Fancy Wool Patterns” — Manufactured under exclus- 
ive rights for Canada. 


Plain Wool Jersey Cloth at popular prices. 


into shirts, collars, overa 
wear, etc. Experience of 
pany in recent years hs 
/ particularly favorable, g 
last year, for exam 
about one-third of what 
in 1928 and 1929. 
Capitalization— yoriy 
Par value $100. 
Funded Debt— 


None. 
Dividend Record— 


. H. Roy, pres. 
-; J. M. Mackie, vice-pres.; 
-treas. 


ington. sec. 
Directezg—d. N. Laing, J. 


T. J. Rodger, T. M. Barringte 
Michael, J. M. Mackie, T. R 
of Montreal. 
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grain looms, 15 West looms and com- 
plete dye house equipment. It was 


originally incorporated in 1891 un- Greater Winnipes P&M 


The power output in Grea 
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1934 1933 


$ 
*26,740 
36,606 


*For 10 months. 
Market Recoréd— 
*1935 
H 
Com. 17 
Pref... 105 
*To July 16. 


Sound and steady growth over a 
period ef 30 years gives Acme 
Glove Works Limited an outstand- 
ing place in Canadian industry. 
Most widely known as Canada's 
largest manufacturer of fine gloves 
and work gloves and mitts, the 
company, which operates its own 
tannery, produces a most compre- 
hensive range of clothing special- 
ties in leather and cloth. Special- 
ized production, careful control of 
overhead and economical market- 
ing methods have developed a 
nation-wide business that is con- 


tinually growing. 


~ 


-ACME GLOVE WORK 
LIMITED 


Heed Office: Montreal 


Branch Factories and Tannery: 
Joliette, St, Tite and Loretteville. 


236 | der an Ontario charter but has been 


under Dominion laws since 1927. 

The company has six subsidiaries, 
one of them being in the United 
States. 

The last statement showed a 
strong working capital position with 
less than $1 million in bank loans. 
Funded debt is below $700,000. 
Capitalizatio Authorized Ou 


Stetson 


Well-known Firm Takes 
Over Wolthausen Hat © 


Control of the Wolthausen Hat 
Corp., Brockville, was acquired 
early this year by the John B, Stet- 
son Co., of Philadelphia, and the 
name of the Canadian firm changed 
eo yg John B. Stetson Co. (Canada) 


The entry of the Stetson Co. into 


.| the Canadian field represents one 


of the most important developments 
in the hat industry for some time 
past. This company is one of the 
largest manufacturers of fur felt ha 
and its business. is conducted in 83 
countries. 


It is the intention of the new in- 
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Trend of Income in Past Three Years on Upward Scale 
— Strong Financial Position Feature 
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ONTARIO SILKNIT LIMITED 


Largest Manufacturers of Rayon Fabrics and Garments'in the * 
British Empire. 


The Standard of Excellence for 67 Years 
Built on a-policy of Quality Before Price 


“mipeg increased substant 
year: 984,062,840 kw.h., as 
with. 887,338,250 kw.h. in 18 


Rubber Exports 
Exports of rubber and its 
from Canada last year h 
value of $12.2 millions. | 
vious fiscal year it was $3.3 
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dividends. After taking care of the 
preferred dividend, earnings on the 
common stock were equivalent to 
$4.30 a share, compared with $6.25 a 
share in the previous fiscal period. 


Changes in Balance Sheet 


The balance sheet at the end of 
last March revealed a number of 
more or less important changes. For 
the first time assets and liabilities of 
the wholly-owned subsidiary, Sher- 
brooke Cotton Co.,, were absorbed, 
accounting in part for some of the. 
marked changes. Net working cap- 
ital was increased by $400,- 
000. Cotton acceptances 
from $2.2 millions to $831,068. 
Among the assets raw cOtton and in- 
ventories showed a moderate decline. 
Investments were off about $450,000, 
while investment in subsidiary com- 
panies was marked down from $63 
millions to $3.8 millions, reflecting 


Can. Converters 


Profit Made Last Year, First 
in Four-year Period 


Canadian Converters slipped into 
the red, after dividends,: during the 
year ended April 30, 1935: After four 
years of deficit, the company made 
a profit in the 1933-34 year, but-was 
not able to maintain this position last 
year, due to extreme competition. 
Bank loans, however, were paid off 
and a considerable reduction in in- 
ventories was effected.. No provi- 
sion, however, was made for depre- 
ciation reserve. 

Operations of the company are 
confined to the converting of textiles 
into shirts, collars, overalls, under- 
wear, etc. Experience of the com- 
pany in recent years has not been 
particularly favorable, gross earn- 
ings last year, for example, being 
about one-third of what they were 
in 1928 and 1929. 

Capitalization— Authorized 
Common 3,000,000 

Par value $100. 

Funded Debt— 

None. 

Dividend Record— t 
Common—Present rate, $2 per annum, 
pevable Feb., May, Aug. and Nov, 168. 

ate reduced from $4 to $2 with payment 
of 50 cen‘s Feb. 15, 1932. 

Head Office—Montreal. 

Officers—J. H. Roy, pres. and_ gen. 
megr.; J. M. Mackie, vice-pres.; T. M. 
Barrington. sec.-treas. 
oi Redgate ME 

. ger, T. M. Bar n, R. C. Me- 
Michael, J. M. Mackie, T. R. Rennie, all 
of Montreal. 

Earrings per Share and Div. Record— 

Years Ended Ao 30 


Outstanding 
$1,733,500 


Earned 
Paid 
Seven Years’ Earnings— 
Years Ended April 30 
Earnings oe Surplus 


121,345 


Year 


H L 
Com. 32 293 
*To July 16. 


Greater Winnipeg Power 
The power output in Greater Win- 
‘nipeg increased substantially last 
year: 984,062,840 kw.h., as compared 
with 887,338,250 kw.h. in 1933. 


Rubber Exports 
Exports of rubber and its products 
from Canada last year had a total 
value of $12.2 millions. In the pre- 
vious fiscal year it was $8.9 millions. 
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Dom. Woollens 


88 
190 «140 


| ization — Some Recent 
Improvement 


Faced with a sharply curtailed de- 
mand, considerable inventory and 
ces, Dominion Woollens 

Limited found itself in 


a position unable to pay deferred |! 


bond interest due December 1, 1934. 
A reorganization of the company fol- 
lowed. . 

For the year ending June 30, 1934, 
the company had net earnings of 
well over $240,000 as compared with 
$117,000 in 1933. After providing for 
depreciation, bond interest and all 
other charges, there was a small loss 
of slightly over $1,000 as compared 
with almost $294,000 in the previous 
year. Since the end of that year, 
however, buying was 
have fallen off very considerably 
and this trend it is understood con- 
tinued until the time of reorganiza- 
tion. Since then it is understood 
there has been some improvement. 

ftalization— Authorized Outstanding 
155,000 shs, 85,585 shs. 
eeeerecee $1,270,200 $1,270,200 

Par $20. 


"First mortgage sink. fund bonds 6 
at due . : 1,058,500. 
rganization—On March 
lowing defaul' 


1, 1934, bondholders and shareho. 
following plan of reorganiza- 


in- 


issue | history of the company. 
tlelinese Authart 


. Ww. Xk. 
Trower, G. D. Perry, J. W. 
Hobbs, Henry . E. M, Saunders, 
Toronto; C. M. Heddle, Peterborough. 


Times Bond Interest Ea : 
. 1a 1933 


deprec. 
other interest .. 1.76 


' cher beesiet 1.09 


ZIMMERKNIT COMPANY 


LIMITED 


The Zimmerknit Company, Limited, embraces 
three operating companies, devoted to the 
manufacture of Knit Goods, with Dominion wide } 
distribution and acceptance. 


HARVEY KNITTING 
Co., LTD. 


WOODSTOCK, ONT. 
HOSIERS, LIMITED 
WOODSTOCK, ONT. 


ZIMMERKNIT CO., LTD. 
HAMILTON, ONT, ~~~” 


High quality Rayon, Wool 
and Cotton Underwear for 
‘Men and Women, selling 
under the trade mark 


a. ey 


Women's and Children’s 
Hose of the circular knit 
variety, 


Men's, Women's and 
Children's Underwear, 
Outerwear and Bathing 
Suits, selling under the 
trade mark of “ZIMMER. 
KNIT." 


The products of this Company are merchandised 


thraugh the selling organization of the 
Underwear Co., Ltd.; Toronto. ~ 


Woods 


SALES OFFICES 


VANCOUVER 
TORONTO 


CALGARY 
OTTAWA 


WINNIPEG 
_ MONTREAL 


TRURO 
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Authorized 


Issued 
100,000 shs. 65,009 shs. 


al 


Earnings per Share— 


at 


5 
ee 


f 
R 
aie a 3 


i 
fa 


profits of Supersilk Hosiery 
which manufactures 12 lines 
of pure silk full-fashioned hosiery, 
arhounted -to $25,520 in 1934, the 
smallest amount since 1928, 

During this period the company 
experienced increasing volume but 


nil| prices were dropping and on this in- 


Seven 
Year 
1928 


1929 eee ee 
1330 .. 


1933 ene *e 
1934 
*Loss or deficit. 


Mercury Mills 


Competition and Lower 
Price for Wool Affect 
1934 Income Results 


Intense ‘competition combined 
with a decline in wool prices affect- 
ed detrimentaily the results of Mer- 
cury Mills for 1934. The company 
manufactures a wide range of knit- 
ted goods. The major part of its 
output is wool, cashmere and silk 
hosiery and underwear. : 

Its operating profits in 1934 were 
sufficient. to meet all capital ex- 

nditures but insufficient to meet 

d interest, depreciation and in- 
ventory and contract reserves, It 
closed the year without bank loans 
and inventories were lowest in the 


Authorized Issued 
45,000 shs. 45,000 shs. 


$1,000,000 


= 


5i per cent bonds Series 
outstanding $1,335,000. 
itled to @ per cent per 
annum, cumulative, payable quarterly, 
Feb., May, Aus and Nov. 1. Dividend 
due Feb 1, 1931, passed; none since. 
Common—None 5 
Officers—H. G. Smith, chm. of board; 
R. H. Hommel, pres.; J. J. McHardy, 


sec.-treas. s 
Directers—H. G. Smith, W. G. Evel, 
Hamilton; J. H. Gundy, R. H. Hi 

A. D. Cobban, Toronto; G. A. 

Galt; C. G. Cockshutt, Brantford. 
Times Bond Interest Earned— 


After Geprec. .....cccccecccecccece ase 
Six Years’ Garatage— 
Year —! means os 


61,861 - 491,602 
62 


creased volume it only made about 
half the profits which it made in 
1931, for instance. 

During 1934 additional knitting 
machines were installed in the fac- 
tory at London, Ontario, until the 
plant had a daily production of 5,000 
pairs of-hose. Only one line was 
made in 1929 as compared with 12 
lines now. -A further addition to 
the plant is being made in 1935 and 
the directors purpose having a 
throwing plant and a dye house to 
round out their plant. 

The company announces a capital 
reorganization shortly. Under this 
those holding 25,000 no par value 
common shares would receive 50,000 
class A no par value shares, non- 
voting, and 25,000 class B voting no 
par value common shares. 


The unissued class 

igsued and allotted 

fot exceeding $50,000. 
Funded Debt— 

None. 


Dividend Record— 
preferred—Entitled to 7% cumula- 


Figst 
tive, payable Jan. and July 2; paid - 
larly to Jan. 2, 1932; reduced tg fsa 
per annum with payment of $1.75 July 2, 
1932; regularly at this rate since. 
Common—None 


Head Office— » Ont. 
Officers and Directors— 


ertson, treas. 
Directors — W. &. oa J. G. 


Thompson, J. D. Good, W. L. r, 
W. H. McPhillips, A. S. cpomaett. R. W. 
Robertson, T. W. McFar . Miss M. 
O'Donnell, London, Ont. 
Sales and Earnings 
Sales 


*For period of 19 months ended Dec. 
1928. 


tAtter d reciati d provision for 
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Canadian Cottons — 


Drop in Sales Due to Imports and Late Summer 
Likely to be Reflected in Earning Power 
This Year 
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Monarch Knitting 


Preferred Dividends Re- 
sumed in 1934-35 as 
Profits Increase 


Manufacture of heavy and fancy 
knitted goods, lingerie and hosiery 
increased so materially for the Mon- 
arch Knitting Company in 1934 that 
it was able to resume dividends on 
the preferred stock at the full 7 per 
cent rate. It has not only maintainéd 
those so far in 1935 but has paid 
something toward the heavy arrears 
of about $50 a share. 

The company owns and ates 
three factories at Dunnville, St. 
Thomas and St. Catharines, Ontario. 
The largest is at Dunnville and com- 
prises dye house, finishing plant, 
knitting plant and warehouse. 

The company was incorporated 
under Ontario laws in 1912 as suc- 
cessor to a company of the same 
name established in 1903. The 
losses which resulted in heavy ar- 
rears of $50 a share on the preferred 
stock really trace back to an un- 
successful venture at Buffalo. That 
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| Head Office: 80 KING ST. WEST, TORO! 
} ‘ ; eae: ag as ae 
HESPELER PETERBOROUGH ORL 


FINE WORSTED & WOOLLEN 
SUITING & OVERCOATING 
~ also ¥ARNS for | 
HOSIERY, KNITTED OUTERWEAR 


4 
Chamber of Commerce | for the first five months of 
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For Men 

6 FOR WOMEN \. . 

EVANGELINE SILK-TEX . 

For Women 
2 


The Aristocrats of Under Garments 


Windsor Wear 


FOR MEN : “BRAND 


ova Heotia Textiles Limited 


WINDSOR, NOVA SCOTIA 


~ © a. | 
~ PRAGUE 
aa COURTAU LDS Bean 


ts 
Courtaulds growth during this period has RL @/ a 
contributed generously to Canada’s indus- | a 
trial’ welfare, And, in Rayon's brilliant RAYC , 
future Canada and Courtaulds have an i 


of Courtaulds 
its own 
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held September 4-6 at| led $6,076 as compared with $4066. 
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ads cost 4c. per word 
for each insertion. Mini- 
$1.75, Add five words 
sumber is reqzired 
payable in sdvance 


LONG AND SUCCESS:% 
and selling expericn 
to add a new line capa 
‘and export development. 
in or bey outright; preferab!y 
business of high ret: 


Box 


te 
SE58 8 


ebBenB: : 5: 8: g 


An Outstanding 2 i 
_ Canadian Industry 


nf For mese then a qutrter sintuey, Tt ee 
| <* pany Limited has developed until it is today one of ‘se \ 
pee i ains textile ccpamiontions. : 
The great modern factory houses the newest mechanical 
equipment for the production of fine cottons and associated 
lines and employs over 2,400 skilled workers. ; 
Wabasso has steadfastly held to the policy of quality first; 
_ with te peti’ result that the name Wabasso is Shee: 
hold word throughout Canada and stands for the finest 
that can be made. 
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- Accountant, Auditor 


range of practical exverience 
Zs Banking, Industrial and Com>.4 
Accounting and Auditing. Recogriz 
Punic Accountant degree. Now ti 
gespor-ible position. Desires new co: 
; For personal interview write Box 
Post, Toronto, Can. 
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Position Vacant 
REPORTER or fin: 
writer wanted for responsible 
on weekly peper. Position 
mot open up for a few weeks, but in: 
time we wish to correspond with any agjj 
| bitious candidate = Ae a Must 
Sigh i@ man, intelligent and stud: 
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getting to the story behin 
: '° — ees ae not over 
and must have va experience & 
. Provincial Government Bonds ' Canadian journalism. Box 140, The E 
cial Post, Toronto, Can. 


CAPITALS 


Available 


in substantial amount to purchas- 
ou t or the control of a lo: 

manufacturing compan v 
with a good record of earnings in 
the past but which has not been as 
profitable in recent years. Exper 
enced executive with substantia 
backing will purchase control of a 
suitable company which he can 
then rebuild. Reply in first ir- 
stance, if you prefer, through y« 
banker or attorney to 


Box 144, Financial Post, 
Dom. Square Bidg., Montreal 


a Manufacturers of 
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, BANK OF MO 
} Established 1817 
DIVIDEND NO. 289 
Ne is hereby given that 2 D) 
DEND of TWO DOLLARS 
share-upoo the paid up Capital Sroc 
this Institution been declared for 
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‘Tip Top Tailors- | Harding Carpets 


: " Sabstantial Improvement |Earnings Substantially 
in Last Two Years —;| Higher — Capitalization 
_ Sales Volume Up Increased 


_A very substantial improvement}, Earnings of $97,471 or almost three 
‘was reported by Tip Top Tailors Ltd.| times the $35,835 earned in 1933 
for the fiscal year which ended/ were reported by Harding Carpets 
_ December 29, 1934. It is understood | Ltd. for the year ended October 31, 
-. tat this improvement is continuing. 1934. During the same period the 
) After paying off all arrears of the| working capital of the company. was 
x erg stock the company's net| practically doubled and the bank 
Profit was up $35,000 and working | loan reduced substantially. This im- 
Lor position improved by $200,-| provement was carried forward into 
in 1934. the 1935 fiscal period,.sales for the 
ailors sells its made-to-| six months ended April 30 being 28 
’s suits at a fixed price| per cent higher than in the same ons ws 
ft 52 stores and more than| period of 1934. Earnings for this 3h 
$700 agencies all over Canada. period were equivalent to 14% cents; 9 
~Sales‘in the current year are ex-/ a share on the 170,000-shares of com- 
to exceed those of 1934. mon stock outstanding as compared 
m— Authorized Outstanding | with 25.6 cents a share for the full 
sie 147,500 shs. 120,000 shs. | year ended last October. 
. Ca 
«+++ $1,500,000 $1,334,100 ser 4 $00,088 ee o170.000 ae 
No par value. 
*Issued as a result of 1934 capital re- 
organiza 
Funded Debdt— 


None. 
Dividend Record— 
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Fraser (stam: D scccccccevecs 6% 
tGeneral Steel Wares 6% 
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| current , payable om anc a 
E TUESDAY, the THIRD day of SEPTH 
BER next, to Shareholders of recc z 
close of business on 31st July, 1935. 
By order of the Board. 
JACKSON DODI§ 


General Maa 


Montreal, 19th July, 1935. 
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TheRoyal Bank of Ganz 


OTICE is hereby given tha 
N Giviaena of two per cent. (b 
rate of eight per cent. 
‘per annum) vwpon the paid-up 
capital stock of this bank has beg™ 
“declared for the current qu 
and will be payable at the 5 
and its branches on g 
Tuesday, the third day of Sentie 
(Furnished by A, J. Pattison Jr. & Co., Toronto) ber mext, to shareholders of req 
seseeee 6 nee July 23, 1935 at the close of business on the 
eae os 1 a ee Industtial Stocks: Bid Asked day of July, 1935. : 
sess] 1s. - | Zimmerknit iidg: Go. 212020022. 6% ii 2 By-order of the Board. 
id es Payable A *Payable in Can. or U. S. - bs , 4. 5.00 . &. “se 
en | able in Canada tPapable in Can., U.&., or UK. oe Fs . v4 General Mat 
es Bon, 24:50. 28. Montreal, Que., July 12, 193: 
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in paid off. 
Initial dividend of 25c. per 
July 2, 1935. 
‘Toronto. 3 
— D. Dunkelman, pres.; Kose 
sec.; H. P. Mackechnie, 


575, 88 8h 7 8 {1.25 =... 
nit 193 193 193 100/3.00 3.30 3.30 Payable in N. ¥. Called Aug. 15. 
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Unlisted Mining Stocks 


July 23, 1935 
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The Canadian Bank o 
Commerce — 


: Dividend No. 194 
Notice is hereby given that a civ 
cent in adian funds q 
tal stock of this Bank 
the quarter ending 3: st 
. that the same will be pg 
Bank and its Branches on «.4 
, ard September next. ¢ 
of record at the close of © 
on the Sist July, 1935. The Transfer 
will not be closed. 
By Order of the Board, 
Ss. H. LOGAN 
General Manag 


Toronto, 19th July, 1935. 
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MINES, LIMITE) 
(No Personal Liability 
DIVIDEND NO. 67 
hereby given that 


_ 
BakVSSSes 


Guelph Carpet 


Net profit \of Guelph Carpet & 
Worsted Spinning Mills i the fis- 
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September 2, 5, “to 
of record at the close of 5 
August 1, 1935. 
By order of the Board. 
BALMER NEILL 
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Dated at Toronto,. July 15, | 


Loblaw Grocete 


Co. Limited 


NOTICE is hereby given that « 
dividends of 25 cents per share on 
“A” shares and 25 cents per share 

“B" shares of the Compoag 
m declared for the quarte: 
" 31, 1835, payable on th 
» 1935, to shareholders of 
at the close of business on the 1° 
August, 1935. Payment wil! 
"S Bay ..escscove 18s. Canadian Funds. 


By order of the Board. 
D. URQUHAR 
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Advertisements | 


Classified ads cost 4c. per word |} 
and figure for each insertion, Mini- |) 
mum ad, $1.75 Add Sve words {i 
when box number is required. |} 
Classified ads payable in advance, [/ 


———_ 


Business Wanted 

TRM WITH LONG AND SUCCESSFUL 
F manufacturing and experience 
is in a position to add a new capable 
of national and export will 
invest in or buy outright; preferably in 
a oe retiring. 
h owners 
Radress in confidence. Box 222, The 
Financia) Post. 


Accountant, Auditor 


rid of practical experience, in- 
Wide rang Ind mt 
. Recognized 


tion. For perso 
Financial Post, Toronto, Can. 


Position Vacant 
XPERIENCED REPORTER or financial 
writer wanted for responsible work 

on important weekly paper. Position will 
not open up for a few weeks, but in mean- 
time we wish to correspond with any am- 
bitious candidate for the work. Must be 
high grade man, intelligent and studious, 
capable of getting to the story behind the 
story. Preferably college man not over 40, 
and must have had varied experience in 
Canadian journalism. Box 140, The Finan- 
cial Post, Toronto, Can. 


CAPITAL 


Available 


in substantial amount to chase 
outright or the control a long 
established manufa pany 
g in 
the past but which has not been as 
profitable in recent years. Experi- 
enced executive with substantia 
backing will purchase contro] of a 
suitable company which he can 
then rebuild. Reply in first in- 


stance, if you prefer, through your 
banker or attorney to 


Box 144, Financial Post, 
Dom. Square Bidg., Montreal 


DIVIDEND NOTICES 


Established 1817 
DIVIDEND NO. 289 
OTICE is hereby ‘+ that a DIVI- 
DEND of TWO DOLLARS per 
share upon the paid up Capital Stock of 
‘ this Institution has been declared for the 
current quarter, payable on and after 
TUESDAY, the THIRD day of SEPTEM- 
BER next, to Shareholders of record at 
close of business oa 31st July, 1935. 
By order of the Board. 
W. A. BOG JACKSON DODDS 
General Manager General Manager 
Montreal, 19th July, 1935. 


— 
The Royal Bank of Can 
DIVIDEND NO. 192 
Nos is hereby given that a 
dividend of-two per cent. (be- 
ing at the rate of eight per cent. 
per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Tuesday, the third day of Septem- 
ber next, to shareholders of record 
at the close of business on the 31st 
day of July, 1935. 
By order of the Board. 
6. G. DOBSON, 
General Manager. 
Montreal, Que., July 12, 1985. 


The Canadian Bank of 
Commerce 


Dividend No, 194 


Notice is hereby 
of two per cent in 
paid-up capital stock of this 


ust, 1935, and that the same 
at the Bank and its Branches on 
Tuesday, 3rd September 
holders of record at the close of busin 
on the 3lst July, 1985. The Transfer Books 
will not be closed. 
By Order of the Board, 
S. H, LOGAN, 
General Manager. 
Toronto, 19th July, 1935. 


McINTYRE PORCUPINE 
MINES, LIMITED 


(No Personal Liability) 
DIVIDEND NO. 67 


fiotice is hereby given that a dividend 
of ten per cent. (10%) on the Company’ 
Capital Stock will be paid in New York 
funds on September 2, 1935, to share- 
holders of record at the close of 

m August 1, 1935, 

By order of the Board. 

BALMER NEILLY, 
Treasurer, 
Dated at Toronto, July 18, 1935. 


Loblaw Groceterias|:- 


Co. Limited 


NOTICE is hereby given that 
dividends of 25 conte pur share on 
“A shares and 25 cents per share 
Class ““B” shares of the Company 
noon declared for the 

ugust 31, 1935, able 
September, 1935, to sh 
— oe business on 

ust, , ae t will 

Canadian F unde, 


By order of the Board. 
D, URQUHART, 
Secretary. 
Toronto, July 17, 1938. 


ROSEDALE | 
GOLD MINES | 


LIMITED 


jation and re- 
adjustment to be submitted for the 


ROGERS MAJESTIC 
EARNINGS IN 1935 
ON BETTER BASIS 


Starting Earlier in Mod- 
ernized Factory With 
More Orders 


A net profit of almost $2,000 for 
Rogers Majestic Corp. after depre- 
ciation and taxes far the year ended 
March 31, 1935, is the first net oper- 
ating profit for four years. The 
profit would have been larger, states 
G. Harrison Smith, chairman of the 
board, except for delay caused by 
consolidating the two manufactur- 
ing plants. The company was there- 
fore unable to fill a very large 
number of orders. 

In the coming season, Mr. Smith 
states, production will begin several 
months earlier than usual without 
these handicaps in a modernized 
plant and greater sales are expected. 
The decision to acquire Consolidated 
Industries assets a year ago has been 
vindicated by the fact that the com- 
pany has now twice the 1933 volume 
of business. 


Controlled in Canada 

D. G. Mackenzie, vice-president 
and general manager, states that the 
company is the only really Can- 
adian radio manufacturing company 
in existence and that its percentage 
of the Canadian radio business has 
gone up from 11 to 25 per cent in 
the last two years. The refrigera- 
tion business, he states, has doubled 
and the washing machine volume is 
steadily increasing. 

The company has 1,500 sharehold- 
ers and all but a few thousand shares 
are held in Canada. It employs 1,200 
people and spent about $2 millions 
in Canada in 1934. It has Rogers, 
De Forest Crosley and Majestic ad- 
vertised trademarks in the radio 
field, Rogers radio tubes in the tube 
field and Apex washers and ironers, 
De Forest washers and ironers and 
Norge refrigerators in the domestic 
appliance field. 

Improvement in working capital 
is due to higher inventories mainly 
and to lower bank loan and accounts 
ee Deferred liabilities are 


$238,797. 
(For earnings report see page 19). 


Distillers Corp.-S 


eagrams 
Adjourned Annual July 27 
Our Own Correspondent 


- 


‘ e company 
of essential facilities now available 


as part of the whole. 


George Weston 
Splits Common 
Two For One 


Splitting of George Weston com- 
mon stock two for one, as authorized 
by shareholders at a special general 
meeting on February 1, 1935, but 
Boor Cocmmmaey satene dated 

uu} patent 
sa 18, 1935, have been issued at 
Ottawa and shareholders are being 
asked to surrender their present 


present dividends and earnings in 
935 are reported to have increased 
in Canada. 


ONTARIO HYDRO 
LOAD INCREASES 
AGAIN IN JUNE 


System Still 
Steady Gain 
aximum 


Niagara 
Keeps 
in 


Primary and secondary load of 
Ontario Hydro-Electric Power Com- 
mission in June at the maximum 20- 
minute peak of horsepower was 16.6 
per cent higher than in June, 1934. 
Primary load was 5.2 per. cent 
higher. Purchased power commit- 
ments were 608,701 h.p. 

The primary and secondary load 
for the Niagara System’ inereased. 
13.7 per cent and the primary Ivad 
5.5 per cent. The following table 
‘gives the comparison for’ - five 
systems. 

June Summary of Loads 


h.p. 

812,198 +5.5 
89,155 +5.3 
25,823. —7.1 
65,147. 3:1 
45,506 .+-19.2 


MONTREAL. — Shareholders of | wy, 


Distillers Corp.-Seagrams expect to 
hear details of current year opera- 
tions at the annual meeting on July 
27. This meeting was adjourned 
from January 9 because of the 
smuggling cases then pending 
against some of the company’s offi- 
cials. These have since been dis- 
missed. 


The Shawinigan Water and 
Power Company 


Notice is hereby given that a divi- 
dend of Thirteen (13c) cents per 
share has been declared on the no 
par value common shares of the 
Company for the quarter ended June 
30th, payable August 15th, to share- 
holders of record July 24th, 1935. 

By Order of the Board. 

JAMES WILSON, 
Secretary. 
Montreal, July 17, 1935. 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 269 


regular dividend of 1% has been 
dacientd on the pital Stock of 


‘ able on the 12th 
Pig35, to shareholders 
e close of business on the 


AND SMELTING CO, LIMITED 
DIVIDEND NO, 2 


Nor. Ontario.. 


Dominion Stores Sales 


Down 10 p.c. in July 
Dominion Stores sales for four 
month a ended July 13, 1935, 
were $1,340,440 as compared with 
$1,488,015 for the corresponding 
period a year ago, or a drop of al- 
most exactly ten per cent. 

This is slightly higher than the 
average percentage monthly de- 
crease in sales in the current year 
to-date but an improvement on the 

ous month when the drop was 
,122 or 13.29 per cent. 


. S. Trading in Algoma 
Extended Until Sept. 13 
~The Philadelphia Stock Exchange 
has announced that by authority of 
the Security and Exchange Commis- 
sion trading in Algoma Consolidated 
eo stock may continue until Sept. 
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porters have shown great reluctance 
to put unsold wheat afloat. July 
wheat in Liverpool has gone to a 
premium as compared with more 
distant months. For a long time it 
was the near-by wheat which was 
cheapest. The market structure 


shows the effect of the lack of in- a 


creased Canadian shipments. This 
may result in intensified demand 
in the weeks just ahead, It is pos- 
sible, however, that British millers 
have some expectations of being 
able to secure some plies from 
Russian and from Danu count- 
ries to help bridge the gap befor 
— Argentine crop is harv- 


Sales Improve _ 

ALES of Canadian wheat seem 

to have been slightly better. 
Whereas not long ago the govern- 
ment agency was called on to in- 
crease its holding by absorbing a 
considerable proportion of hedges 
on country grain at the pegged 
price, the market during the past 
few days has taken all these at 
something above pegged levels. In 
addition it has absorbed a limited 
volume of selling which has been 
credited to the government agency. 
But general opinion does not ptt 
the total of the latter very high. 

There have been reports, as to 
which no confirmation is pgssible; 
that large export interests have 
lately shown a willingness to un- 
dertake in a single transaction the 
purchase of many million bushels 
of wheat from the government 
agency. The price would be some- 
what, but not very far below the 
present pegged level. Such offers 
have been declined, it is said, in the 
hope that the general international 
level will before long justify the 
present holding attitude. 


7 7 - 
\ Canadian Crop 
HE Canadian crop is now enter- 


‘ing its critical stages, continues 
the summary. The general position 


is favorable but reservations must be E 


made for actual or potential factors 
in causing crop losses. Dreught has 
taken a serious toll of crops in sec- 
tions of southwestern tche- 
wan and in large areas in southern 
Alberta. A great deal of this damage 
is definite and irreparable while 
some has been reduced by recent 
rains, A shortage of moisture is 
noticeable in sections of west-central 
and northwestern ewan 
and east-central Alberta and if pres- 
ent conditions continue, this short- 
age will be translated into redu 

yields. Lateness of crops, ok 
ally in northern Alberta and in the 
Peace River area is a distinct factor. 


* . a 

Us. Crop 
VY Beat crops have matured, are 
j maturing or are reaching their 
critical stages of development in the 
large wheat producing areas of the 
Northern Hemisphere, states the Do- 
gninion Bureau of Statistics July 
summary. The wheat situation at 
the moment is dominated by crop 


a news as it emanates from various 


Key Facts About Wheat - 
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even if his operations had not lately | export 


been under fire from the Liberals. 


to acce, 


Canadian Seed Wheat 


Does Well in 

A sample of Canadian seedwheat 
has produced remarkable results in 
the south of England. The seed was 
secured from Manitoba a year ago 
and planted in Essex. In appear- 
ance, the resulting crop appears to 
be ideal wheat, practically every 
berry being uniform in size. Pro- 
tein content is said to be not as high 
as that of wheat grown in Western 
Canada, but the grain is hard and 
brittle and closely resembles its 

parent, 
The yield, however, of the Eng- 
bushels per acre 


It is pointed out, however, that 
the summer of 1934 in Great Britain 
was exceptionally favorable for 
producing a dry wheat. It is gen- 
erally known, of course that if the 
same wheat was grown in England 
year after year, it would eventually 
revert to the soft quality of English- 
grown wheat but the experiment 
does seem to indicate the possibility 
of saporting seedwheat from West- 
ern da tor producing commer- 
cial crops in the Old Country. 


areas in North America and in 


urope. 
The United States situation has 
been officially summarized in an 
estimate of 731 million bushels of 
wheat as compared with 497 million 
last year and the five-year average 
of 861 million from 1928 to 1932. This 
estimate, of course, was based upon 
conditions on June 30 and the criti- 
cal month of July could cause con- 
siderable change in the spring wheat 
areas. 


Winter wheat production was fore- 
cast at 458,001, bushels, an in- 
crease of about 17,000,000 over the 
June forecast. Production of all 
spring wheat in 1935 was forecast 
at 954,000 bushels as compared 
with last Pa extremely short crop 
of 91,377,000 and the five-year aver- 
age (1928-1932) of 242,384,000. 

More Condensed Milk 

Concentrated milk products manu- 
i ling Tbh poms 
showed an increase of 1,670,928 
pounds, or 16 per cent over the same 
month a year ago. 


722 far. 


Ives |- 
the amount of the fixed price. But 


ted de- 
mands will be insistent for it to de- 
clare its price. Such demands will 
inevitably continue up to. polling 


day. 
Pegged Price 
Another political angle is the peg- 
ged price now in effect, at- which 
farmers are enabled to deliver the 
remainder of their old crop wheat, 
It might be’ felt desirable to lower 


the Board jis appoin 


— wheat to sell might: be resent- 


Voters in other parts of the coun- 
try who have noted that the paper 
loss to date on government wheat 
operations is only about $15 millions 
might be much more impressed if it 
jumped suddenly to a larger figure 
through lowering of the nominal 
price for Canadian wheat. 

Those dangers are perhaps greater 
than those arising from the con- 
tinued lack of appreciable wheat 
exports, On the other hand, if con- 
ditions suddenly change so a large 
business from Canada com- 
mences without lowering the pegged 
price, whole wheat operations 
of the government might be looked 
upon more favorably. 


Hay and Pastures 
Best in History : 


From Our Own Correspondent 

WINNIPEG. -— The greatest 
change in: the Western crop 
situation, of which no statis- 
tical account can be made, has 
been in pastures and hay. A 
growth unparalleled in West- 
ern agricultural history’ is re- 
ported from almost «very sec- 
tion. This has completely re- 
versed the situation in’ the 
1934 drought areas where last 
year the very existence of all: 
livestock was threatened by 
lack of fodder. 


SOUTHERN ALTA. 
ONLY EXCEPTION 
GOOD CROP RULE 


Very Dry Weather Around | 
. Lethbridge—Irrigation 
Saves Situation 


From Our Own Correspondent 
LETHBRIDGE. — The middle of 
July finds the crop situation in 
Southern Alberta at a critical stage. 
The city itself is the centre of a 
small “island” that has witnessed 
the driest season in 32 years. This 
means that in the immediate Leth- 
bridge district dry land crops are 
suffering acutely and the best that 
can be hoped for is a fair light crop. 
But this condition prevails in a 
small area only. North of Champion 
and north of Granum crops are good, 
also in the southeast areas fields are 
holding up remarkably well. The 
foo s region is likewise good. A 
soaking general rain would, of 
course, do wonders to the crop pic- | 
ture but if no more rain falls a fair | 
average crop in those more favored | 
sections will be threshed. Grain is 
heading short and winter rye now 
being harvested will be light. 
Irrigation Helps 
phase of “ne crop 
situation in this section that is often 
overlooked, Surrounding Leth- 
bridge there is a quarter million 
acres of irrigated lands, Farms 
“under the ditch” even in the pres- 
ent dry year are a picture and all 
will give excellent returns. | 


are covering the rows and promise | 
a normal ¢rop, a heavy alfalfa hay 
cut is being gathered and potatoes 
and cannery crops are good. Honey 
producers report a fair crop thus 


4 


In the ranching districts rain is 
needed for the browning ranges. 
Wool is moving to market with a 
clip this season of exceptionally good 
quality. Rarely has the wool been 


0| cleaner, More than 60 cars have rol- 
dian 


Weston, Ont, Farmers and ranchers 
already making their plans for 
and young cattle dur- 

feed promises ogiry a4 

° ample, 

the feed lots will carry the 
number of animals. 
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satisfaction of the board.” 
* J 9 
Buying Stimulated 

A GENERALLY higher price level 

for farm products and the pros- 
pects of good crops this falk have al- 
ready had a stimulating effect on 
moral purchasing power throughout 
Canada. For the first time in over 
five years, motorists are beginning 
to notice a fair amount of new shing- 
ling, fencing, painting, and other 
rural improvements. «+ o 

Implement manufacturers report 
the best sales since 1929 and the same 
is true of automobile dealers. The 
improvement, it is reported, is gen- 
eral throughout eastern Canada and 
in the west is most pronounced in 
the livestock districts. 

The increase in beef cattle prices 
over a year ago has resulted in the 
most spectacular improvement 
though fairly steady ahd profitable 


prices for hogs for two years past! === Se 
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Wheat eteeeesecs 


. LIMITED 


WINNIPEG, 


GRAIN COMMISSION 


MAN, . 


MERCHANTS __ 


Ship 


MANITOBA 


SASKATCHEWAN 
Branch Office: 


All pene Sacked Feeds 


Operating Country Elevators 


A Complete Investment and Trading © 
Service 


STOCKS ... BONDS 
GRAIN .. . MINES 


MELADY, SELLERS & CO. LTD. 


' Grain Exchange 


' NATIONAL ELEVATOR Co., LTD. - 


WINNIPEG 


WINNIPEG, MAN. 


Pe 


, COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO SUPPLY SELECTED 
OATS, BULK OR SACKED, FOR LAKE- 


HEAD SHIPMENTS FOR EASTERN TRADE. 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


RELIANCE. 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 
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4 mining stocks: 


| Mining | 


f Inflation Effects 
iF , Ballantyne &.Co., Mon- 
i treal brokerage concern, has 
following to say in connection 
the effects of inflation on 
“Inflation with all 


© its implications is a threadbare sub- 


“ discussion by this time, but 


> it still urges investors to keep a 
= friendly eye on the metal stocks. 
' In a period of economic recovery 


=> the speculative possibilities of such 
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: % ‘Zinc and lead are the primary pro- 
=» ducts of Consolidated Mining and 
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issues as Consolidated Smelters, 
| International Nickel and Noranda 
are undeniable, but current prices of 
“the first two seem to take into ac- 
count present propable earnings. 


' Smelting Co.; the statistical position 


' of¢zinc is improving and a further 
’ revival in the building trade would 
/ assist the price of lead. Noranda 


Mines, Ltd., produces copper at a 
' lower cost than most companies of 
its kind, and the go!d output from 


a its properties is also of considerable 


i 
bt 
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importance.” 

The part that International Nickel 
has played in the general recovery 
Movement and the progress it has 
Made during the past two years 
amply demonstrates its possibilities 
as a hedge against inflation. While 
demand for nickel stands at the 
highest point in the history of the 

this company will derive 


is Jarge benefits from further econ- 


| Wolfe &. Co.; 


> 


-Omic recovery. 
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’ Should Be A Warning 

.A FTER a battle of a year’s dura- 
tion the investigation of Way- 

side Gold Mines under the Security 

‘Frauds Prevention Act of British 


TO | 
AT PICKLE CROW. 


Le ee 


Substantial Profits Indi- 
cated — Loan Being — 
Repaid 
Production activities of Pickle 
Crow Gold Mines have yielded 
satisfactory results, an interim re- 
port accompanying the company’s 

first annual report indicate. 
Substantial profits from the op- 
eration are assured. Living up to its 
reputation of being the highest 
grade producer in the Dominion, 
average recovery per ton of ore 
milled amounted to $25.90 in the 


month of May and $22.75 in the 
month of June, Zold taken at $35 an 


ounce. 
Costs Low 

Costs on the other hand were well 
below the estimate of $10 per ton. 
Operating costs for the month of 
May totalled only $5.82 per ton 
milled. A. G. Hattie, general man- 
ager, points out, however, that prac- 
tically no development work was 
done during this month. Because of 
this average costs may be expected 
to exceed this figure, but will be well 
within the company’s original esti- 
mate. ' 

Milling Operations 

Below are given the results of 
milling operations for May and 
June, 1935: , 

Tons Av. gold Recov. % 
mulled content oz. 


recov. 
3.737 27.85 2,771.84 93.213 
4,139 24.27 2,693.93 93.881 


7,876 5,465.77 | 
Details of costs per ton for the 
month of May are as follows: 


Devela@pment , 
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Columbia has come to an end with oes 


the conviction of Vancouver Stock 


- @nhd Bond ‘Co., underwriters of the 


stock; Colquhoun de 
George St. John, 
“Manager of Vancouver Stock and 
‘Bond Co.;:and Purves E. Ritchie, 


company’s 


> manager of Wayside Gold Mines, on 
' tharges of violating the Securities 
> Act in connection with trading in 


capital shares of Wayside Consoli- 


" dated Gold Mines. A fine of $17- 


000 was imposed on the Vancouver 
Stock and Bond Co. and $1,000 each 


on the other three. 


This conviction should be a warn- 
ing to other promoters of mining 


oy stocks, not only in British Columbia 
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but in other parts of Canada, who 
are inclined to .ignore_ security 
“frauds regulations. Strict watch 
Over security promotions is being 
kept in almost every Canadian pros 
vince. In the Wayside case every 
effort was made to prevent the 
government from making an: in- 
vestigation but after a year’s fight 
in the courts the government won 
its point. 
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Index of Mining Stocks 

FURTHER decline in mining 

stocks was witnessed for week 
ending July 18. The general index 
fell from 118.0 to 117.4. This was 
22.7 points lower than for the cor- 

nding week of 1934 when the 


PG ex was 140.1. 


generally easier 


Prices, were 


*  gmong the gold stocks. With the ex- 
»* ception of Wright-Hargreaves and 


< 


Siscoe, all gold stocks registered 
small losses. The group index fell 
- from 110.8 for the week of July 11 to 


af 109.4 for the week of July 18. For 


~ 
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~~ the week of July 19,1934, the index 
6 


was 136.0. 
Slightly higher prices for the 


"base metals group caused this index 
-~ to advance from 150.1 for the week 
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> of July 11 to 152.2 for the week end- 


ing July 18. In comparison with 


~ July 19, 1934, a drop of 9.7 points was 
"noticed when the index was 161.9. 


Market Soft 
HE buying. splurge which sent 


the junior golds upward late last 


week was short-lived for the mar- 
ket is again soft and gold stocks are 
continuing their downward course. 
As the chart below shows, the Do- 
minion Bureau of Statistics index of 


_ mining stocks is at the lowest point: 


touched since January of last year. 
Senior golds continue to drift in 
*the doldrums. With little liquidat- 
ing and only scattered buying prices 
remain fairly steady. 
Silver issues have been the excep- 
tion to the rule displaying some ac- 


» tivity as a result of continued re- 
~ ports from New York that the silver 
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 ouraging nature 


bloc plane a revival of its campaign 
for $1.29 silver. Nipissing and Eldor- 
ado both reacted favorably to the 


: Peper. 
olume of trading has been light 


-In the absence of reports of an en- 

investors and 
tors have ‘been absenting 

emselves from the board rooms. 
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Camr maintenance 
Adminis. & gen., iricl. insce. ..... ° 


Total ’ $5.82 

In reviewing, milling operations 
John E. Hammell, president, states 
as follows: “The mill started turn- 
ing over on April 17 and after feed- 
ing waste and low grade for about 
ten days, ore from the surface dump 
and chiefly from the 125-ft. level 
was fed to the mill. At our first 
clean-up,,on May 31, we- obtained 
approximately $103,000 worth of 
gold. During the following month, 
June, the mill production ran 
slightly over $95,000. These results 
I consider very good due to the fact 
that the majority of our ore to date 
is coming from our surface dump 
and from the 125-ft. level, both of 
which, from our assay averages, 
show ‘considerably lower grade than 
the mine average as a whole. It wiil 
take several months to get the mine 
in shape so that our true average 
can be fed to the mill properly. A 
great deal of undue dilution takes 
place in the breaking down of backs 
and the placing of timbers. These 
early operations tend to make a 
great deal of fines and although we 
have a picking belt we cannot pick 
off these fines. When these opera- 
tions are completed and mining gets 
on an established basis, I am posi- 
tive that our grade will be at least 
an ounce per ton.” 

Loan Being Repaid 

Due to delays and difficulties en- 
countered in bringing the property 
into production it was necessary for 
Mr. Hammell to advance the com- 
pany $170,000 in order to complete 
its programme, the annual report re- 
veals. Mr. Hammell states: that well 
over $100,000 of this is represented 
in supplies carried at the property 
for a year’s period. 

Since the property commenced 
producing gold the company has re- 
paid to Mr. Hammell $82,000 to June 
15 from shipments made to the Mint. 
It is expected that the full amount 
will be paid back by Aug. 1. At the 
same time the company’s treasury 
is not being depleted and sufficient 
is being retained to carry on normal 
operations and have a small reserve, 
the report states. 

Hope to Enlarge Mill 

Announcement is also made that 
the company hopes to increase the 
mill capacity to 200 tons in the fall. 
The company plans an aggressive 
development campaign. Shaft sink- 
ing is already in progress and it is 
expected that three more levels will 
be opened up by late fall. Very 
little expense will be entailed in this 
increase of plant. 

Ore Reserves 

Details as to ore reserves are lack- 
ing although Mr. Hammell states 
that the company has three years’ 
ore above the 875-ft. level and that 
drill holes indicate it at least 100 ft. 
below. Tonnages broken and hoisted 
as at June 30 are as follows: 


125-ft. level . 
250-ft. level . 


Mine total ... 
Surface Ore 
dump ....« 


4,609 2/949 
8,137 5,922 
3,557 


Total ., 8,137 9,479 821 1,304 
For further details see under com- 
pany reports on page 19, 


Red Lake Gold Shores — Annual 
meeting of this company held in 
Toronto recently was routine nature 
with all reports &dopted-and direc- 
tors re-elected for the ensuing year. 
Shareholders were told that ore re- 
serves had been estimated at 13,000 
oz., equivalent to $450,000, with the 
cost at about $6 per ton. - Discussion 
of a mill has been postponed until 
the fall. 
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friendly service will make your visit a most 
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Increase in Number of Prod 
—Northwestern Ontario Shows Sharp 


Fi 


rst Six 


Months 


in—June Output Up $348,000 Over May 


Gold production in the month of 
$343 


,000 | 1935 totalled 3,376 


production has sho 
crease, rising from 13 in Ap 
to $6,643,130 last month. . e 
first six months production has 
been higher than in the correspond- 
ing period of 1934 by $380,000. 
Tonnage of ore milled in June 
totalled 590,329 tons as .compared 
with 578,277 tons in the month of 
May and 516,731 tons in June, 1934. 


Monthiy Output of Ontario Mines 
eeptidinrinctrere EB pnieaianasisonatty 
320,676 
285,057 
316,822 
307,257 
312,618 
319,525 


1,861,955 


. 


Source: 
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Total 
mr + fer Ontario: 


Tonnage for the first six months of 
969 tons as com-~ 
pared with 3,045,815 in the first half 


in the output of mines in North- 
western Ontario. Pr 
mines in this area in 
June had a value of 
compared with $500,948 in the pre- 
vious month and $211,208 in June. 
1934. Production in the first half of 
the year was more than double the 
output in the corresponding period 
of 1984. 
Comparative figures for the first 
six months of 1934 and 1935 are 
given below: 
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Value Tons Milled 


$ 
2,461 881 
2,448 
2,619,756 
2,547,885 
2,895,836 
2,868,292 
15,842,548 


2,657,047 
2,475,278 
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TO PAY I 
BONDS 


Reflected in Output] ¢7 445,600 in Bonds Con- 


verted Into Common 
Stock 


holders of record Aug. 9. 

Declaration of the company’s in- 
itial dividend followed immediately 
upon the heels of an announcement 
that the company has or has 
funds on deposit with J, P. Morgan 
& Company with which to pay, the 
entire issue of bonds which matured 
on July 15. Of the principal amount 
outstanding as at 31 last, $1,- 
445,600 have been presented for con- 
version into common stock, leaving 
only $1,534,400 principal amount to 
be redeemed. On completion of thé 
transaction the total number of 
shares issued and outstanding will 
be 2,757,973. ; 

Dividend Surprises 

While a dividend distribution in- 
volving the disbursement of $1,378,- 
987 was somewhat unexpected at 
this time it came as a pleasant sur- 
prise to shareholders, and was made 
possible through the conversion of 
approximately half the principal 
amount of bonds outstanding as at 
the end of 1934 into common stock. 
This left the company with large 
cash reserves and resulted in sharp 
improvement in its working capital 


position. 
37,466| The dividend also reflects higher 
928 | profits in the current year as a re- 


3,376,959 


GABRIELLE MINES 
STOPS OPERATIONS 
OPTION CANCELLED 


International Mining Co. 
Withdraws Financial 
Support 


From Our Own Correspondent 
_ WINNIPEG. — International Min- 
ing Corp. has dropped its option on 
Gabrielle Mines, according to an offi- 
cial announcement. This action was 
taken because of the inconclusive re- 
sults obtained to date. 

The sum of $30,000 has been ex- 
pended in development of the prop- 
erty by International Mining Corp. 
since early in April of this year when 
an option was obtained on 1,000,000 
shares of Gabrielle Mines stock. This 
amount was provided through the 
underwriting of 150,000 shares at 20 
cents per share at the time that the 
option agreement was made. Under 
the terms of the option an additional 
850,000 shares were to.be taken at 
= average price of 40 cents per 

are. 


While International Mining has 
decided to cancel its options due to 
inconclusive results. The Financial 
Post is informed that the report of 
their engineers is not. unfavorable. 
Negotiations are already under way 
for finances from other sources and 
the company has received tentative 
suggestions from eastern interests, 
according to official advice. 

Operations at the property have 
been suspended temporarily, but the 
mine is being kept free of water and 
a small crew kept on hand pending 
the outcome of negotiations for fur- 
ther funds, 


DENTONIA MEET 
_ STORMY AFFAIR 
OFFICER UPHELD 


From Our Own Correspondent 

CALGARY.—The annual meeting 
of Dentonia Mines developed into a 
stormy affair as a result of a barrage 
of criticism levelled at Nelson S. 
Smith, the company’s president, by 
George M. Bell, Calgary publisher 
and a retiring director of the com- 


pany. 

Mr. Bell in a statement to share- 
holders delivered a scathing indict- 
ment of the president's direction of 
the company’s affairs and’sought to 
have his statement incorporated as 
an amendment of the president’s re- 
oa The proposal was voted down 

y 854,426 votes as against 394,919 
votes, the management dominating 


000 shares by proxy. 

Especially severe criticism of Mr. 
Smith’s conduct as trustee of the 
shares of the com 
Dentonia Mines Development Syn- 
dicate was made by Mr. Bell. 

Elect New 

George M. Bell, J. J. O’Connor, 
Dr. A. G. Scott and R. B. Burland of 
Calgary; and Gordon Bell, Vancou- 
ver, were nominated for the new 
directorate but they withdrew their 


At the Mines 


Alton Mines—announces the re- 
signation of W.B. McHenry from the 
board of directors.and the election 


‘}of Stuyvenant Fish for New York 
to replace him, Mr. Fish is a mem- 


ber of Callaway, Fish & Co. of New 
York and will represent the large 
New York interests in Afton. Mr. 
McHenry will remain as secretary- 
treasurer of the company. 

o ae * 


Chromium and Smelting 
Co.—will start smelting chromium 
ore from its Obonga Lake property 
at its new smelter in Sault Ste. 
Marie, Ont., next month, according 
to an official announcement. Alter- 
ations to the plant have been com- 
pleted and the installation of new 
equipment commenced. 

. ” 7 

Coreless Patricia— This company 
plans sinking a shaft on its property 
in the Woman Lake sector of Pa- 
trieia district. Surface exploration 
has revealed further..extensions of 
the No. 5 vein disclosure which now 
has an indicated length of 2,760 feet. 


Coniaurum Mines reports income 
from metals of $281,421 in the second 
quarter of the year as compared 
with $275,674 for the first quarter, 
Estimated operating profit for the 
period is $57,384, which, with non- 
operating profit, brought the total up 
to $65,105. Tonnage for the period 
was 37,875 tons as compared with 
36,920 tons in the three months ended 
March 31, 
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Diana Gold Mines — For the 11 
months ending June, 30, this prop- 
erty in the Rice Lake area of Mani- 
toba averaged about 38 tons daily 
and produced $141,000, the Financial 
Post is officially informed. It is 
Stated that in starting an underhand 
stope below the main stope on the 
No, 1 vein on the 500-ft. level, ore 
was found with quartz over five feet 
in width and assaying $22.80 per ton. 


Gilmour Gold Syndicate — A. A. 
Kenniger, syndicate manager, re- 
ports that the mill on the property 
in Hastings Co., south-eastern On- 
tario, has been completed and wil] 
house milling machinery of 100 tons 
daily capacity. Officials expect that 
the mill be ready to turn over within 
the next 40 days. 


sult of the rise in the price of silver 
and of zinc. The strengthening of 
copper prices also aided the com- 
pany. 
Earning Position Improves 

In 1934 the company earned 31 
cents per share on its common stock 
after all charges. In the current 
year earnings per share should be 
considerably higher despite the in- 
crease in the number of shares out- 
standing. The company’s earning 
position has been substantially bet- 
tered by the redemption of its bonds. 
This will result in considerable sav- 
ing in interest charges. In 1934 bond 
interest amounted to $247,795 and in 
1933 to $299,937. 


INTER. MINING CO. 
EQUITY PER SHARE 
SHOWN AT $22.51 


Net Asset Position as at 
June 30, 1935, Shows 
Improvement 


‘Further improvement in the net 
asset position of International Min- 
ing Corp., world wide prospecting, 
explogation and holding company, is 
shown by an official statement issued 
over the signature of K. F. Hoff- 
mann. vice-president, showing assets 
as at June 30, 1935. 

During 1933 and 1934 the equity 
behind International Mining Corp. 
shares showed almost continuous 
appreciation due to the rise in the 
market value of mining securities. 
From Jan. 1, 1933, to Dec. 31, 1934, 
the net asset value per common 
share in the hands of the public rose 
from $7.72 to $21.65. The statement 
of assets as at June,30 last indicates 
that improvement in the company’s 
business is continuing, the net asset 
value as at that date being $9,008,770, 
an increase of $348,000 since the first 
of thé year. This is equivalent to 
$22.51 per share. Assets listed or 
quoted on stock exchanges are 
valued at market quotations and 
those not listed or quoted valued at 
cost and reserve of $200,000 for pos- 
sible losses in mining ventures. 

As of June 30, 1935, there were 
outstanding in the hands of the pub- 
lic purchase warrants entitling the 
holder to purchase 525,709 shares of 
common stock at $10 per share on 
or before Sept. 1, 1939. If all of 
these warrants had been ‘exercised 
on June 30, 1935, the corporation 
would have received $5,257,080 addi- 
tional capital. The number of com- 
mon shares then outstanding would 
have been 925,749 and the net asset 
value at June 30 last would have 
been $15.51 per share. 

et assets as shown in the quar- 
terly report include cash and ac- 
counts receivable, less payables and 
reserves for contingencies, and in- 
vestments in listed or quoted securi, 
ties of $7,698,042. This is equivalent 
to 85.45 per cent of the total net 
assets. Investments in unlisted min- 
ing stocks and in mining ventures, 
figured at cost, and in subsidiary 
less reserve for possible 


companies, 
losses, total $1,304,707, or 14.48 per 


cent of the total net assets. Furni- 
ture and fiixtures and deferred 
assets are placed at $6,021. 


shaft is being put into condition and 
cables for hoisting have arrived and 
are being installed. It is expected 
that the milling equipment will be 


REDEEMED} NEAR PRODUCTION 


Colon: Oil & Gas No. 1 
; Well ‘Has Record 
_~ Gas Flow © 
From Our Own Correspondent 
CALGARY.—Two new wells will 


be drilled at once on different struc- | | 


tures in Alberta in an endeavor to 


gary in the Bragg Creek area. Ro- 
tary equipment is being installed 
on the Majestic structure in the 
southern part of the province near 
the town of Taber by Plains Petro- 
leum for a test of that area. 

The new Moose Dome well will be 
watched with considerable interest 
because of the fact that extensive 
oil and gas showings were obtained 
in the No. 1 well before drilling was 
stopped and the well abandoned as 
a result of the lost tools in the hole. 


Model Oils Interested 


Model Oils, a Turner Valley com- 
pany, is interested in the Moose 
Dome test as Model holds 1,930 acres 
on the structure. According to W. C. 
Fisher, president, the\company will 
drill a well at Moose Dome when 
Model No. 3 in Turner Valley is 
completed if conditions revealed at 
the Moose Oil well in the meantime 
are favorable. 

Colony Oil as Big Strike 

Remarkable news has been receiv- 
ed from the Lloydminster field con- 
cerning the No, 1 well of the Colony 
Oil and Gas Co., located on the Sas- 
katchewan side of the Alberta 
boundary. At an officlal test the 
well revealed a capacity of more 
than 50,000,000 cubic feet of gas daily, 
making it the largest gas well in the 
Dominion. At the first test the mer- 
cury was blown out of the. tester 
which in itself, was an indication 
that a large strike had been made. 

In Turner Valley, three wells are 
in the spotlight, Renfrew Royalty 
No, 1, British Dominion and Union- 
Freehold. All three are on the last 
lap to production. 

Renfrew Royalty Well 

At the Renfrew well the string of 
eight inch casing is being run to a 
depth of 5,540 feet and evesything 
is being made ready for the short 
run to the limestone—about 300 ft. 

At British Dominion, six-inch cas- 
ing has been cemented on top of the 
limestone and drilling in the porous 
horizon will resumed when the 
cement has hardened sufficiently. 

At. Unior®Freehold a long and 
tedious fishing job for some lost 
tools was still in progress at last 
report. This well has been drilled 
down to the limestone and drilling 
will be resumed as soon as the lost 
drill] rods’ are recovered. 


ready for operation by the time 


hoisting of ore commences. 
> s *# 


Clive Mines—has almost complet- 
ed dewatering its mine at Mine 
Centre. Over qa hundred samples 
have been taken from the under- 
ground workings and forwarded to 
Ottawa for sampling. 
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(Members Toronto Stock Exchange 


15 King Street West 


Current Chatter | 
from Manitoba 


is meeting with considerable success 
in. the development of its property 
on Falcon Lake, 90 miles east of 
Winnipeg. and only four miles off 
the Trans-Canada highway. Good 
values in gold have been obtained 
from several veins and there are also 
indications of platinum. Veins have 
been stripped, trenched and sampled. 
* 

Acquires Bailor Mines’ Property 

The Sixty-Two Syndicate Ltd. has 
been incorporated with a Manitoba 
charter to take over the properties 
formerly held by Bailor Mines. The 
new company has an authorized 
capitalization of 100,000 shares, no 
par value, of which 1,250 shares have 
been issued for the Bailor Mines’ 
property. The Sixty-Two Syndicate 
has also taken an option on the 
Goldstone group in Central Mani- 
toba. A shallow diamond drilling 
programme is to be carried out on 
this property. | F 


Granville Lake Area 
Substantial development at Grag- 
ville Lake, 120 miles north of Cald 
Lake, is looked for in the near fut- 
ure. Durie and Akers, of God’s Lake 
fame, are in Winnipeg negotiating 
for finances.. The property, which 
has already been examined by the 
engineers of an important mining 
group, comprises 32 claims. 
PT ALL RAT TRTT 
NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 
Invests in Canadian Mines and 
Mining Properties 
68 King St. East, Toronto, Can. 
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Transporation Building Co., Mont- | 444: Prev. deficit ..., 414,306 
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real, lost ground in the year ended 
April 30, 1935. Despite appropriation 
of $5,673 to reserve for bad debts, 
‘the total reserve was written down 
to $11,626 from $15,904. Direttors’ 
fees were barely earned. Bond in- 
terest is charged into the deficit al- 
though it is not being paid. Higher 
rentals and occupancy are necessary 
to enable payment of bond interest. 
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Premier Border Gold 
Premier Border Gold Mining Co. 


194 lbalance sheet as at Dec. 31 last. 


Current assets total $56,419 as-against 
current liabilities of $95,582. In- 
cluded in the latter are notes and 
accounts payable of $91,942. Miscel- 
laneous supplies including construc 
tion equipment carried at a book 
value of $98,300 is not included in 
current assets. 

Deferred charges total $92,726, the 


y major items being deposit o' 


‘carried at a cost of $7,482, These 


were $5,000 principal amount of 
Shawinigan Water & Power Co. 
bonds and 2,000 shares. of Premier 
Gold Mining Shares. 

Development account now totals 

145,455. 

During 1934 the Consolidated Min- 
ing and Smelting Co, purchased the 
company’s machinery and equip- 
ment for a consideration of $2,875. 
By accepting this offer the company 
found it possible to do without in- 
surance on the property and to dis- 
pense with the services of a care- 
taker. The buildings at the mine 
have been leased to the former 
caretaker, , 

The Shawinigan Water and Power 


contract of $40,000, share of, 
railway construction $33,333. 

Below is given tha statement of 
development and general expenses 
of the company from Jan. 13, 1934, 
to Dec. 31, 1934. 


Devel. Expenditure and Expenses 
Period from Jan. 13 to Dec. 31, 1934 
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Rosedale Gold Mines, Limited, has declared a 
dividend of 1% for payment on August {st, 1935. 
On the basis of the present dividend rate, the yiéld 
to the investor, at the current price of 75 cents per 


share, is 8%. 


We consider that the shares of Rosedale Gold 
Mines, Limited are a desirable gold mine invest- 
ment, combining satisfactory present dividend 
return and an opportunity for higher dividends or 
extras. This trend, in turn, should be reflected in 


higher prices for Rosedale shares. 


If you are interested in a gold mine invest- 
ment of type, we suggest that you obtain 
a copy of the circular descriptive of this at- 


tractive mining security. 


BONDED CORPORATION’ LIMITED 


’ 85 Richmond Street, West, ‘Toronto 
X ADelaide 7400-8-9 : 


General Expenses: | Without obligation, send me circular on Rosedale Gold Mines; 
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(Transaction for Week to July 20.) tion of these bonds might be used to listing shs., Toronto & 
advantage in the acquisition of some . 
promising mining operations. 


—_—__—— E 

Graham Bousquet Mines: | Fires ara cenk charges ---- 
Announcement is made in the an- lla 

nual report of Graham . Bousquet 

Gold Mines, formed in May, 1934,| Less: Bank interest 

to acquire Graham Bousquet Mining 
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Beattie Gold Mines — This com-; Lake Shore Mines—For the three 
pany reports income from metals of | months ended June 30, he Se ae 


ter of the company’s year, @ 
$569,005 for the three months ended -oduction. af $2,441,075 is reported: 
June 30. Operating profit is esti-| 2; compared with $2,344,000 in the 


mated at $131,762. Non-operating| three months ended March 31. 1936). 
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ponding period of last year. Com- 
parative common share earnings are 
3 53 cents this year as against 86 cents 
niaheers in 1934. 


- VANCOUVER 
I. P. of Newfoundland 


Earning power of International 
Power and Paper Co, of Newfound- 
land recorded a decline in 1934, 
largely due to the smaller premium 
on exchange received by the ¢om- 
pany. Net sales were off by less than 
$200,000 but economies in other 
directions enabled the company to 
show an operating profit of about 
$300,000 more than in 1933. Earnings 
available for fixed charges totalled 
$1,039,650, compared with $1,217,170 
for the previous year. Interest re- 
quirements of the 5 per cent first 
mortgage bonds were $243,300 and 
debentures and other interest took 
another $1,055,872. 

During the year, funded debt. to 
the equivalent of $134,389 was re- 
tired and debt to affiliated com- 
panies was reduced by $898,667, but 
the secured bank loan increased by 
$050,000. °m 
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profit brought the total to $133,442.) Mill tonnage amounted to 207, 
considerable amount of money As at December 31, 1934 This compares with an estimated| tons, an increase from the 
would be required to open up the ? profit of $112,999 in the previous| quarter when tonnage treated 
property in Bousquet twp. and de-/| Current assets ‘ pd quarter. Some 99,200 tons of ore/ 205,502 tons. Average recover 
termine its possibilities. In view of | CUrTent liabilities ....++-++.0s+++ were milled as &gainst 98,900 in the] the period was $11.74 as aga’ 
the relatively limited amount of working capital deficit ......... three months ended March 31. $11.40 in the last quarter. 
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Mersey Paper 

Lower s€lling ice for newsprint 
Paper resulted in a decline in the 
earning power of Mersey Paper Co. 
for the past year. Gross profits in 
1934 totalled $652,508, as against 
$881,025 in the previous twelve 
months. After taking care of funded 
debt charges, there was a balance 
of $255,461 which was transferred to 
depreciation and depletion reserve. 
In the previous*year, $477,457 was 
credited to reserve. 

The balance sheet shows an ex- 
cess of current liabilities over cur- 
rent assets amounting to $2.9 mil- 
lions at the end of 1934, This is a 
slight improvement over that re- 
ported for 1933. The adverse work- 
ing capital reflects bank loans in- 
curred by the company in order to 
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complete the enterprise, Owing to 
the collapse of the financial market, 
these loans have never been capitel- 
ized, and at present are secured by 
first mortgage’ bonds. 
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Income and Surplus Account 
Years Ending Dec. 31 
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You speculate rioting ‘when you install Superex Conveyor Belting. It's a proven 
producer of long years of treshle-tres, low cost conveying ... an investment that pays 
eth. 200 dividends from first cost to last load. 3 


Spl nnevie) sama ae ras ; This belting is designed and constructed expressly to meet the severe conditions found 
; 4 in mining service. The plies of specially woven duck are firmly bonded with high quality 
compound, the cover is of extremely tough abrasion-resisting stock, the convex edges 
—— ane moulded and strengthened, the back reinforced against wear from con- 

ing idlers. 


3. : Superex is the belting to solve your conveying problems. Recommendations and 
Breas : tafions wil be gladly end promptly beitved ae 


=sike 
RBS: 


=s: 


S88: REEF: Ss 
_ 
-_ 


R2Raease 


— 
ee 


asserseepecsess 


_/-_ 
_- 


eeas' Ste! Bee 


_ 
S2=8 
_ 


Sucugeeekeeskasess: 


Working Capite! 
1934 


J 
HFSFFEFFHH EH 


eres eten 
Bsus 


Current assets .....+6 1,694:507 
Current liabs. 


_— - 
Beeete 


_ 

e009 

mr 

ee ane 
RRSSSRSS=: & 
gens 


3 
B2sshesseeeesacees seeesseeia 


Working capital 
“Excess of 


eikeese 


Tent assets. 


Pacific. Mills ' 

Net profits of Pacific Mills Ltd. 
British Columbia paper manufac- 
turing concern controlled by Crown 
Williamette amount to $210,454 for 
the year ended April’ 30, 1935. 
Compares with $182,806 for the pre- 
ceding year. These figures are after 
all charges for depréciation, depl 
tion, bond interest and income tax. 

Shareholders are advised by the 
President that the company has 
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~ McDONALD CURRIE & CO, 
. Chartered Accountants - 
Quebec. 
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RUTHERFORD WILLIAMSON & CO, 
Chartered Accountants 


5 We HAROLD 
RUTHERFORD bearer + a et F.C.A., 


Licensed Trustees and Receivers 
Ratherferd Williamson, F.C.A F. B. MeCuteheon, C.A, | 
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E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers _ 
15 Wellington St. West, Toronto 
CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
Toronto — Montreal — Ottawa 


RONALD, GRIGGS & CO. Winnipeg . 
Chartered Accountants « Saskatoon 


(FACTLITIES IN ALL PRINCIPAL CITIES) 


MILLAR, MACDONALD & CO. 
CHARTERED ACCOUNTANTS 


WINNIPEG MANITOBA 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


Legal and Professional Directory 


Pitblado, H G 
R. DOUGLAS GRAHAM, K.C. ||| “Gemmcsr ona Drincrona?” 
BARRISTER & SOLICITOR 
* | Specializing in Mining Law and 
Incorporation 


ROY BUILDING, HALIFAX, N.S. 


Noranda Mines Stock 
Continues at New York 


Stock of Noranda Mines, Litd., 
which has.not.been. registered -with 
the U. S. Securities and Exchange 

on, will continue to be 

traded on the New York Exchange 

ein Sept. 13. Under a SEC ruling 

g@ unregistered Canadian com-/ change rescinded its J: 155 n- 
panies a 60-day extension, the ex-! sion of trading in the ake Ba 


ROOFING _@ 


Built-up Roofs, Asphalt Shingles, Etc. 


INSULATION « 


INSUL-BOARD..moisture proof insulating board 


FLOORING . 


Colored Tile Flooring .. . Industrial Flooring 
BUILDING PRODUCTS timite> 


MONTREAL TORONTO HAMILTON 
WINNIPEG ST. JOHN, N.B. HALIFAX 


GIBSON & SUTTON 


Barristers, Solicitors, etc. 
8. L, Reid. K.C, _ D. S. Wallbridge 
J. G. Gibson W. A. Sutton - 
YORKSHIRE BUILDING 
VANCOUVER, B.C. 


STEEL STRUCTURES 
RAILWAY AND 
HIGHWAY BRIDGES _ 
PLATE AND TANK WORK 
ELECTRIC «© HAND POWER CRANES 
HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Barges, Coal and Ore Bridges, Liftlocks, Turn 
tables, Gear Cutting, General Machine Work, Forgings. 


DOMINION BRIDGE COMPANY 


HEAD OFFICE - - LACHINE (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS: 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
AMHERST TORONTO CALGARY > 


AGENCIES: EDMONTON REGINA 


=. j$§ForSde 
7FREEHOLD TIMBER LANDS 


"Tito Square miles <s Railway Company offers for sale 


150 square miles (95,718 acres) of valuable freehold 

timber lands situated in the Province of Quebec, esti- 
mated to contain from 5 to 6 cords of pulpwood per acre, or 
about half a million cords, other valuable timber and about 
42 per cent arable land. . 


In addition, eer pon Menger y hearer baer for about 230 
Province of Quebec, to be selected. : a 
For further particulars apply to— 

J. O. APPS 
General Executive Assistant, 
Canadian Pacific Railway Co., 

203, Windsor Station, - 
MONTREAL, Que. 


lained ‘in previous issues of The 

inancial Post. 

It-is therefore, fairly obvious that 
the decline.in gold issues is not duc 
to any particular physical develop- 


ment at the big gold properties. | Mar. 


The average yield of 13 dividend- 
paying gold stocks at current prices 


is. The. Financial Post estimates, es 


about 6.99 per cent, while the aver- 
age yield of 15 representative divi- 
dend paying industrial stocks at 
current pgices, amounts to about 4.47 
per cent. It should be pointed out, 
however, that a portion of the yield 
on mining stocks is a return of capi- 
tal since mines are wasting assets. 
Analysis of the yields of some of 
Canada’s gold companies shows that 
there are many excellent opportuni- 
ties for investment at current price 
levels. 

The conclusion must be, therefore, 
that the forces tending to depress the 
gold share market are not physical, 
and are not current. 


They are. largely economic, and |’ 


largely discounting the future. 
Taxation Question 
Among the exceptions to this gen- 
eralism is the low-grade policy re- 
ferred to above As everyone now 
knows, Canadian gold mines have 
instituted the generally accepted 


practice of treating a grade of ore| steps 


which, at previous gold prices, was 
not commercial, thereby en- 
ing the life of their company. 

this policy has cut into the earnings 
of such companies as Hollinger and 
McIntyre to mention only two, it has 
not yet, nor is it considered likely 
to have, any effect on the dividend 
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Increases | on 
Directors of y Mines have 
authorized an increase in the com- 


32.68 | pany’s capitalization from $500,000 


to $600,000 by creating an additional 
100,000 shares. This action was taken 


$/ in order ‘to facilitate ‘the raising of 


finances. for more rapid develop- 
mient. Directors of the company are 


*4.57/ H. B. Morley, W. B. Farris, D. J. 


plete abandonment of gold by the 
sharply 


gold bloc countries varied 


porarily 
another one of the hopes 
carnate gold optimist has 
layed, 


Morgan, C. E. Nordman, James 


94 Anderson and. Stanley Crocker, 


. Ymir To Step Up Mill 

Ymir Consolidated is milling. 100 
tons of ore daily, according to the 
latest official report. Silver recovery 
is reported at 95 per cent and gold 
at slightly over+90 per cent, It is 
planned to step the mill up to 150 
tons per day in the near future. 
About 8,000 tons of ore have been 
broken in thé stopes of the Ymir 
and Goodenough mines ready for the 


SMELTERS OPTIONS 
PARKIN TWP. CLAIMS 
Preliminary Work on New 
Finds Gives Encouraging 
3 Results - 
SUDBURY.—Purther information 


. nds. in 
a) Parkin tfwnati, north of Sudbury, 


and about four miles east of Milnet, 


if 
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CAME INTO MY OFFICE? 


as I’m’ just as- susceptible to compliments 
as the next one. The other day.a man 
came into my office to sell me something. . 
As we’ began to talk he: offered mea 
cigar. Between puffs we chatted over his 
proposition. In the end'I bought. ‘The « 

: man in the next office was watching me 
through the glass and he thought. that. 
was @ great joke. He dared me to. say, 
that the cigar I accepted had nothing to 
: do with closing the deal. I admitted he ~. 
“was quite right. “But,” said I, “I looked — 
at that cigar first. It was a. Bachelor. 
When that ‘chap offered me a Bachelor 
he not only paid a neat compliment to 
my good taste but he stamped himself as 
a man’ who knows sound valie,. He 
agreed with :me.that it sure is: good to 
get back to a ten cent cigar.” And that’s 

\ the kind- of .man ‘I; like to do. business 
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Inventory of Metals 

“The inventory of. metals at the 
end of the quarter’ was‘ as follows: 
copper, 99,068,202 ,lb.; silver, 623,667 
oz.; and-gold, 6,497 oz.’ 

“A portion of the ‘aforementioned |: 
copper is ‘duty’*free having ‘been 
shipped into the United: States’ be- 
fore the import duty’ became effec- 
tive and may be sold in;the United |" 
States or:in the foreign market. 

“The prices’ at ‘which, the afore- 
mentioned metais‘are. carried in the 
books. at June "30, 1935,,are: as® fol- | - 
lows: copper, 6.86 cents per pound; 
silver, 25.09 cents peryounce; and 
gold, $20 per ounce. "GF 

.. Value of: Liquid Aste’ 

“Computing the inventory: of cop- 
per sold for future delivery at the 
sales prices and the r nder of the 
copper, silver gold at the net 
por tow silvet and id os 

. Copper, and. gold as z= : 
of June 30, 1935, less pr for , — 
te orev hy the nests Cigar 

nte the inventory 
thidading eae ercAliansy cask tga 
ose’ at <. 
ts receivable, less'current 100% Havene Filler 
$5,932,020.” 


ties, amounted to. 


the quarter” the capital | 21s 
a mands Ste . & | 50 pér cent, was reduced to $150,000, | ment in that company from $125,000 


Cc teamshi 
so Ltd., ‘of which Granby. owns | thereby. reducing. Granby's -invest- |-to $75,000. ~ 


: 


indicate that the discoveries are of 


an encouraging nature. 
Consolidated Mining and Smelting 


.| Co. has acquired an option on a 


rate of these companies. True, there | mining profi 


is some doubt as to the regularity of 
Hollinger’s bonus, but this doubt is 


largely a question of taxation, to be; opera 
discussed 


under another head. In 
any event, taking the long view, 
such a policy lengthening as it does, 
the time during which shareholders 
may expect returns from their in- 
vestments, should be welcomed by 


the long-headed : shareholder, and| still 


cannot be seriously regarded as a 
factor in keeping prices at their pres- 
ent comparatively low levels. 
Double Burden 

More serious, among. current 
causes of this lethargy in golds, is 
taxation. In this regard, the outlook 
for the second half of 1935 is slightly 
better than the first half, although 
most of the burden against which 
mining men are universally com- 
plaining will remain. During the 
first five months of the year, min- 
ing companies subject to the late un- 
lamented bullion tax, had to pay 
both this unpopular levy, and the 
increased corporation income tax. 
This placed a heavy load on, these 
companies, as indicated in the six 


| the vicinity. The 


group of 18 claims in the area, and 
staked a number of other claims in 
operties optioned 
are owned by Howard and 
Stanley Brennan, of Callander, in 
partnership. with Magnus Tait, of 
Iron Bridge. Smelters officials have 
considered the showing of sufficient 
promise to send a force of seven men 
to the scene, and a programme of 
surface exploration is under way. 
Diamond drilling for nickel was 
under way in Parkin twp. when the 
gold discoveries were made. The 
new activity, however, is in a sec- 


inas- | tion of the township which has here- 


quently do not materialize, and the 
reaction on the market is much 
worse than if it had been left to re- 
present more exactly current condi- 
tions. The reverse of this is true 
but less noticeable. 


Theconclusion of all this must be 


that current prices of gold stocks 
represent fears for the future rather 
than current conditions. As pointed 
out, the price of gold today is the 
same as it was when mining stocks 


months reports published in recent | since 


weeks in The Financial Post. It has 
been estimated that the seven On- 
tario gold mine§ thus placed, 1 
have to pay during 1935, about $1.5 
million more in taxes to the Domin< 
— Government than they did in 


Most of this added burden was de- 


ducted from first six months earn- | the 
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Yet fear keeps the market sagging. 


SEVERAL NEW VEINS | 
CUT BY PERRON GOLD 
Good Values and Widths 


Reported — Drifting 
Continues 


Several new veins in 


tofore seen little prospecting. The 
showings secured recently are in 
greenstones. 


Fox Lake Gold Mines. 


Correspond 
SUDBURY. — Fox Lake Gold 
Mines, in the West River area, is at 
present continuing its programme 
of diamond drilling to test ore occur- 


rences at shallow depths. Skaft-| 


| sinking will depend on the results 


obtained. 

Apart from the McMillan Gold 
Mines, which.is now producing at 
the rate of approximately $33,000 

represents 


Mines, Carruthers Syndicate, and 
LaCloche Gold Mining ‘Syndicate, 
are.at present idle. Carruthers, how- 
ever, is considering a diamond drill- 
ing programmie. : 
Ore Receipts at Trail 
, Amount to 10,210 Tons 
Receipts, of. ore- and concentrates 
at the Trail smelter of the Consoli- 
dated Mining and Smelting Co. of 
Canada totalled 10,210 tons in the 


shipments from the company’s own 
mines, 9,715 tons. 
' The following is a detailed state- 


ment of receipts for the week: 
Name of Mine: 4 
eee seeceeveapecce 


enene Sues eeeeeeeeeeee seeeeeeeoee 
Chief eeeeeeeece 
Palmita | See eee eereneeee eeeeee 
Columario (concentrates) ...+..0++ 
Meridian (concentrates) ....+ssseis 
Reno (concentrates) ....:.sssesses 
Wilcox 
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WHEN IT'S, THEIR ANNIVERSARY .. . 
AND YOU'VE BEEN AWAY A LONG 
TIME ... AND YOU CAN'T BE THERE IN 


PERSON TO CONGRATULATE THEM... 


Send your voice instead, by 
Long Distance. 


~. @night rates on “Anyone” 
| (station-to-station) calls 


Need for Reform 


Rolls Need To 
Be Purged 
Wrong Men Slate:| 


Publie Problem 
Number One 

NTARIO’s Mitchell °F# 

his finger on P: 

lem 2 this week w! 
nouriced initial steps tows 
grammie designed to reduc 
ing cost of relief in the 
Relief costs for the provin 


are placed at $833,000—. am 


cent over the same 
year despite general all-am 
provement in business in 3 
time. Similar figures can 
cated in most parts of 
Toronto, for example, relic 
+ the city 22 per cent more 4 
first six months of the ye 
1934. : 
Asa starter, the Premie 
throw rélief responsibilit 
back on to the municipay 
restricting cash payments 
$5 per tnemployed pe 
, mopth except for insolv 
— which are to gct I 
person. e action followm 
gations which showed th E 
‘municipalities administe 
own felief the cost per cay 
much less than when the 
had control. Previous pay 
the province had varied 
to $13.50 per month per p 
pending on the financial 
Of each municipality. A 
the province of $10 mil 
nually is estimated. 


The Premier’s action ~ t 


|» less promote bitter ~cont¥oe 


cr politicir. 
“a praise in that it drag 
to two fundaments 


‘ondly, the many anomalieg# 
equities in the hodge podg 
which has grown up in the 
years. It should also bring if 
the larger and long range 
of how best to allocate the 
of government between 
and municipalities under 
day conditions. These 


“have changed so vastly in 


@ecade that drastic chanceg 


~ Mecessary before we arr 


‘workable basis for the fut 


_ Farm Versus 
City 


‘APART from financial c 
tions the Premier has 
ly a second motive behind 
Mamely the purging from pe 
relief rolls of all “sing 
bodied unemployed in an 
to get these idle hostel-d 


the taxpayers’ back, at a tig : 


farmers’ fields are ready form 
Vest and much in need of @ 
“Single” men it, should be 4 
is a term used to descri 
“who do not live in a mur 
and for whom special prov 


to be made irrespective of ‘ 


Loose use of this word wa 
sible for this week’s word 
between the chief magistra 
ronto and the Premier, and 
the Mayor of Hamilton 
wittingly involved. 


In other provinces similaye 


fs being taken or discuss 
clearing the way for action 
is perhaps the biggest single 
this country miust face in #% 
few years. Eiver since the 
millions was voted by Ot® 
September, 1930, the relief q 
ployment has assumed nati 
portions until today it ran 
of the C.N.R, in financial 

significance, because of its 


cOntact with every commulee 


almost eve-y family in thell 
lon. To-day, after five year 
ulative effort, with one pers@ 
dependent on the gover: 
some form. of relief, we 
task of unscrambling this 
omelette and Premier Hepb 
have accomplished a might 
he can show us how to find 
Tect formula. 


*. 

ND it is fitting that 
the job at harvest ti 
Nothing should dramatize t 
More clearly for Canad@ 

to witness the anomaly of 
of able-bodied men twidd! 
j thumbs at relief hostels wh 
§0 to waste for lack of hel 

that the solution is to be 
Merely bringing these tvo 
=the problem is much deep 
More complex than that—b 
‘that harvest time puts ¢ 





